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COVID-19
(Coronavirus)
Impact Update

IBISWorld's analysts constantly monitor the industry impacts of current events in real-time – here is an update of
how this industry is likely to be impacted as a result of the global COVID-19 pandemic:

· Revenue for the Metalworking Machinery Manufacturing industry in Canada is forecast to decrease, partially due to
the COVID-19 (coronavirus) pandemic. For more detail, please see the Current Performance chapter.

· The industry's profit margin is expected to decrease, partially due to the coronavirus pandemic. For more detail,
please see the Cost Structure Benchmarks chapter.

· Demand from the industry's major markets is expected to decrease as a result of the coronavirus pandemic. For
more detail, please see the Major Markets chapter.
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About IBISWorld
IBISWorld specializes in industry research with coverage on thousands of global industries. Our comprehensive data and in-depth analysis help
businesses of all types gain quick and actionable insights on industries around the world. Busy professionals can spend less time researching
and preparing for meetings, and more time focused on making strategic business decisions that benefit you, your company and your clients. We
offer research on industries in the US, Canada, Australia, New Zealand, Germany, the UK, Ireland, China and Mexico, as well as industries that
are truly global in nature.
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About This Industry
Industry Definition This industry comprises operators that primarily manufacture metal-cutting and forming machine tools (except hand

tools) and related products. The machine tools included in this industry are those not supported in the hands of an
operator when in use. Operators that primarily manufacture industrial moulds; tools, dies, jigs and fixtures; machine
tool accessories and attachments; and rolls are included in this industry.

Major Players There are no major players in this industry

Main Activities The primary activities of this industry are:

Manufacturing industrial moulds

Manufacturing tools, dies, jigs and fixtures

Manufacturing machine tool accessories and attachments

Manufacturing rolls and other metalworking machinery

The major products and services in this industry are:

Industrial mould

Machine tools, metal-cutting machinery and metal-forming machinery

Special tools, dies, jigs and fixtures

Cutting tools and machine tool accessories

Rolling mill and other metalworking machinery
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Supply Chain

SIMILAR INDUSTRIES

Construction Machinery
Manufacturing in Canada

Mining, Oil & Gas Machinery
Manufacturing in Canada

Plastics & Rubber Machinery
Manufacturing in Canada

Power Tools & Other General-
Purpose Machinery Manufacturing
in Canada

       

       

RELATED INTERNATIONAL INDUSTRIES

Cutting Tool & Machine Tool
Accessory Manufacturing

Machine Tool and Parts
Manufacturing in Australia

Metalworking Machinery
Manufacturing in the US
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Industry at a Glance
Key Statistics

$4.6bn
Revenue

Annual Growth

2016–2021

-1.6%

Annual Growth

2021–2026

0.4%

Annual Growth

2016–2026

 

$267.4m
Profit

Annual Growth

2016–2021

-9.4%

  Annual Growth

2016–2021

 

5.8%
Profit Margin

Annual Growth

2016–2021

-3.0pp

  Annual Growth

2016–2021

 

1,540
Businesses

Annual Growth

2016–2021

-1.7%

Annual Growth

2021–2026

-0.6%

Annual Growth

2016–2026

 

16,685
Employment

Annual Growth

2016–2021

-2.3%

Annual Growth

2021–2026

-0.4%

Annual Growth

2016–2026

 

$1.2bn
Wages

Annual Growth

2016–2021

-2.2%

Annual Growth

2021–2026

-0.2%

Annual Growth

2016–2026

Key External Drivers % = 2016–21 Annual Growth

-6.8%
Demand from aircraft, engine and
parts manufacturing

20.6%
World price of steel

2.6pp
Industrial capacity utilization

1.5%
Canadian effective exchange rate
index

 
Industry Structure

POSITIVE IMPACT

  Capital Intensity
Low   Concentration

Low

  Regulation & Policy
Light / Steady

MIXED IMPACT

  Life Cycle
Mature   Revenue Volatility

Medium

  Technology Change
Medium   Barriers to Entry

Medium / Steady

NEGATIVE IMPACT

  Industry Assistance
None / Steady   Industry Globalization

High / Increasing

  Competition
High / Steady

 

Key Trends

 International trade plays an ever-growing role in this industry

 The industry has sought to maximize operational efficiencies

 Due to a depreciating loonie, imports have fallen as a share
of domestic demand

 The appreciation of the Canadian dollar will likely intensify
the price competitiveness of imports

 Industry profit is forecast to decline

 IBISWorld projects that the value of exports will likely
increase

 Import competition poses a consistent threat to industry
operators
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Products & Services Segmentation

 
Major Players

There are no major players in this industry
SWOT

STRENGTHS

  Low Customer Class Concentration

  Low Product/Service Concentration

  Low Capital Requirements

   

WEAKNESSES

  None & Steady Level of Assistance

  High Competition

  High Imports

  Low Profit vs. Sector Average

  Low Revenue per Employee

   

OPPORTUNITIES

  High Performance Drivers

  Canadian effective exchange rate index

   

THREATS

  Low Revenue Growth (2005-2021)

  Low Revenue Growth (2016-2021)

  Low Outlier Growth

  Low Revenue Growth (2021-2026)

  Industrial capacity utilization
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Executive Summary Hot metal: Rising exports are expected to contribute to industry growth

The Canadian Metalworking Machinery Manufacturing industry produces industrial moulds, metal-cutting machine
tools and metal-forming machine tools. Metalworking machinery represents a key capital investment for many
downstream manufacturing industries. With several of these industries experiencing a period of weakened demand,
particularly aerospace and truck manufacturing, as demand for industry products has decreased over the five years
to 2021. Consequently, IBISWorld expects industry revenue to decrease at an annualized rate of 1.6% to reach $4.6
billion over the five years to 2021, with an expected increase of 1.5% in 2021 alone. The decrease in industry
revenue can be partially attributed to the COVID-19 (coronavirus) pandemic and the resulting closure and slowdown
of many manufacturing facilities.

Trade is vital to this industry, with its importance continuing to grow over the past five years. Import competition
poses a consistent threat to industry operators. Over the past decades, lower-cost imports, particularly from Asian
countries, have satisfied demand for metalworking machinery at a lower price point than operating costs permit for
Canadian manufacturers. Asian manufacturers can undercut Canadian prices because they exhibit higher
operational efficiencies through low-cost labour, fewer regulatory oversights and greater supply chain efficiencies.
Conversely, exports have also decreased, despite the value of the loonie dropping. As a result of the decreased
export activity and weakened industrial output, the industry's revenue and profit are both anticipated to decrease
over the five years to 2021.

The nature of the global economy has caused structural shifts across many manufacturing industries, which will
likely continue to pose a challenge to industry operators. With the energy sector rebounding and the Canadian
economy experiencing strong headwinds in the short term, trade will be even more important for the industry over
the five years to 2026. To maintain profit, some operators have decreased labour costs by increasing automating
production processes, while other companies have focused their resources on producing high-quality and niche
products, thus justifying higher selling prices. Over the next five years, the industry will likely grow as exports are
expected to increase over the five years to 2026. Industry revenue is expected to rise an annualized 0.4% to $4.7
billion over the five years to 2026.
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Industry Performance

Key External
Drivers

Canadian effective exchange rate index

The Canadian effective exchange rate (CEER) index is a weighted average of bilateral exchange rates comparing
the Canadian dollar with the currencies of Canada's primary trading partners. Since trade is so prominent in this
industry, exchange rates affect demand from foreign buyers. The CEER index is expected to increase in 2021,
posing a potential threat to the industry.

 

Industrial capacity utilization

Industrial capacity utilization refers to the percentage of total industrial capacity in use. Key buying industries include
nearly any industry that produces finished goods out of metal. When these industries exhibit higher capacity
utilization, it signals demand potential for metalworking machinery in the form of expansions or replacements.
Industrial capacity utilization is expected to rise in 2021, representing a potential opportunity for the industry.

 

World price of steel

Steel represents a major input into the production of metalworking machinery. Given the commoditized nature of the
industry, the price of steel can have material effects on industry revenue, with some companies opting to pass rising
steel prices onto consumers to preserve profit. Steel prices are expected to rise in 2021.

 

Demand from aircraft, engine and parts manufacturing

Given the extensive use of metal and metal products in the aircraft, engine and parts manufacturing, the industry
constitutes a market for industry products. Changes in industry demand are determined by the expansion or
contraction of the industry. In 2021, demand from aircraft, engine and parts manufacturing is forecast to rise.
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Current
Performance

Operators in the Metalworking Machinery Manufacturing industry in
Canada produce metal-cutting and metal-forming machine tools,
excluding hand tools and industrial moulds.

The industry's machine tools are often large, self-contained units that use a turning mechanism in combination with
various knives, drills and bores to shape metals. Accordingly, industry performance is tethered to the health of the
overall economy and the downstream manufacturing sector more specifically.

Over the five years to 2021, industry revenue is projected to fall at an annualized rate of 1.6% to $4.6 billion. Similar
to many Canadian manufacturing industries, the Metalworking Machinery Manufacturing industry has decreased
over the past five years, partially due to uncertainty surrounding volatile commodity prices worldwide. The industry
has expanded during the first half of the period, capitalizing on falling steel prices that instigated demand for
metalworking machinery as metal input prices fell. Accordingly, trade has become even more important for the
industry, as both imports and exports satisfy a large portion of industry revenue. In particular, the United States buys
the vast majority of the industry's exports, and a strengthening US dollar alongside the depreciation of the loonie has
made industry exports more attractive to the United States and other important markets. Conversely, despite an
anticipated decline in exports, a forecast rise in aggregate industrial output is anticipated to drive a 1.5% growth in
industry revenue in 2021 alone.

DOWNSTREAM DEMAND

Metalworking machinery, in particular, computer numerical controlled
(CNC) turning, boring, milling and drilling machines, are commonly used
by the automotive and aerospace markets, as these devices can turn a
solid chunk of steel into an engine block, manifold or crankshaft.

Additionally, the tight tolerances of CNC machines and their ability to produce complex contour surfaces make CNC
machines and other equipment produced by this industry valuable to aerospace manufacturing as well.

Overall, the transportation market, which includes cars, ships and truck manufacturers, as well as off-highway
construction and agricultural vehicles, represents an estimated 16.5% of total industry revenue in 2021. Over the
past five years, automotive manufacturing demand in North America contracted, driven by the decline of the Car and
Automobile Manufacturing industry in Canada (33611aCA), which weakened demand for automotive metalworking
and stamping machinery. This decline can be mainly attributed to the COVID-19 (coronavirus) pandemic in 2020,
which caused many manufacturing facilities to either shut down or reduce their output to help mitigate the spread of
coronavirus. This pandemic caused many downstream markets to significantly reduce their demand for industry
products as overall consumer confidence decreased substantially in 2020.

Lastly, industrial capacity utilization measures the use of all manufacturing equipment in place in Canada over a
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given year. This index is a ratio between potential output and actual output for all domestic industrial activities. Since
metalworking machinery is present in many downstream manufacturing pursuits, this metric offers an indicator of
replacement demand for equipment currently in use. Industrial capacity utilization is expected to decline marginally,
falling at an annualized rate of 0.5% over the five years to 2021.

TRADE IMPORTANCE

International trade plays an ever-growing role in this industry, particularly
in a moment when the value of the Canadian dollar has decreased.

Over the past five years, the Canadian effective exchange rate index, which measures the relative strength of the
Canadian dollar against its largest trading partners, is projected to fall at an annualized rate of 0.6%. Despite the
anticipated depreciation, the value of industry exports has decreased over the five years to 2021. Exports are
anticipated to decrease at an annualized rate of 6.0% over the five years to 2021, totalling $1.7 billion, falling to
37.4% of industry revenue in 2021.

In addition, due to a depreciating loonie, imports have fallen as a share of domestic demand, reaching an estimated
49.4% in 2021, down from 54.2% in 2016. As with exports, the United States represents the primary source of
import trade, but China has been increasingly satisfying domestic demand over the past five years. Developing
countries' rising share of imports indicates increased operational efficiencies through lower wage costs, fewer
regulations and supply chain efficiencies that lower the cost per unit of producing metalworking machinery. In turn,
manufacturers operating in developing countries can pass on their cost savings to consumers in the form of lower
prices. Price-based competition has been an ongoing threat to this industry over the past decade. Over the five
years to 2021, the value of imports is expected to fall at an annualized rate of 2.0% to $2.8 billion.

PROFIT AND STRUCTURE

Industry profit, measured as earnings before interest and taxes, is
expected to fall from 8.8% of revenue in 2016 to 5.8% in 2021.

Since steel is a significant input into metalworking machinery, its price has a direct bearing on product prices and
company profit. The price of steel underwent a significant collapse in 2019 and 2020, falling 19.0% and 6.1%,
respectively. Recovering steel prices and increased operational efficiencies, led industry profit to begin its recovery
in 2021.

To combat the adverse effects that import competition has had on profit, the industry has sought to maximize
operational efficiencies. Industry wages are anticipated to fall at an annualized rate of 2.2% to $1.2 billion over the
five years to 2021, reflecting the centrality of labour to the industry's production process. Nonetheless, industry
operators are investing in capital, with the hope of minimizing labour costs by supplementing workers with
autonomous and semiautonomous manufacturing processes. Nonetheless, increasing external competition has
already taken a toll on the industry, with the total number of industry operators expected to decrease at an
annualized rate of 1.7% to 1,540 companies over the five years to 2021.
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Historical Performance Data

Year
Revenue

($m)
IVA

($m)
Establishments

(Units)
Enterprises

(Units)
Employment

(Units)
Exports

($m)
Imports

($m)
Wages

($m)

Domestic
Demand

($m)

Industrial
capacity

utilization
(%)

2012 4,807 1,757 1,749 1,697 21,986 1,511 2,889 1,408 6,185 81.0
2013 4,643 1,724 1,751 1,695 22,145 1,717 2,846 1,286 5,771 81.0
2014 4,661 1,679 1,724 1,666 21,523 1,766 3,027 1,353 5,922 82.3
2015 4,878 1,515 1,751 1,691 20,665 2,288 3,453 1,352 6,043 80.3
2016 4,988 1,858 1,737 1,674 18,741 2,353 3,125 1,319 5,761 79.1
2017 5,261 1,861 1,709 1,645 19,316 2,562 3,280 1,415 5,980 81.5
2018 5,566 2,115 1,680 1,614 19,362 2,526 3,768 1,412 6,809 83.0
2019 5,173 1,742 1,604 1,539 18,085 2,402 3,341 1,286 6,113 81.8
2020 4,542 1,220 1,605 1,543 16,668 2,028 3,061 1,174 5,575 74.1
2021 4,611 1,535 1,603 1,540 16,685 1,724 2,823 1,179 5,710 77.1
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Industry Outlook
Outlook The expected economic recovery from the COVID-19 (coronavirus)

pandemic is forecast drive the Metalworking Machinery Manufacturing
industry in Canada to post strong growth figures over the five years to
2026.

Growing export figures and industrial capacity utilization have contributed to that growth.

Moreover, the domestic industrial landscape is projected to increase production as demand is expected to increase.
IBISWorld expects industrial capacity utilization, which measures the ratio of potential industrial output to actual
output, to increase over the five years to 2026. With these pressures in mind, industry operators are expected to
focus on streamlining their production processes. Operators will likely continue to attempt to minimize costs via
investments in labour-replacing technology and consolidation efforts, but profitability is expected to remain volatile
over the five years to 2026, which is implicitly linked to input prices and utilization rates. As a result, the industry is
likely to expand over the five years to 2026, with revenue expected to rise at an annualized rate of 0.4% to total $4.7
billion.

TRADE REMAINS CRUCIAL

IBISWorld projects that the Canadian dollar will appreciate slightly.

Specifically, the appreciation in the value of the Canadian dollar will likely intensify the price competitiveness of
imports in the domestic market, causing the value of imports to rise as a share of domestic demand, thereby
crowding out industry operators. Imports are expected to increase at an annualized rate of 0.6% to total $2.9 billion
over the five years to 2026, satisfying 49.7% of domestic demand.

Additionally, despite the slight appreciation of the value of the loonie, it is still anticipated to cause the value of
industry exports to increase. IBISWorld projects that the value of exports will likely increase, as domestically
manufactured industry products become increasingly more attractive to foreign buyers. Consequently, IBISWorld
expects exports to increase at an annualized rate of 0.3% to $1.8 billion over the five years to 2026. Nonetheless,
exports' share of overall revenue is projected to fall slightly over the next five years to 37.2%, as the value of exports
is estimated to rise slower than overall industry revenue. Thus, export markets will likely remain a major destination
for industry products, despite certain unfavourable international trade conditions.

DOWNSTREAM DEMAND AND RESHORING

Over the five years to 2026, demand from machinery manufacturers
(NAICS 333) is forecast to fall at an annualized rate of 8.5%.

Despite this forecast decrease in demand, the aforementioned rise in industrial capacity utilization is projected to
shape the industry's growth. Overall, increasing demand from downstream manufacturing industries reflects the
ongoing structural shift of the global economy, in which the bulk of production is outsourced to less expensive
countries.

In addition, the industry is expected to increase as the Canadian manufacturing sector pushes for a joint campaign
of reshoring, which is the process of bringing formerly outsourced manufacturing jobs back to a company's home
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country. The Canadian reshoring initiative, Take Back Manufacturing, is helmed by the Toronto chapter of the
Society of Manufacturing Engineers. While the effects of this program remain to be experienced, the initiative
illustrates that industry operators are well aware of the challenges and are working to improve the industry. This is
particularly true as Canada strives to become a larger player in the broader primary metal market. More domestic
metal production will likely encourage the output of metalworking machinery, which is a boon to industry operators if
this transition manifests in upcoming years.

PROFIT REMAINS UNDER PRESSURE

Over the five years to 2026, industry profit is forecast to decline, falling
due to various factors including global steel prices, trade and operating
expenses.

Over the next five years, industry purchase costs will likely be much higher alongside projected rises in the price of
steel. At the same time, companies will continue to seek cost efficiencies through streamlined production processes
that limit the need for human labour. Employment growth is expected to be limited to highly specialized producers,
with the vast majority of operators laying off workers amid growing demand. Consequently, industry employment is
projected to contract at an annualized rate of 0.4% over the five years to 2026, totalling 16,388 workers. Additionally,
some operators will likely move overseas to lower their operating expenses amid uncertain demand. As a result,
IBISWorld expects the number of industry operators to contract at an annualized rate of 0.6% to 1,495 companies
over the five years to 2026.

Performance Outlook Data

Year
Revenue

($m)
IVA

($m)
Establishments

(units)
Enterprises

(units)
Employment

(units)
Exports

($m)
Imports

($m)
Wages

($m)

Domestic
Demand

($m)

Industrial
capacity

utilization  (%)
2021 4,611 1,535 1,603 1,540 16,685 1,724 2,823 1,179 5,710 77.1
2022 4,648 1,561 1,598 1,534 16,641 1,736 2,856 1,178 5,769 79.8
2023 4,662 1,539 1,588 1,523 16,550 1,749 2,829 1,174 5,742 79.9
2024 4,678 1,533 1,578 1,512 16,507 1,750 2,862 1,172 5,790 80.0
2025 4,692 1,492 1,569 1,503 16,447 1,751 2,887 1,169 5,828 80.1
2026 4,706 1,476 1,562 1,495 16,388 1,752 2,913 1,167 5,867 80.2
2027 4,706 1,517 1,559 1,492 16,336 1,748 2,931 1,164 5,888 80.3
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Industry Life Cycle The life cycle stage of this industry is    Mature

LIFE CYCLE REASONS

IVA is expected to decrease compared with Canadian GDP

This industry is heavily reliant on trade

The industry is experiencing consolidation activity

The Metalworking Machinery Manufacturing industry in Canada is in the mature stage of its life cycle, characterized
by slow growth rates, market acceptance, static product offerings and consolidation activity. Over the 10 years to
2026, industry value added (IVA), which measures an industry's contribution to the Canadian economy, is projected
to fall at an annualized rate of 2.3%. In comparison, Canadian GDP is forecast to rise at an annualized rate of 1.9%
during the same period. A declining IVA typically signifies that the industry is in the declining stage of its life cycle.
Nonetheless, other factors cement the industry's maturity.

The increasing reliance on international trade and broader macroeconomic trends, as well as the introduction of
sustained forms of competition, are indicative of an industry's maturity. Foreign producers, particularly those in
developing countries, operate with higher production efficiencies due to lower wage costs, fewer regulatory
oversights and greater supply chain efficiencies. In turn, foreign producers can price goods to be less expensive
relative to their Canadian counterparts. Accordingly, while the industry is still very fragmented, these trends have
spurred consolidation activity, evidenced by declining establishment and enterprise formation despite gains in
revenue during the 10-year period, lending further evidence to the industry's maturity.
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Products & Markets
Supply Chain Key Buying Industries

1st Tier

Metal Pipe & Tube Manufacturing in Canada

Steel Rolling & Drawing in Canada

2nd Tier

Construction Machinery Manufacturing in Canada

Wire & Spring Manufacturing in Canada

Car & Automobile Manufacturing in Canada

Valve Manufacturing in Canada

SUV & Light Truck Manufacturing in Canada

Metal Plating & Treating in Canada

Key Selling Industries
1st Tier

Iron & Steel Manufacturing in Canada

Nonferrous Metal Rolling & Alloying in Canada

Screw, Nut & Bolt Manufacturing in Canada

2nd Tier

Aluminum Manufacturing in Canada

Ball Bearing Manufacturing in Canada

Electrical Equipment Manufacturing in Canada

Products & Services

  Demand for the Metalworking Machinery Manufacturing industry's
products and services is expected to fluctuate over the five years to 2021.

Due to the COVID-19 (coronavirus) pandemic, demand for certain products is expected to rise while others are
expected to decrease. The decrease in product demand can be mainly attributed to the coronavirus pandemic in
2020, that caused many downstream manufacturing industries to decrease their output and subsequently lower
demand for the industry's goods.

SPECIAL TOOLS, DIES, JIGS AND FIXTURES

In 2021, IBISWorld expects special tools, dies, jigs and fixtures to
generate the largest share of revenue for the Metalworking Machinery
Manufacturing industry in Canada.

This is primarily attributed to the custom work that is necessary for these special machines that garner a price
premium, thus contributing to their significance in industry operations.

Jigs and die-cutting machines are used to perform precise and complicated cuts, and are often used in producing
nongeometric shaped materials. Operators in this segment are typically small players that are contracted by metal-
and plastic-casting operators. Major casters include motor vehicle and parts manufacturers as well as casters
supplying metal-fabricating industries. This segment's share of industry revenue has increased slightly over the five
years to 2021 as these tools cater to many niche markets. IBISWorld estimates that special tools, die sets, jigs and
fixtures account for 33.9% of industry revenue in 2021.

INDUSTRIAL MOULD
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IBISWorld estimates that industrial mould manufacturers account for
21.6% of industry revenue in 2021.

This market segment is engaged in manufacturing industrial moulds for casting metals or forming other materials,
such as plastics, glass or rubber. Injection-moulding manufacturers primarily use moulds for plastic products. Similar
to the manufacturers of die sets and jigs, downstream markets sometimes require special moulds to mass produce
goods. Unlike die sets and jigs, industrial moulds have a limited life because changing product specifications will
require a new mould. A decreasing automobile manufacturing industry has caused this segment's share of revenue
to decrease over the five years to 2021.

MACHINE TOOLS, METAL-CUTTING MACHINERY AND METAL-FORMING MACHINERY

Metal-cutting machinery includes metal machining centres for shaping
materials through a cutting force or action.

Machining centres are typically multifunction, numerically controlled machines that act as lathes, grinders, polishers,
buffers, honers, lappers, bores, drills, gear-cutting machines and others with a cutting function. Metal-forming
machinery forms metal into shapes through the use of machines that punch, shear, bend, form and press metals,
excluding forging and die-stamping presses. Computer numeric control (CNC) machines are also included in this
segment. CNC machines may offer less flexibility, but are capable of much higher levels of precession, as industry
operators have produced five-, six- and seven-axis CNC machines over the past five years. The wide variety of
expensive and necessary machinery commonly sold from this segment helped it command an estimated 15.1% of
industry revenue in 2021. In addition, due to the wide variety of uses from these products, this segment's share of
demand increased over the five years to 2021.

CUTTING TOOLS AND MACHINE TOOL ACCESSORIES

The cutting tools and machine tool accessories segment includes
metalworking attachments, bits, inserts, tips, drills and shanks that can be
used in various machining centres and mills.

The versatility of this product segment alongside its full range of offerings and improving downstream markets have
helped drive its share of industry revenue upward over the past five years to 15.4% in 2021.

ROLLING MILL AND OTHER METALWORKING MACHINERY

Other machinery includes rolling mill machinery, special-purpose
assembly machines, synchronous and nonsynchronous rotary- and
inline-transfer machines, separately sold parts and miscellaneous
machines.

This segment excludes handheld and ultrasonic machinery. This segment's share of revenue has slightly decreased
over the five years to 2021 as other segments endured a greater increase. Rolling mills include machinery that rolls
hot or cold metals into tubes and other shapes, and this segment is expected to make up 14.0% of industry revenue
in 2021.

Demand
Determinants

Metalworking machinery is used across a wide range of manufacturing
industries, including automotive, construction, mining, defence,
machinery, metal goods and other consumer goods.

Thus, demand is determined by the level of activity in these downstream markets, captured most prominently by the
industrial capacity utilization index. The capital-intensive nature of these downstream markets indicates that demand
is influenced by economic conditions such as business sentiment, disposable income, unemployment, population
growth, interest rates and capital expenditure.

The fragmented nature of the Metalworking Machinery Manufacturing industry in Canada and lack of a dominant
major company ensures a high level of price and quality competition among market players. As metalworking
machinery companies continue to move production outside of Canada and imports continue to meet the majority of
domestic demand, domestic operators will likely endure increasingly tough price competition. Furthermore, due to
the long-lived nature of metalworking machinery, industry customers typically do not need to continuously update
their machinery, which dampens industry revenue growth.
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Major Markets

  Demand from the Metalworking Machinery Manufacturing industry's major
markets are expected to decrease over the five years to 2021.

  Due to the COVID-19 (coronavirus) pandemic in 2020, many manufacturing facilities were forced to either shut down
or decrease their output to help mitigate the spread of the virus.

EXPORTS

Similar to many Canadian manufacturing industries, exports have
continually constituted a significant market segment for the Metalworking
Machinery Manufacturing industry in Canada.

The United States dominates export demand due to its shared border with Canada, which creates supply chain
efficiencies. In addition, the United States-Mexico-Canada Agreement (USMCA) eliminates tariffs between those
countries and enables for free trade. US demand consistently accounts for the vast majority of industry export
values. In 2021, exports are anticipated to account for 37.4% of industry revenue. This segment's share of industry
revenue has decreased over the five years to 2021 as the coronavirus pandemic caused many manufacturing
industries to decrease their output from falling demand and uncertain economic conditions. For more information
regarding industry exports, refer to the International Trade section of this report.

MACHINE SHOPS, METALWORKING AND METAL CUTTING

Machine shops, also known as tool and die shops, employ skilled
technicians known as machinists.

Machinists use this industry's products to fabricate metal shapes, moulds and consumer goods from raw inputs,
usually steel, aluminum or other alloys. As a primary end user, machinists' share of the market is expected to remain
relatively steady over time but fluctuate in line with downstream manufacturing activity.

Additionally, this segment includes metal forgers and stampers, as well as fabricated metal manufacturers, which
transform metal into intermediate or end products. Also included in this market are cutlery and hand tool
manufacturers, heating boiler and tank manufacturers, as well as architectural and structural metal manufacturers
and wire rope manufacturers, which typically produce steel alloy ropes for construction cranes, cargo bays, mooring
systems, logging and mining equipment.

In total, the machine shops, metalworking and the metal cutting market is expected to account for 24.4% of industry
revenue in 2021. This segment's share of industry revenue has slightly decreased over the five years to 2021, as a
steady fall in the industrial capacity utilization decreased demand from metal stamping, forging and machining
services.

AUTOMOTIVE AND AEROSPACE

The transportation market primarily includes the aerospace and
automotive sectors.
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These sectors use metalworking machinery to manufacture metal chassis that are used to build vehicles. Die cutting
is used to make automobile body parts from sheet metal. Demand from car and automobile manufacturers is
expected to fall over the five years to 2021 (IBISWorld report 33611aCA), leading to the marginal decline of this
market segment.

Metalworking machinery, especially computer numerical control (CNC) machines, are commonly used to refine and
shape airline parts including airframes, valve bodies, bushings and entire assemblies for wings and cockpits.
Demand from aerospace manufacturers has also decreased over the past five years. Combined, this market is
expected to account for 16.5% of industry revenue in 2021.

OTHER MARKETS

The construction, mining and energy sectors form the dominant
subsegments of various other downstream markets.

Metalworking machinery benefits the construction sector because it facilitates the production of heavy machinery.
Construction industries also use metalworking machinery to fabricate metal frameworks for walls and concrete
bases. The mining, oil and gas sector employs a range of metalworking tools to fabricate metal structures for mine-
specific jobs, as well as in the fabrication of earthworks machinery. This segment's share of industry revenue has
also decreased over the five years to 2021, mainly as a result of coronavirus and the decrease in demand from
manufactured goods. Other markets are expected to account for 21.7% of industry revenue in 2021.
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International Trade Exports in this industry are    High and Decreasing

Imports in this industry are    High and Decreasing

International trade in the Metalworking Machinery Manufacturing industry in Canada is high and rising as almost half
of domestic demand is being satisfied by foreign goods. The United States is the industry's key trading partner for
both exports and imports, reflecting the significance of the United States-Mexico-Canada (USMCA) Agreement and
shared geographic borders that facilitate freight movements.

Exports

Exports are expected to fall over the five years to 2021, mainly as a result of the COVID-19 (coronavirus) pandemic
and the decrease in manufacturing activity. Exports are expected to decrease an annualized 6.0% to $1.7 billion in
2021. The top export destinations include the United States, which accounts for 86.6% of exports, followed by
Mexico (4.6%), China (1.0%) and South Korea (0.8%). Among industry products, industrial moulds are estimated to
account for nearly half of industry export values, while other metalworking machinery makes up the remainder. A
projected marginal rise in the value of the Canadian dollar over the five years to 2026 is projected to raise foreign
demand for industry products.

Imports

Imports are also expected to fall during the five-year period due to the depreciation of the loonie, which causes
Canadian products to be less expensive compared with international manufacturers. Imports are expected to
decrease an annualized 2.0% to $2.8 billion in 2021. The top import sources include the United States (37.1%),
Japan (9.6%), Germany (10.8%) and China (16.2%). Outside of the top four, Taiwan and Korea have exhibited
strong growth over the past decade. Over the five years to 2026, imports are projected to rise as the Canadian dollar
is forecast to rise marginally.
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Business
Locations

  The concentration of establishments within the Metalworking Machinery Manufacturing industry in Canada is largely influenced by
proximity to downstream markets, population density distribution and nearness to ports of overseas trade.

As a result, the majority of industry operators are located in Ontario, Quebec, Alberta and British Columbia. Ontario, which holds a
significant share of the population, accounts for a majority share of industry establishments in 2021, at 65.2%. Additionally, the
province is home to major business centres. Industry operators benefit from proximity to key downstream manufacturing markets
in the region, as automobile manufacturers, such as GM, Honda and Ford, as well as auto parts maker Magna International Inc.,
operate facilities in the province. Since exports to the United States account for over 85.0% of exports, Ontario benefits from its
shared border along the Great Lakes, which facilitates maritime trade. Also, the province is closest to Detroit, which is the United
States' automotive manufacturing hub and a key market for metalworking machinery.

Quebec is a distant second, accounting for 12.1% of all industry establishments in 2021, while Alberta and British Columbia round
out the top four at an estimated 8.4% and 8.8%, respectively. Quebec also accounts for just under one-quarter of the nation's
population, which makes it an attractive location for an industry operator. Alberta is close to downstream oil, gas and mining
markets, which commonly purchase metalworking machinery. Lastly, British Columbia's Pacific Ocean-adjacent western border
helps facilitate shipments to and from China, which is the industry's third-largest export destination and second-largest import
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source.
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Competitive Landscape
Market Share
Concentration

Concentration in this industry is    Low

Market share concentration in Canada's Metalworking Machinery Manufacturing industry is low. In 2021, there are
no companies capable of generating a significant market share of 5.0% or more based on IBISWorld estimates.
Ultimately, the industry is characterized by numerous small-scale operations that cater to local and niche markets.
According to data from Statistics Canada, over 50.0% of all industry establishments have a staff of fewer than 10
workers. Furthermore, 95.2% of all industry facilities employ fewer than 100 workers. As a result, the industry
exhibits a high degree of fragmentation, which increases competition as small businesses specializing in niche
products vie for market share in geographic markets bound by city and province borders. Over the five years to
2026, industry concentration is expected to increase as the number of industry enterprises falls amid uncertain
economic conditions and volatile demand.

Key Success
Factors

IBISWorld identifies 250 Key Success Factors for a business. The most important for this industry are:

Access to the latest available and most efficient technology and techniques:
Access to the latest upstream and downstream technology is required for operators to make innovative
improvements in product capabilities and/or specifications.

Proximity to key markets:
A geographical advantage may be derived from manufacturing metalworking machinery near concentrated
machining and manufacturing industries.

Having a loyal customer base:
Since customers are spread across several industries, there is a distinct advantage in cultivating and maintaining
strong customer relationships.

Effective quality control:
In providing high-quality goods and services, companies maintain detailed and extensive quality control systems.

Having a good technical knowledge of the product:
Successful operators have a good technical knowledge of the products that they develop and a strong knowledge of
customers' needs.

Ability to provide testing or thermometers for on-site employees:
Employees are unable to work remotely. Ensuring that workers are healthy is critical to success for operators.

Cost Structure
Benchmarks
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  Profit

Profit, measured as earnings before interest and taxes, is expected to
decrease to 5.8% of revenue in 2021, down from 8.8% in 2016. Over
the five years to 2021, profit has largely followed the ebb and flow of
steel and aluminum prices. In addition, profit has decreased as a result
of the COVID-19 (coronavirus) pandemic, which caused many
manufacturing facilities to either shut down or reduce their output to
help mitigate the spread of the virus during the peak of the pandemic in
2020.

Profit growth has also been constrained by imports, as increased price-
based competition from imports has placed downward pressure on
Canadian product prices, pressuring operators into limiting profit per
sale. Although import penetration has slightly decreased over the past
five years, foreign producers are still seeking to enter the market by
undercutting Canadian sales. Competitors abroad target many
downstream markets with limited buying power by marketing their
inexpensive substitutes for domestically made goods.

 

  Wages

The majority of wage and salary costs are incurred in manufacturing
because these positions often require skilled labour to operate
technically complicated machines. In 2021, total industry wages are
expected to account for 25.6% of revenue, decreasing marginally over
the past five years. With the increasing implementation of automation
processes and semiautonomous metalworking machinery, industry
operators have managed to minimize rising labour costs during the
period. Wages' share of revenue is forecast to remain relatively stable
over the five years to 2026.

 

  Purchases

Similar to most manufacturing industries, purchases consistently
account for a large portion of an average company's revenue. Raw
materials used for the manufacture of machining tools include ore
concentrates, compounds and secondary materials containing
tungsten, tantalum, titanium, niobium and cobalt. The raw materials
market as a whole is highly cyclical, and at times, pricing and supply
can be volatile due to natural disasters, general economic and political
conditions, labour costs, competition, import duties, tariffs and currency
exchange rates. This volatility can significantly affect purchase costs. In
2021, industry purchase costs are anticipated to account for 41.5% of
revenue.
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  Marketing

Marketing costs are expected to account for 1.3% of industry revenue
in 2021.

 

  Depreciation

Depreciation has remained relatively stable as a share of revenue over
the past five years, accounting for an estimated 2.0% of revenue in
2021.

 

  Rent

Rent expenditures are expected to account for 4.4% of industry
revenue in 2021.

 

  Utilities

Utilities are anticipated to account for 1.6% of industry revenue in 2021.
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  Other Costs

Other costs include computer hardware and software, communication
services, repairs and maintenance and refuse removal, which includes
hazardous materials. Collectively, these costs are expected to account
for 17.8% of industry revenue in 2021.

 

Basis of
Competition

Competition in this industry is    High and the trend is Steady

  The Metalworking Machinery Manufacturing industry in Canada exhibits a
high level of competition.

Internally, the industry is composed of many small, regional competitors, the majority of which employ fewer than 10
people, each competing with one another. Externally, industry operators endure significant competition from
imported substitute products. In this sense, competition can be viewed on two levels, which are internal and
external.

INTERNAL COMPETITION

Internal competition stems from metalworking machinery manufacturers
vying with each other for local and regional market share.

From a producer standpoint, quality, reliability, price, delivery time, service and technological proficiency are the
main bases of competition. Machine price, reliability and performance are critical for customers. Other important
features include cutting accuracy and precision, useful tool life, the availability of replacement parts and access to
factory service and product support.

With changes in the types of ferrous and nonferrous metals used in customer industries, the introduction of
improved product designs and the acquisition of product lines at different price points are critical to maintaining and
increasing market share. Product bundling is also crucial to competitive success. Further, manufacturers will be
unable to gain substantial market share without taking it from competitors because the downstream market for
metalworking machinery is limited mainly to machine shops and specific industrial activities such as auto
manufacturing.

EXTERNAL COMPETITION

Although there are few substitutes for the type of metalworking tools this
industry produces, import penetration is the primary source of external
competition.

Despite the expected decrease in the value of imports as a percentage of domestic demand, imports still satisfy
almost 50.0% of domestic demand due to higher levels of price-based competition. Over the five years to 2021,
imports have fallen to 49.4% of domestic demand, partially due to a depreciating Canadian dollar. The ability of
foreign manufacturers to compete more aggressively by price reflects operational efficiencies achieved through
lower wage costs, fewer regulations and supply chain efficiencies that lower production costs. In turn, operational
savings are passed onto the consumer in the form of lower product prices. Competition from imports is expected to
persist over the five years to 2026.

Barriers to
Entry

Barriers to Entry in this industry are    Medium and the trend is Steady
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  High levels of internal and external competition form a
primary barrier to entry for the Metalworking Machinery
Manufacturing industry in Canada. Not only does the high
percentage of small operators increase competition on a
local and regional level, but imports satisfy almost 50.0%
of domestic demand, which indicates increased price-
based competition from foreign factories with lower
production costs. As imports increase as a share of
domestic demand, newcomers would be hard-pressed to
compete on the basis of price. Further, the industry's
reliance on currency valuations and commodity prices,
both of which have been very volatile historically, signal
difficult operating conditions for potential entrants.
Instead, the challenge for newcomers lies in creating
niche-specific products that save consumers money
through extended useful product lifespan and reduced
maintenance requirements. In that way, if an experienced
team of metalworkers can find a market niche and perfect
their products to combat import competition, entry is
possible, but is difficult among the established market
segments.

Barriers to Entry Checklist

Competition High  

Concentration Low  

Life Cycle Stage Mature  

Technology Change Medium  

Regulation & Policy Light  

Industry Assistance None  

Industry
Globalization

Globalization in this industry is    High and the trend is Increasing

  Globalization in the Metalworking Machinery Manufacturing industry in Canada is high and steady. Over the five years to
2021, the value of exports has fluctuated greatly, in line with macroeconomic conditions and the changes in the value of
imports. Although both exports and imports are expected to decrease over the five years to 2021, the industry's reliance
on foreign markets is high, with imports satisfying almost 50.0% of domestic demand. Beyond levels of international
trade, the industry also exhibits globalization through the operation of offshore and outsourced operations in an
increasingly globalized commodity supply chain. Globalization is projected to increase over the five years to 2026, in line
with anticipated higher levels of international trade.
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Major Companies
There are no major players in this industry

Other Companies The Metalworking Machinery Manufacturing industry in Canada is characterized by numerous small businesses that
operate on a small scale to serve local and regional markets. Moreover, the high degree of specialization inherent in
metalworking machinery production inhibits widespread industry consolidation and the achievement of economies of
scale. While large companies exist in this industry, their revenue is often supplemented with distribution or service
revenue, which is not considered relevant to the industry. Plus, according to Statistics Canada, no industry operator
has a staff of over 500 people, which further lends evidence to industry fragmentation. Accordingly, very few
companies have amassed a notable market share in the domestic sphere.

CenterLine (Windsor) Limited

  Market Share: 2.2%
  Ontario-headquartered CenterLine (Windsor) Limited designs and builds automation machinery and products used

for metal joining and forming. The company also manufacturers welding components, such as stationary welders
and welding guns and electrodes. The company employs an estimated 350 people in Canada and has
manufacturing and support facilities in the United States, Mexico, Brazil, Germany, Romania, India and China.

The company's FlexGun spot welders are a series of fixture or robotics mounted welding guns used for automotive
applications. It also manufactures presses and a variety of automation components used for metal forming
applications. Over the five years to 2021, the company has benefited from strong demand from the automotive and
transportation markets. Subsequently, IBISWorld expects the company's industry-relevant revenue to total $99.2
million in 2021.

Kennametal Inc.

  Market Share: 1.3%
  Founded in 1938, Kennametal Inc. (Kennametal) is a metalworking and tool production company based in Latrobe,

PA. The company concentrates in advanced engineering and creates products for manufacturing, mining,
construction, power generation and other industries. The company employs 9,000 people worldwide. Just over half
the company's industry-related manufacturing occurs in the United States. However, the company has two
manufacturing facilities in Canada. One location in Victoria, BC, manufactures wear parts, which include cutting
tools, blocks and accessories for the global construction industry. The other facility is in Belleville, ON, which
produces casting components, coatings and powder metallurgy components.

Kennametal operates in the domestic industry through its industrial segment through these two facilities. Still, the
company's industry-relevant performance has faltered in recent years as the company divested of its Canadian
assets and focused on manufacturing elsewhere, limiting its role in the industry. IBISWorld expects the company to
generate $61.8 million in industry-relevant revenue in 2021.
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Operating Conditions

Capital
Intensity

The level of capital intensity is    Low

  The level of capital intensity within the Metalworking
Machinery Manufacturing industry in Canada is low based
on the ratio of depreciation to wages. In 2021, wages are
expected to account for 25.6% of total industry revenue.
Meanwhile, depreciation costs, which serve as a proxy for
capital investments, are expected to account for 2.0% of
revenue. Low capital intensity signals heavier reliance on
human labour relative to automated systems and capital
equipment. Depreciation represents the proportion of
revenue that companies invest in capital equipment such
as process machinery and automated systems. While the
initial investment for such machinery can be substantial,
the cost is usually spread out over several years, thereby
minimizing depreciation costs across most manufacturing
industries in the long run. Wages are expected to remain
relatively stable as a share of revenue over the five years
to 2026, and the level of depreciation is projected to remain
significantly lower, keeping capital intensity low. IBISWorld
estimates that for every $1.00 operators spent on labour,
$0.08 will be spent on capital in 2021.

Technology &
Systems

Potential Disruptive Innovation: Factors Driving Threat of Change
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  Technological innovation in the metal manufacturing process can have
implications for the Metalworking Machinery Manufacturing industry in
Canada.

In response to demand for stronger, lighter and more durable metals among downstream manufacturing and construction
companies, metal manufacturers have increasingly implemented innovative production techniques, creating fortified metals
and synthetic metals. The industry is expected to also benefit from the rising demand for new metal varieties, as
metalworking machinery function as complimentary goods among many downstream buyers.

The level of technology change is    Medium

  CAD/CAM technologies

Major technological developments include the adoption of computer-aided
design and computer-aided manufacturing (CAD/CAM) and numerically
controlled machine tools.

Larger companies in the Metalworking Machinery Manufacturing industry in Canada tend to have CAD facilities and lease
CAM capabilities to contract toolmakers. In the manufacture of dies and moulds, new generation computer-based
technologies include programs using CAD/CAM tools on a computer and programmed into numerically controlled milling
machines. The dies produced in this manner are increasingly accurate and precise while also reducing time and labour
costs. Conventional, manually controlled toolmaking techniques inevitably result in asymmetry in the dies, and heavy use
and wear led to production problems, scrapping and added costs to subsequent processes. New technologies, such as
ultrasonic machinery, can be used for the machining of alternative materials, nonferrous and precious metals, ceramics and
cemented carbide. The widespread implementation of these technologies has helped to buoy industry profit in recent years.

Manufacturing cells

The manufacturing process generally consists of machining, welding and
fabrication, heat treating, assembly of manufactured and purchased
components and testing.

Manufacturers often use computer-controlled tools and automation. In addition, the necessary equipment and systems to
build similar products are often isolated in one area of a plant. Such configurations are known as manufacturing cells. A
sole employee in a manufacturing cell has the ability to monitor and operate several machines at once. The same
employee can also assemble and test the products that the machines in the cell make, thereby improving operating
efficiency and profit potential. Thus, while automation is limited due to the high degree of skill required of metalworkers,
semi-autonomous manufacturing processes have become an industry standard in recent years and is expected to shape
the technological landscape moving forward.

Revenue
Volatility

The level of volatility is    Medium
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  In general, the Metalworking Machinery Manufacturing industry in Canada is
highly exposed to broader macroeconomic trends, in which fluctuations in
downstream demand are strongly felt by small operators in particular.

Meanwhile, fluctuations in the world price of various commodities such as steel and aluminum substantially alter industry
prices and profitability, as these metals are primary inputs for production.

Over the five years to 2021, industry revenue has fluctuated 7.0% on average, connoting a moderate level of volatility
based on the absolute changes in year-over-year revenue. This industry generally experiences lower volatility in revenue,
however, due to the uncertain macroeconomic conditions, revenue volatility has spiked since downstream demand is
constantly changing. One of the main attributes toward an increase in volatility is from the COVID-19 (coronavirus)
pandemic. This pandemic caused many manufacturing facilities to either shut down or reduce their output to help mitigate
the spread of the virus. Since this industry supplies many different manufacturing industries, a decrease in demand for
manufactured goods causes industry revenue to plummet.

Regulation &
Policy

The level of regulation is    Light and the trend is Steady

While general manufacturing regulations relate to various aspects of the
Canadian Metalworking Machinery Manufacturing industry's operations, there
are no major regulatory or licensing requirements that are specific to the
industry.

The majority of the industry and the worldwide machining and tooling sector is policed by industry associations that outline
work standards. However, there are various regulations that apply to the industry's downstream markets, which produce
final products for consumer and industrial use. In that way, industry operators may strive to adhere to downstream
standards to facilitate greater sales to these markets.

Industry
Assistance

The level of industry assistance is    None and the trend is Steady

The Metalworking Machinery Manufacturing industry in Canada lacks direct
assistance from the Canadian government.

However, some indirect assistance exists. This help is primarily in the form of trade agreements, which helps to encourage
export activity. At the same time, trade agreements such as the United States-Mexico-Canada Agreement (USMCA) and
the 2017 implementation of the Comprehensive Economic and Trade Agreement between Canada and the European
Union, while facilitating export growth, also catalyze an influx of import competition, which pressures industry profit.

Additionally, the federal government has adopted several policies to help businesses nationwide in the wake of the
COVID-19 (coronavirus) pandemic. Through Canada's Economic Response plan, operators are able to apply for certain
programs to help keep their business afloat. The Canada Emergency Wage Subsidy (CEWS) act will cover up to 75.0% of
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an employee's wage to help businesses avoid layoffs. The CEWS will be available until June 2021. Another program is the
Canada Emergency Business Account (CEBA) interest-free loans. This program will enable certain operators to apply for
interest free loans, that are partially forgivable, of up to $60,000. Since most industry companies are small, with 57.6% of
operators employing under 10 individuals and 88.7% of operators employing under 50 individuals in 2021, many industry
operators may qualify for these loans, further assisting them in protecting their businesses during a period of national crisis.

Outside of government assistance, operators can seek the resources of various trade organizations. For example, the
Canadian Tooling and Machining Association (CTMA) was established in 1963 and combines various trade associations to
produce one organization that represents the tooling sector as a whole. In addition to hosting conferences and meetings,
the CTMA maintains an online database of members and resources designed to facilitate communication and knowledge
sharing among companies in the industry. The organization also publishes CTMA View, a magazine produced three times
annually. Meanwhile, industry operators are indirectly supported by associations for ancillary industries, such as the
Canadian Vehicle Manufacturers' Association and the Canadian Hardware and Housewares Manufacturers' Association,
among others, by providing educational and networking opportunities for the industry's primary downstream markets.
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Key Statistics
Industry Data

Year
Revenue

($m)
IVA

($m)
Establishments

(Units)
Enterprises

(Units)
Employment

(Units)
Exports

($m)
Imports

($m)
Wages

($m)

Domestic
Demand

($m)

Industrial
capacity

utilization (%)
2012 4,807 1,757 1,749 1,697 21,986 1,511 2,889 1,408 6,185 81.0
2013 4,643 1,724 1,751 1,695 22,145 1,717 2,846 1,286 5,771 81.0
2014 4,661 1,679 1,724 1,666 21,523 1,766 3,027 1,353 5,922 82.3
2015 4,878 1,515 1,751 1,691 20,665 2,288 3,453 1,352 6,043 80.3
2016 4,988 1,858 1,737 1,674 18,741 2,353 3,125 1,319 5,761 79.1
2017 5,261 1,861 1,709 1,645 19,316 2,562 3,280 1,415 5,980 81.5
2018 5,566 2,115 1,680 1,614 19,362 2,526 3,768 1,412 6,809 83.0
2019 5,173 1,742 1,604 1,539 18,085 2,402 3,341 1,286 6,113 81.8
2020 4,542 1,220 1,605 1,543 16,668 2,028 3,061 1,174 5,575 74.1
2021 4,611 1,535 1,603 1,540 16,685 1,724 2,823 1,179 5,710 77.1
2022 4,648 1,561 1,598 1,534 16,641 1,736 2,856 1,178 5,769 79.8
2023 4,662 1,539 1,588 1,523 16,550 1,749 2,829 1,174 5,742 79.9
2024 4,678 1,533 1,578 1,512 16,507 1,750 2,862 1,172 5,790 80.0
2025 4,692 1,492 1,569 1,503 16,447 1,751 2,887 1,169 5,828 80.1
2026 4,706 1,476 1,562 1,495 16,388 1,752 2,913 1,167 5,867 80.2

Annual Change

Year
Revenue

(%)
IVA
(%)

Establishments
(%)

Enterprises
(%)

Employment
(%)

Exports
(%)

Imports
(%)

Wages
(%)

Domestic
Demand

(%)

Industrial
capacity

utilization (%)
2012 15.0 14.6 -5.16 -5.25 8.93 13.4 9.34 9.58 12.7 -0.37
2013 -3.43 -1.93 0.11 -0.12 0.72 13.6 -1.51 -8.72 -6.68 0.00
2014 0.40 -2.60 -1.55 -1.72 -2.81 2.85 6.37 5.21 2.61 1.60
2015 4.65 -9.75 1.56 1.50 -3.99 29.6 14.1 -0.03 2.04 -2.44
2016 2.25 22.6 -0.80 -1.01 -9.32 2.82 -9.50 -2.49 -4.67 -1.50
2017 5.47 0.18 -1.62 -1.74 3.06 8.88 4.97 7.34 3.81 3.03
2018 5.79 13.6 -1.70 -1.89 0.23 -1.42 14.9 -0.27 13.9 1.84
2019 -7.07 -17.6 -4.53 -4.65 -6.60 -4.91 -11.3 -8.89 -10.2 -1.45
2020 -12.2 -30.0 0.06 0.25 -7.84 -15.6 -8.41 -8.71 -8.80 -9.42
2021 1.51 25.8 -0.13 -0.20 0.10 -15.0 -7.76 0.38 2.42 4.04
2022 0.80 1.66 -0.32 -0.39 -0.27 0.67 1.17 -0.06 1.03 3.50
2023 0.29 -1.43 -0.63 -0.72 -0.55 0.77 -0.95 -0.39 -0.47 0.12
2024 0.34 -0.39 -0.63 -0.73 -0.26 0.02 1.14 -0.14 0.83 0.12
2025 0.29 -2.63 -0.58 -0.60 -0.37 0.06 0.89 -0.24 0.66 0.12
2026 0.30 -1.12 -0.45 -0.54 -0.36 0.07 0.90 -0.23 0.67 0.12

Key Ratios

Year
IVA/Revenue

(%)

Imports/
Demand

(%)

Exports/
Revenue

(%)

Revenue per
Employee

($'000)

Wages/
Revenue

(%)

Employees per
estab.
(Units) Average Wage  ($)

2012 36.6 46.7 31.4 219 29.3 12.6 64,050
2013 37.1 49.3 37.0 210 27.7 12.6 58,049
2014 36.0 51.1 37.9 217 29.0 12.5 62,840
2015 31.1 57.1 46.9 236 27.7 11.8 65,429
2016 37.2 54.2 47.2 266 26.4 10.8 70,354
2017 35.4 54.9 48.7 272 26.9 11.3 73,271
2018 38.0 55.3 45.4 287 25.4 11.5 72,906
2019 33.7 54.7 46.4 286 24.9 11.3 71,120
2020 26.9 54.9 44.6 273 25.9 10.4 70,452
2021 33.3 49.4 37.4 276 25.6 10.4 70,650
2022 33.6 49.5 37.3 279 25.3 10.4 70,801
2023 33.0 49.3 37.5 282 25.2 10.4 70,918
2024 32.8 49.4 37.4 283 25.1 10.5 71,006
2025 31.8 49.5 37.3 285 24.9 10.5 71,101
2026 31.4 49.7 37.2 287 24.8 10.5 71,198

Figures are inflation adjusted to 2021
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Additional Resources
Additional
Resources

Statistics Canada
http://www.statcan.gc.ca

Innovation, Science and Economic Development Canada
http://www.ic.gc.ca

The Association for Manufacturing Technology
http://www.amtonline.org

Industry Jargon CEMENTED CARBIDE
A mix of binary carbon compounds that form a very hard material when combined with a powdered binder of heavy
metals, usually tungsten or titanium.

COMPUTER-AIDED DESIGN
The use of computer technology for the design of real and virtual objects; abbreviated CAD.

LATHE
A machine used for shaping a piece of material, such as wood or metal, by rotating it rapidly along its axis while
pressing a fixed cutting or abrading tool against it.

Glossary BARRIERS TO ENTRY
High barriers to entry mean that new companies struggle to enter an industry, while low barriers mean it is easy for
new companies to enter an industry.

CAPITAL INTENSITY
Compares the amount of money spent on capital (plant, machinery and equipment) with that spent on labour.
IBISWorld uses the ratio of depreciation to wages as a proxy for capital intensity. High capital intensity is more than
$0.333 of capital to $1 of labour; medium is $0.125 to $0.333 of capital to $1 of labour; low is less than $0.125 of
capital for every $1 of labour.

CONSTANT PRICES
The dollar figures in the Key Statistics table, including forecasts, are adjusted for inflation using the current year (i.e.
year published) as the base year. This removes the impact of changes in the purchasing power of the dollar, leaving
only the "real" growth or decline in industry metrics. The inflation adjustments in IBISWorld’s reports are made using
Statistics Canada's implicit GDP price deflator.

DOMESTIC DEMAND
Spending on industry goods and services within Canada, regardless of their country of origin. It is derived by adding
imports to industry revenue, and then subtracting exports.

EMPLOYMENT
The number of permanent, part-time, temporary and casual employees, working proprietors, partners, managers
and executives within the industry.

ENTERPRISE
A division that is separately managed and keeps management accounts. Each enterprise consists of one or more
establishments that are under common ownership or control.

ESTABLISHMENT
The smallest type of accounting unit within an enterprise, an establishment is a single physical location where
business is conducted or where services or industrial operations are performed. Multiple establishments under
common control make up an enterprise.

EXPORTS
Total value of industry goods and services sold by Canadian companies to customers abroad.

IMPORTS
Total value of industry goods and services brought in from foreign countries to be sold in Canada.

INDUSTRY CONCENTRATION
An indicator of the dominance of the top four players in an industry. Concentration is considered high if the top
players account for more than 70% of industry revenue. Medium is 40% to 70% of industry revenue. Low is less
than 40%.
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INDUSTRY REVENUE
The total sales of industry goods and services (exclusive of excise and sales tax); subsidies on production; all other
operating income from outside the firm (such as commission income, repair and service income, and rent, leasing
and hiring income); and capital work done by rental or lease. Receipts from interest royalties, dividends and the sale
of fixed tangible assets are excluded.

INDUSTRY VALUE ADDED
The market value of goods and services produced by the industry minus the cost of goods and services used in
production. IVA is also described as the industry's contribution to GDP, or profit plus wages and depreciation.

INTERNATIONAL TRADE
The level of international trade is determined by ratios of exports to revenue and imports to domestic demand. For
exports/revenue: low is less than 5%; medium is 5% to 20%; and high is more than 20%. Imports/domestic demand:
low is less than 5%; medium is 5% to 35%; and high is more than 35%.

LIFE CYCLE
All industries go through periods of growth, maturity and decline. IBISWorld determines an industry's life cycle by
considering its growth rate (measured by IVA) compared with GDP; the growth rate of the number of establishments;
the amount of change the industry's products are undergoing; the rate of technological change; and the level of
customer acceptance of industry products and services.

NONEMPLOYING ESTABLISHMENT
Businesses with no paid employment or payroll, also known as nonemployers. These are mostly set up by self-
employed individuals.

PROFIT
IBISWorld uses earnings before interest and tax (EBIT) as an indicator of a company’s profitability. It is calculated as
revenue minus expenses, excluding interest and tax.

REGIONS
Prairies | AB, SK, MB
Atlantic | NB, NS, PE, NL
Territories | YT, NT, NU

VOLATILITY
The level of volatility is determined by averaging the absolute change in revenue in each of the past five years.
Volatility levels: very high is more than ±20%; high volatility is ±10% to ±20%; moderate volatility is ±3% to ±10%;
and low volatility is less than ±3%.

WAGES
The gross total wages and salaries of all employees in the industry.



IBISWorld helps you find the industry
information you need – fast.

With our trusted research covering thousands of global industries, you’ll get a quick and intelligent
overview of any industry so you can get up to speed in minutes. In every report, you’ll find
actionable insights, comprehensive data and in-depth analysis to help you make smarter, faster
business decisions. If you’re not yet a member of IBISWorld, contact us at 1-800-330-3772 or
info@ibisworld.com to learn more.

DISCLAIMER
This product has been supplied by IBISWorld Inc. (‘IBISWorld’) solely for use by its authorized licenses strictly in
accordance with their license agreements with IBISWorld. IBISWorld makes no representation to any other person
with regard to the completeness or accuracy of the data or information contained herein, and it accepts no
responsibility and disclaims all liability (save for liability which cannot be lawfully disclaimed) for loss or damage
whatsoever suffered or incurred by any other person resulting from the use of, or reliance upon, the data or
information contained herein. Copyright in this publication is owned by IBISWorld Inc. The publication is sold on
the basis that the purchaser agrees not to copy the material contained within it for other than the purchasers own
purposes. In the event that the purchaser uses or quotes from the material in this publication – in papers, reports,
or opinions prepared for any other person – it is agreed that it will be sourced to: IBISWorld Inc.

Copyright 2021 IBISWorld Inc.
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