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COVID-19
(Coronavirus)
Impact Update

IBISWorld's analysts constantly monitor the industry impacts of current events in real-time – here is an update of
how this industry is likely to be impacted as a result of the global COVID-19 pandemic:

· Revenue for the Printing, Paper, Food, Textile and Other Machinery Manufacturing industry in Canada declined
more than 30.0% in 2020 due to trade disruptions and the overall economy plummeting. For more detail, please see
the Current Performance chapter.

· Industry profit is expected to have experienced a high level of volatility over the five years to 2021 due to the
COVID-19 (coronavirus) pandemic and fluctuating commodity prices. For more detail, please see the Cost Structure
Benchmarks chapter.

· Demand from key markets is expected to be influenced by shifting supply chains. For more detail, please see the
Major Markets chapter.

Note: The content in this report is currently being updated to reflect the trends outlined above.
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About IBISWorld
IBISWorld specializes in industry research with coverage on thousands of global industries. Our comprehensive data and in-depth analysis help
businesses of all types gain quick and actionable insights on industries around the world. Busy professionals can spend less time researching
and preparing for meetings, and more time focused on making strategic business decisions that benefit you, your company and your clients. We
offer research on industries in the US, Canada, Australia, New Zealand, Germany, the UK, Ireland, China and Mexico, as well as industries that
are truly global in nature.
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About This Industry
Industry Definition This report contains an amalgamation of disparate industrial machinery manufacturing, including machinery for food

processing, such as ovens; machinery for sawmills and paper industries, such as log splitters; machinery for printing
industries, such as printers; and other industrial machinery, such as knitting machinery and kilns.

Major Players ATS Automation Tooling Systems Inc.

Main Activities The primary activities of this industry are:

Manufacturing other industrial machinery

Manufacturing food-product machinery

Manufacturing printing machinery and equipment

Manufacturing sawmill and paper industry machinery

The major products and services in this industry are:

Food product machinery

Printing services machinery

Paper industry machinery

Other industrial machinery

Textile machinery

Sawmills and wood production machinery
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Supply Chain

SIMILAR INDUSTRIES

Tractors & Agricultural Machinery
Manufacturing in Canada

Construction Machinery
Manufacturing in Canada

Mining, Oil & Gas Machinery
Manufacturing in Canada

Plastics & Rubber Machinery
Manufacturing in Canada

       

       

RELATED INTERNATIONAL INDUSTRIES

Printing, Paper, Food, Textile &
Other Machinery Manufacturing in
the US

Food Processing Machinery
Manufacturing in Australia

Food & Beverage Processing
Machinery Manufacturing in the
UK
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Industry at a Glance
Key Statistics

$3.1bn
Revenue

Annual Growth

2016–2021

1.2%

Annual Growth

2021–2026

1.3%

Annual Growth

2016–2026

 

$78.0m
Profit

Annual Growth

2016–2021

0.4%

  Annual Growth

2016–2021

 

2.5%
Profit Margin

Annual Growth

2016–2021

-0.1pp

  Annual Growth

2016–2021

 

827
Businesses

Annual Growth

2016–2021

0.8%

Annual Growth

2021–2026

0.9%

Annual Growth

2016–2026

 

14,186
Employment

Annual Growth

2016–2021

2.7%

Annual Growth

2021–2026

1.5%

Annual Growth

2016–2026

 

$925.8m
Wages

Annual Growth

2016–2021

2.7%

Annual Growth

2021–2026

1.5%

Annual Growth

2016–2026

Key External Drivers % = 2016–21 Annual Growth

1.1%
Demand from food manufacturing

2.6%
Demand from sawmills and wood
production

19.1%
World price of steel

1.5%
Aggregate private investment

1.5%
Canadian effective exchange rate
index

 
Industry Structure

POSITIVE IMPACT

  Capital Intensity
Low   Concentration

Low

MIXED IMPACT

  Life Cycle
Mature   Regulation & Policy

Medium / Steady

  Technology Change
Medium   Barriers to Entry

Medium / Steady

  Competition
Medium / Steady

NEGATIVE IMPACT

  Revenue Volatility
Very High   Industry Assistance

Low / Steady

  Industry Globalization
High / Increasing

 

Key Trends

 The pandemic has increased industry revenue volatility over
the past five years

 The appreciation of the Canadian dollar has contributed to
tempered revenue growth

 The number of industry enterprises is expected to rise

 Despite the Canadian dollar depreciating over the next five
years, industry imports are expected to grow

 Manufacturing and production activity in downstream
industries is forecast to slowly recover

 Volatile commodity prices pose a threat to industry profit

 Industry performance has varied according to product
segment, corresponding to demand conditions
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Products & Services Segmentation

 
Major Players SWOT

STRENGTHS

  Low Capital Requirements

   

WEAKNESSES

  Low & Steady Level of Assistance

  High Imports

  Low Profit vs. Sector Average

  High Customer Class Concentration

  High Product/Service Concentration

  Low Revenue per Employee

   

OPPORTUNITIES

  High Revenue Growth (2016-2021)

  High Revenue Growth (2021-2026)

  Canadian effective exchange rate index

   

THREATS

  Low Revenue Growth (2005-2021)

  Low Outlier Growth

  Low Performance Drivers

  Demand from food manufacturing
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Executive Summary Turning gears: An anticipated depreciating dollar is expected to support
industry exports

The Printing, Paper, Food, Textile and Other Machinery Manufacturing industry in Canada provides machinery to
various downstream manufacturing industries. Over the five years to 2021, major downstream industries have
experienced increased volatility due to the COVID-19 (coronavirus) pandemic, hindering industry performance.
Underlying this trend is the anticipated appreciation of the Canadian dollar, which has increased the price
competitiveness of foreign manufactured goods. As a result, the industry experienced tempered growth, with the
pandemic hindering the industry's growth over the five years to 2021. Consequently, industry revenue is expected to
grow at an annualized rate of 1.2% to $3.1 billion over the five years to 2021, with an expected 14.8% growth in
2021 alone.

Over the past five years, industry performance has varied according to product segment, corresponding to demand
conditions for respective downstream manufacturers. As a result, industry volatility was very high over the past five
years. Moreover, price competition among domestic downstream industries has contributed to rising revenue,
enabling increased purchases of industry products. As a result, imports' share of domestic demand has declined,
supporting domestic operators. Consequently, the overall industry has expanded over the past five years. However,
the coronavirus pandemic has disrupted overall trade activity and downstream demand in 2020, contributing to
revenue plummeting over 30.0% that year alone. As a result, industry profit was hindered from volatile growth in the
world price of steel, with profit reaching a deficit in 2020. Although the industry is recovering in 2021, it is not enough
to offset the effects of the pandemic.

Over the five years to 2026, the anticipated depreciation of the Canadian dollar is expected to support exports.
Additionally, demand from wood production and food manufacturing, which contributed to increased industry
revenue during the previous five-year period, is expected to continue supporting the industry. Lastly, competition
from US and East Asian machinery manufacturers is anticipated to intensify, with imports' share of domestic
demand increasing. As a result of these trends, industry revenue is expected to increase at an annualized rate of
1.3% to $3.3 billion over the five years to 2026.
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Industry Performance

Key External
Drivers

Canadian effective exchange rate index

The Canadian effective exchange rate (CEER) index is a weighted average of bilateral exchange rates of the
Canadian dollar against the currencies of Canada's major trading partners. An increasing CEER index makes
imported industry products less expensive and more price competitive against local goods. Conversely, when the
dollar depreciates, Canadian products are more attractive on the international market. The CEER index is expected
to increase in 2021, posing a potential threat to the industry.

 

Aggregate private investment

Rising capital investment in manufacturing industries increases demand for related machinery and equipment.
These industries increasingly require machinery that incorporates new digital technology with multitasking
capabilities. The level of private investment in industrial equipment and machinery is expected to increase in 2021,
representing a potential opportunity for the industry.

 

Demand from food manufacturing

Food manufacturing involves the conversion of raw inputs into packaged or processed food and requires equipment
provided by the industry. Since industry operators produce machinery used for food production, industry revenue
typically moves in line with food manufacturing. Growth in food manufacturing will typically drive revenue growth,
whereas a decline will typically hamper revenue growth. Demand from food manufacturing is expected to increase in
2021.

 

Demand from sawmills and wood production

The Sawmills and Wood Production industry in Canada is an important downstream market for industry products
such as lumber processing and handling machinery. Therefore, machinery manufacturing industry revenue is
influenced by demand from sawmills. An expanding downstream wood production industry positively influences
industry revenue growth, while a contracting industry hinders machinery manufacturers' growth prospects. Demand
from sawmills and wood production is expected to increase in 2021.

 

World price of steel

Steel is an essential input in this industry and represents a major purchase cost for manufactures. Therefore, the
price movement of steel influences industry profit. When steel prices rise, industry operators incur a higher cost,
leading to lower profit. Conversely, when steel prices fall, manufacturers can lower their costs and experience higher
profit. The world price of steel is expected to increase in 2021.



Printing, Paper, Food, Textile & Other Machinery Manufacturing in Canada August 2021

11 IBISWorld.com

 

Current
Performance

The Printing, Paper, Food, Textile and Other Machinery Manufacturing
industry in Canada produces capital equipment for several industrial
segments.

These industries are diverse and are influenced by different factors in their downstream markets. For example,
textile production is dependent on factors such as import penetration and the price of cotton, whereas food
production is influenced by the prices of various raw inputs. However, Canadian manufacturing industries historically
have been decreasing in competitiveness relative to foreign companies that have lower production and labour costs.
Moreover, the COVID-19 (coronavirus) pandemic has heavily hindered industry activity in 2020. Consequently,
IBISWorld expects industry revenue to grow at an annualized rate of 1.2% to $3.1 billion over the five years to 2021,
with an expected 14.8% growth in 2021.

DOWNSTREAM DEMAND

Industry performance is dependent on activity in a variety of downstream
industries, including wood, paper, food, textile production and printing
services.

In turn, these markets are influenced by a range of factors such as the price for raw inputs and competition from
foreign producers. More broadly, due to these downstream industries producing goods for consumption, per capita
disposable income and consumer confidence also affect demand. As a result, the coronavirus pandemic has
increased industry revenue volatility over the past five years.

The sawmills and wood producing industry manufactures boards, dimension lumber, beams, poles, ties, siding and
wood chips from logs or bolts. Since these lumber products are primary inputs in construction, the level of domestic
and international construction has a substantial effect on the domestic sawmills and wood producing industry. Over
the five years to 2021, an improving Canadian housing market and the continued recovery of the US housing market
have stimulated rising construction activity, driving rising demand for wood products. However, due to the pandemic
influencing overall demand and disrupting the economy, demand from this market is expected to not have been
enough to offset the industry's decline.

In addition, the food manufacturing industry is another downstream market that has generated strong demand for
industrial equipment and machinery. Food manufacturing involves the conversion of raw inputs to processed or
packaged goods. Following the recession, this market segment experienced declining demand, as declining
disposable income levels forced consumers to cut back on overall purchases. During the five-year period, however,
food manufacturers have experienced greater demand from growing fast food chains, as well as demand for
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healthier packaged food. Other downstream industries, including paper manufacturers and textile mills, managed to
expand over the past five years. While these trends bolstered demand for machinery and capital equipment during
the five-year period, this trend is not anticipated to continue, as the textile, printing and paper segments are subject
to product substitution and offshoring. Moreover, despite operators in this market remaining operative during the
pandemic, it was not enough to offset the industry's overall decline.

TRADE PERFORMANCE

The industry relies heavily on exports as downstream industries in other
countries, particularly the United States, demand the industry's
machinery.

Due to the industry's reliance on trade, the strength of the Canadian dollar relative to its major trading partners is a
key determinant of industry performance. The Canadian effective exchange rate (CEER) index is a weighted
average of bilateral exchange rates of the Canadian dollar against the currencies of Canada's major trading
partners. A decreasing CEER index makes imported industry products more expensive and less price competitive
against local goods. IBISWorld expects the CEER index to have increased over the past five years, signalling the
appreciation of the Canadian dollar. By decreasing the price competitiveness of domestic manufacturing, the
appreciation of the Canadian dollar has contributed to tempered revenue growth in key downstream markets during
the five-year period. Coupled with the coronavirus pandemic, the total value of exports is expected to decrease at an
annualized rate of 3.4% to $2.1 billion over the five years to 2021. Consequently, the total value of imports has
decreased at an annualized rate of 3.7% to $5.4 billion over the five years to 2021.

INDUSTRY LANDSCAPE

Rising downstream demand from the domestic market has led to an
increasing number of clients in need of industrial machinery, resulting in
the machinery manufacturing industry's expansion.

As a result, the number of industry enterprises is expected to rise at an annualized rate of 0.8% to 827 companies
over the five years to 2021. Moreover, industry wages are expected to increase an annualized 2.7% to $925.8
million during the same period.

In addition, the world price of steel, a key input for this industry, has experienced volatile growth over the past five
years. Manufacturers in this industry incur a higher purchase cost for this input when prices are high, leading to
lowered profit. With the world price of steel being volatile and increasing, this is expected to have hindered industry
profit. Consequently, IBISWorld expects industry profit, measured as earnings before interest and taxes, to account
for 2.5% of industry revenue in 2021, down from 2.6% in 2016.
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Historical Performance Data

Year
Revenue

($m)
IVA

($m)
Establishments

(Units)
Enterprises

(Units)
Employment

(Units)
Exports

($m)
Imports

($m)
Wages

($m)

Domestic
Demand

($m)

Canadian
effective

exchange rate
index

(Index)
2012 2,410 795 696 680 10,899 2,334 3,975 654 4,051 131
2013 2,630 809 822 798 9,941 2,288 4,560 633 4,902 127
2014 2,733 763 790 765 12,444 2,427 4,813 765 5,120 119
2015 2,822 884 806 779 11,730 2,516 5,008 764 5,315 110
2016 2,938 944 821 795 12,398 2,440 6,533 811 7,031 108
2017 3,360 1,057 844 816 13,058 2,626 4,877 870 5,611 110
2018 3,863 1,215 883 854 14,690 2,913 5,293 1,004 6,243 109
2019 4,157 1,308 918 889 16,339 2,994 5,436 1,095 6,599 109
2020 2,719 872 838 813 12,873 1,865 4,290 833 5,143 108
2021 3,121 1,058 853 827 14,186 2,052 5,398 926 6,467 115
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Industry Outlook
Outlook Downstream industries in the Printing, Paper, Food, Textile and Other

Machinery Manufacturing industry in Canada are anticipated to
experience a steady growth over the five years to 2026, as the Canadian
dollar is expected to depreciate.

Consequently, the domestic manufacturing sector is expected to grow to regain its footing considering intensified
price-based international competition. Foreign manufacturers will continue to threaten operators as the effects of the
COVID-19 (coronavirus) pandemic wanes. Moreover, strong competition, particularly from the United States, China
and Japan, will also limit industry export growth, as foreign operators successfully supplant operators in the
international market for machinery. As a result, industry revenue is expected to increase at an annualized rate of
1.3% to $3.3 billion over the five years to 2026.

GLOBAL FORCES

Trade is expected to continue to be a crucial dimension of the industry's
performance over the next five years.

Since the industry relies heavily on exports to generate revenue, the Canadian effective exchange rate (CEER)
index has a significant influence on industry performance. The CEER index is a weighted average of bilateral
exchange rates of the Canadian dollar against the currencies of Canada's major trading partners. An increasing
CEER index makes imported industry products less expensive and more price competitive against local goods.
Fortunately for the industry's export segment, the Canadian dollar is anticipated to depreciate over the next five
years. As a result, the total value of exports is expected to increase an annualized 2.0% to $2.3 billion over the five
years to 2026.

Despite the Canadian dollar depreciating over the next five years, industry imports are expected to grow.
Consumers are expected to continue to opt for lower-priced paper, textiles and food products manufactured abroad,
hindering demand from downstream domestic manufacturers, which will result in lower demand for machinery and
equipment. more directly, industry manufacturers themselves will likely contend with a greater volume of imports due
to intense foreign competition. As a result, the total value of imports is expected to increase an annualized 1.3% to
$5.8 billion over the five years to 2026. However, any unforeseen delay in the economy recovering from the
coronavirus pandemic or trade developments may pose a threat to industry performance over the next five years.

DOWNSTREAM INDUSTRIES

Manufacturing and production activity in downstream industries is
forecast to slowly recover over the five years to 2026.

The Sawmills and Wood Production industry in Canada (IBISWorld report 32111CA), which is one of the key
downstream markets for the industry, is anticipated to experience faster revenue growth over the next five years.
However, food manufacturing, another major downstream manufacturing industry, is expected to experience slower
growth over the next five years. Furthermore, the industry will continue to experience continued declines in demand
from textile production and printing services. Demand for paper is forecast to decline as offices and consumers
continue to progress toward digital document storage, cloud computing and other electronic-based information
sources. This is part of a decades-long trend, where many companies are phasing out paper invoices, billing and
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documentation in favour of online recordkeeping. This will likely affect the paper industry machinery segment over
the next five years.

PROFIT AND PARTICIPATION

As a result of downstream demand recovering, machinery manufacturers
are expected to remain profitable and experience less volatile economic
conditions.

Consequently, the number of industry establishments is expected to increase at an annualized rate of 0.9% to 892
locations over the five years to 2026. As a result, industry employment is expected to increase an annualized 1.5%
to 15,271 workers during the five-year period. Despite cost-effective initiatives, wages' share of revenue is projected
to marginally rise over the next five years, limiting industry profit growth. Overall, IBISWorld projects industry profit to
increase over the five years to 2026. Moreover, volatile commodity prices pose a threat to industry profit over the
next five years.

Performance Outlook Data

Year
Revenue

($m)
IVA

($m)
Establishments

(Units)
Enterprises

(Units)
Employment

(Units)
Exports

($m)
Imports

($m)
Wages

($m)

Domestic
Demand

($m)

Canadian
effective

exchange rate
index  (Index)

2021 3,121 1,058 853 827 14,186 2,052 5,398 926 6,467 115
2022 3,190 1,087 864 837 14,482 2,152 5,792 945 6,830 114
2023 3,231 1,108 874 847 14,733 2,184 5,775 961 6,823 113
2024 3,265 1,124 883 855 14,949 2,210 5,768 974 6,824 113
2025 3,301 1,137 889 862 15,147 2,237 5,764 987 6,828 112
2026 3,333 1,147 892 864 15,271 2,262 5,750 995 6,821 112
2027 3,369 1,154 890 862 15,350 2,290 5,745 1,001 6,825 111
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Industry Life Cycle The life cycle stage of this industry is    Mature

LIFE CYCLE REASONS

Technological change in the industry is moderate

The industry's products are well-established

The industry's market segments are clearly defined

The Printing, Paper, Food, Textile and Other Machinery Manufacturing industry in Canada is in the mature phase of
its life cycle. Over the 10 years to 2026, IBISWorld expects industry value added (IVA), which measures an
industry's contribution to the overall economy, to grow at an annualized rate of 2.0%. Comparatively, Canadian GDP
is expected to increase an annualized 2.0% during the same period. Generally, IVA growth rate similar to that of
GDP is indicative of an industry in the mature phase of its life cycle. In addition, the industry's maturity is illustrated
through the industry's market acceptance.

The industry's products and markets segments are well-defined, which is indicative of mature industries.
Technological change is moderate and focuses on improving waste management, cost control and efficiency. There
is a push for producing more efficient machinery or improving output, but breakthrough developments are
anticipated to occur in countries that are currently producing more competitively. Market segments are also well-
established and are expected to remain relatively stable over the five years to 2026. Demand from certain market
segments, such as printing and paper manufacturing, are expected to decline more rapidly. These downstream
industries are experiencing lower demand due to the accelerating transition of media to digital and online formats,
which is expected to lower demand for printing and paper production machinery.

Similar to much of Canada's manufacturing sector, the industry has struggled to compete with lower production and
labour costs abroad. Manufacturers in China are selling machinery at lower price points, while imports from the
United States, Germany, Italy and Japan satisfy a significant share of domestic demand. Lagging productivity and
increasing per unit labour costs are indicative of the industry's decline.
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Products & Markets
Supply Chain Key Buying Industries

1st Tier

Manufacturing In Canada

2nd Tier

Wholesale Trade In Canada

Key Selling Industries
1st Tier

Sawmills & Wood Production in Canada

Metalworking Machinery Manufacturing in Canada

Iron & Steel Manufacturing in Canada

Steel Rolling & Drawing in Canada

Screw, Nut & Bolt Manufacturing in Canada

Computer Manufacturing in Canada

2nd Tier

Rail Transportation in Canada

Scheduled Air Transportation in Canada

Ocean & Coastal Transportation in Canada

Natural Gas Distribution in Canada

Electric Power Transmission in Canada

Water Supply & Irrigation Systems in Canada

Products & Services

  The Printing, Paper, Food, Textile and Other Machinery Manufacturing
industry in Canada supplies machinery and capital equipment to a range
of downstream industries, including wood and paper manufacturing, food
processing, textile production and printing services.

Industry manufacturers also produce machinery for the making of a variety of specialty products. Demand for
machinery is dependent on demand across these various industries. Consequently, the COVID-19 (coronavirus)
pandemic is expected to hinder consumer confidence and the industry's supply chain, limiting overall spending on
industry-relevant products.

FOOD PRODUCT MACHINERY

Food processing and production machinery includes bakery machinery
and equipment, bread slicing machinery, brewery equipment, butter
procession machinery, cheese processing machinery, chewing gum
machinery, chocolate processing machinery, cream separators and meat
grinders.

This segment also includes generic equipment for milling, liquid extraction, mixing and pressing. This product
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segment has increased slightly as share of revenue over the five years to 2021, due to greater demand from food
processing plants. However, competition from international operators has also accelerated and has tempered the
segment's growth. In 2021, food product machinery is expected to account for 19.4% of industry revenue.

SAWMILLS AND WOOD PRODUCTION MACHINERY

Sawmills and wood production machinery is expected to account for
15.3% of industry revenue in 2021.

This segment is primarily made up of log handling and processing equipment, including feeders, cutters, rotators,
pushers, conveyors, turners, debarkers, saws and scanners. Typically, demand from the Sawmills and Wood
Production industry in Canada (IBISWorld report 32111CA) is expected to be fuelled by an improving Canadian
housing market and a robust recovery from the US housing market. The strong performance of the downstream
sawmills and wood production industry is anticipated to stimulate rising demand for wood production machinery,
boosting this product segment's share of total industry revenue. However, like the rest of the economy, demand from
this product segment fell in 2020 due to the coronavirus pandemic. As a result, this contributed the industry's overall
decline in 2020.

PAPER INDUSTRY MACHINERY

Paper manufacturing machinery includes stationary chippers, pulp
makers and moulders, coating equipment, stamping equipment, cutters,
folders and sandpaper machinery.

Declining demand for print material in media and greater public pressure to lower paper consumption have led to
lower paper manufacturing. Additionally, the digitization of many processes has added to this decline. As a result,
this product segment's share of revenue has decreased over the past five years. In 2021, paper industry machinery
is expected to account for 5.4% of industry revenue.

PRINTING SERVICES MACHINERY

Machinery for printing services includes bindery machinery, bookbinding
equipment, collating machinery, digital printing press machinery,
electrotyping and flexographic printing machinery, printing plate
equipment, trimmers and typesetting machinery.

Similar to the paper industry machinery segment, the increasing digitization of processes and environmentalism
surrounding paper waste has lowered demand for printing services, and thus, printing machinery. In 2021, this
segment is expected to account for 10.0% of industry revenue.

TEXTILE MACHINERY

Historically, textile machinery was a significant subsegment of this
product line, including machinery such as beamers, bleachers, braiders,
combers, carders, extruders, embroiderers, looms, finishers, printers,
winders and texturizers.

However, due to the global textile industry shifting to countries with more competitive labour costs, such as China,
Vietnam and Bangladesh, domestic demand for textile machinery has declined. In 2021, textile machinery is
estimated to account for 0.5% of industry revenue.

OTHER INDUSTRIAL MACHINERY

Accounting for an estimated 49.4% of industry revenue in 2021, this
segment has remained relatively steady over the past five years.

Machinery and capital equipment produced in this segment are diverse and include distilling equipment, clay
working and tempering machinery, electronic components machinery, kilns and gas liquefiers, materials machinery
(tile making, glass making and stone working) and footwear making machinery. The segment also produces
machinery and equipment to produce specialty goods, such as cigarette rollers, tobacco and leather processors.
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Demand
Determinants

Since the Printing, Paper, Food, Textile and Other Machinery
Manufacturing industry in Canada supplies capital equipment and
machinery to various downstream industries, demand for industry
products is directly tied to these various industries' productive capacity
and output.

Customer industries in wood production, paper manufacturing, food production, printing and textiles purchase
machinery and equipment upgrades as part of their capital expenditure. The level of capital expenditure, in turn, is
dependent on product demand, productive capacity, access to credit and interest rates and profit. Consequently, the
COVID-19 pandemic hindered the industry in 2020 due to the overall economy experiencing a disruption in demand.

Downstream demand from sawmills and wood producers is strongly influenced by the value of construction in
Canada, as well as in the United States, Canada's major trading partner. Moreover, the value of construction in the
United States, which estimates of the total dollar value of private and public construction, is expected to influence
demand. As construction activity continues to rise in Canada and the United States, sawmills and wood producers in
both countries increasingly demand wood production equipment, benefiting industry operators.

In food production, per capita disposable income and consumer confidence are crucial demand determinants.
Consumers cut back on overall purchases in the aftermath of the recession, lowering demand for manufactured
foods. Health trends, such as greater demand for organic and healthier food options, have also affected this
downstream industry. To remain competitive in this market segment, machinery manufacturers must provide
machinery that caters to shifts in tastes and consumer preferences. For example, growing consumer preference for
minimally processed food could encourage product development for the appropriate machinery.

In printing services and paper manufacturing, the central trend has been declining demand due to media's overall
shift to digital format and the increasing digitization of workflows and activities across the country. Nevertheless,
there is still demand for printed materials, such as textbooks, newspapers and paper packaging. Demand and
activity within these various industries will influence demand for paper manufacturing and printing machinery.

Downstream demand in textiles is wholly consumer-driven. Since products in this segment are relatively more
discretionary compared with food, per capita disposable income and consumer confidence greatly influence demand
for textiles and clothing and, in turn, demand for textile machinery. Over the past decade, however, global textile
production has reallocated to countries such as China and Bangladesh due their more competitive labour and
production costs.

Major Markets

  Major markets in the Printing, Paper, Food, Textile and Other Machinery
Manufacturing industry in Canada include a bundle of downstream
industries.

  The industry also supplies machinery to manufacturers of various miscellaneous goods, such as zippers, leather,
glass and cigarette rollers. Consequently, due to the COVID-19 (coronavirus) pandemic, IBISWorld expects demand
from key downstream markets to have declined.

EXPORTS

The industry's export segment is significant, accounting for 65.7% of
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revenue in 2021, down from 83.0% in 2016.

With the appreciation of the Canadian dollar and the effects of the coronavirus pandemic, export's share of domestic
demand is expected to have fallen over the five years to 2021. The appreciation of the Canadian dollar makes
exports more expensive, hindering domestic demand and making foreign goods more attractive. With the Canadian
dollar projected to depreciate over the five years to 2026, IBISWorld expects exports' share of revenue to increase.

FOOD MANUFACTURERS

Food manufacturing involves the conversion of raw inputs to processed
or packaged goods.

During and in the aftermath of the recession, this market segment experienced declining demand, as consumers cut
back on overall purchases and disposable income. However, food manufacturers have experienced greater demand
from growing fast food chains, as well as demand for healthier packaged food during the five-period. As a result, this
market segment has increased to account for an estimated 6.6% of industry revenue in 2021.

SAWMILLS AND WOOD PRODUCERS

The Sawmills and Wood Production industry in Canada manufacture
boards, dimension lumber, beams, poles, ties, siding and wood chips
from logs or bolts.

Since these lumber products are used in construction, the level of domestic and international construction has a
substantial effect on the domestic sawmills and wood producing industry. In response to the coronavirus pandemic,
demand from operators in this market plummeted in 2020. This is due falling demand from operators in need for
wood producing machinery as the overall economy was disrupted. As a result, this market segment is anticipated to
decrease as a share of total industry revenue during the five-year period, accounting for 5.4% of industry revenue in
2021.

PAPER PRODUCTION AND PRINTING INDUSTRIES

In 2021, the paper production market is expected to account for 1.9% of
industry revenue.

Increasing public concern about environmental degradation and increasing digitization of media has diminished the
importance of pulp and paper manufacturing over the five years to 2021. As newspaper and magazine publications
transition to digital content, print media companies have lowered their input costs by demanding less from paper
manufacturers.

In 2021, the printing market is expected to account for 3.4% of industry revenue. The shift to digitization among book
publishers, magazines and newspapers has also led to lower printing activity over the past five years. As media
content increasingly moves to digital and online-based content, demand for printing services has dropped. As a
result, demand for printing machinery has also declined and is expected to continue to do so over the five years to
2026.

TEXTILES, CHEMICALS AND MISCELLANEOUS PRODUCTS MANUFACTURERS

Historically, textile manufacturers represented a significant market
segment for the industry.

However, the relocation of textile manufacturers to countries with lower labour costs and closer proximity to raw
materials, particularly in Asia, has meant lower domestic production and, thus, decreasing market presence. As a
result, this market segment has decreased as a share of revenue over the five years to 2021. Other subsegments
have retained their share of the industry. For example, chemical manufacturers have maintained their market
segment due to their value-added processes. Specialty manufactured goods, such as cigarette rollers and glass,
have also retained their market segment. Collectively, this market segment is estimated to account for 17.0% of
industry revenue in 2021.
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International Trade Exports in this industry are    High and Decreasing

Imports in this industry are    High and Decreasing

Exports

Trade is crucial in the Printing, Paper, Food, Textile and Other Machinery Manufacturing industry in Canada. As
globalized manufacturing activity accelerates, industry operators must supply capital equipment and machinery to
increasingly fragmented downstream industries across the world. Therefore, the industry's export market is
significant. In 2021, exports are expected to account for about 65.0% of revenue. Overall, the total value of exports
is expected to decrease at an annualized rate of 3.4% to $1.1 billion over the five years to 2021. This decline in
industry exports is a result of the COVID-19 (coronavirus) pandemic, hindering the overall economy and trade
activity. As a result, industry exports are expected to fall over 35.0% in 2020. With the projected depreciation of the
Canadian dollar, IBISWorld expects industry exports to increase over the five years to 2026.

Imports

Topping the list of countries that provide industry imports is the United States, which accounts for 33.3% of imported
machinery in 2021. Other countries that provide imports include China (13.5%), Germany (9.7%) and Japan (6.7%).
As these figures show, trade with the United States is significant in this industry. Due to the physical proximity of the
United States, machinery manufacturers import from and export significantly to their southern neighbour.
Additionally, the larger US economy permits for more downstream industries in textile production, paper
manufacturing and food processing. In response to the coronavirus pandemic, industry imports declined over 20.0%
in 2020. Consequently, the total value of imports is expected to fall an annualized 3.7% to $5.4 billion over the five
years to 2021. With the projected depreciation of the Canadian dollar, IBISWorld expects industry imports to
experience tempered growth over the five years to 2026.
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Business
Locations

  Ontario and Quebec

Establishments in the Printing, Paper, Food, Textile and Other Machinery Manufacturing industry in Canada are mostly
concentrated in areas near downstream markets. Consequently, Ontario and Quebec comprise the largest share of industry
establishments, accounting for an estimated 38.7% and 31.9% of industry locations, respectively, in 2021. Ontario is home to
large amounts of natural resources and input suppliers, including paper mills and downstream markets such as cardboard box and
container manufacturers. Ontario is also the most populated province in Canada, representing 38.8% of the domestic population
in 2021. Lastly, Ontario has proximity to US ground shipping, such as the Detroit-Windsor Tunnel, which is a major thoroughfare
for cross-border trade.

Quebec also has major trading ports in the province. Its location near the Saint Lawrence Seaway and Port of Montreal make it a
prime location for both shipping exports and receiving imported parts. Industry operators in Quebec also benefit from a proximity
to key downstream manufacturing markets, including wood production, food processing, paper manufacturing, textile and printing
companies.

British Columbia and Alberta

British Columbia and Alberta account for an estimated 15.6% and 7.5% of industry establishments, respectively, in 2021. British
Columbia possesses an advantageous climate, particularly a vast availability of lumber and access to vital transportation ports
and international trade. Additionally, Alberta has abundant natural resources and is close to input supplier and downstream
markets.
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Competitive Landscape
Market Share
Concentration

Concentration in this industry is    Low

The Printing, Paper, Food, Textile and Other Machinery Manufacturing industry in Canada has a low level of market
share concentration, with the industry's four largest players expected to account for less than 40.0% of industry
revenue in 2021. The industry is characteristically fragmented, as industry operators typically specialize in
manufacturing machinery for specific downstream industries, such as wood, paper and food production, as well as
specific capital equipment, such as rotary tables or mills. This makes it difficult for any one player to dominate in the
industry, as the scope of services is too broad. Furthermore, according to Statistics Canada, about 65.0% of industry
establishments employ fewer than 20 people in 2021, emphasizing the fragmented industry landscape.
Consequently, ATS Automation Tooling Systems Inc. (ATS), the largest player in the industry, is expected to
represent less than 20.0% of the industry. However, the company's share has increased over the five years to 2021.
This is expected to continue, as ATS continues to strategically acquire more businesses to expand its efficiency and
scope of services.

Key Success
Factors

IBISWorld identifies 250 Key Success Factors for a business. The most important for this industry are:

Having links with suppliers:
A diverse range of suppliers provides manufacturers with the ability to source a wider range of cost-effective inputs.

Provision of superior after sales service:
Manufacturers need to provide ongoing support for their machinery to retain customers.

Undertaking technical research and development:
Having quality products and in-depth process knowledge provides operators with great competitive advantages.
Technology, service and problem-solving relationships with customers are factors that help to ensure success.

Establishment of brand names:
Within the industrial machinery and equipment market, most machinery and equipment are associated with strong
brands. Customers tend to choose brands with reputations for quality.

Ability to provide testing or thermometers for on-site employees:
The industry is labour intensive and keeping employees safe will likely enable operators to continue to stay
operational.
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Cost Structure
Benchmarks

  Profit

Industry profit, measured as earnings before interest and taxes, is
expected to account for 2.5% of industry revenue in 2021, down from
2.6% in 2016. Moreover, profit has experienced volatile performance
over the past five years, as industry operators compete with more
affordable imports, mainly from the United States and China. In
addition, commodity prices and the COVID-19 (coronavirus) pandemic
has influenced industry performance. For instance, prior to the
economy recovery in 2021, the Canadian dollar has been depreciation,
supporting industry operators. A depreciating Canadian dollar increases
the price competitiveness of industry products both domestically and
abroad. However, imports' share of domestic demand has remained
very high, as the industry still contends with intense external
competition.

Moreover, the world prices of aluminum and steel, essential inputs in
this industry representing a major purchase cost for manufactures, also
influenced industry profit. When steel prices rise, industry operators
incur a higher cost, leading to lower profit. With the coronavirus
pandemic further hindering trade activity and commodity prices,
industry profit is expected to have plummeted in 2020. However, with
the economy expected to recovery, trade activity is expected to rise,
commodity prices are anticipated to rebound and domestic industrial
capacity utilization is projected to support demand for industry products.
As a result, industry profit is expected to recover, albeit below 2019
profit level.

IBISWorld expects industry profit to increase over the five years to
2026. This is due to the projected depreciation of the Canadian dollar
supporting industry revenue growth, thereby increasing industry
profitability. However, any unforeseen commodity fluctuations and trade
relations may pose a threat to profit volatility over the next five years.
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  Wages

Industry wages are estimated to account for 29.7% of revenue in 2021,
up from 27.6% in 2016. Industry manufacturers rely on highly skilled
specialists in engineering, product design, testing and sales. As
industry operators are expected to increase their labour force in
response to rising demand over the past five years, a higher industry
employee count is anticipated to drive industry wage growth.
Consequently, industry wages expanded, with the trend expected to
continue over the five years to 2026.

 

  Purchases

Purchases are expected to account for 42.1% of industry revenue in
2021, down from 44.4% in 2016. Purchases primarily include fabricated
steel products, such as bars and fasteners, electrical components and
motors. Purchase costs have decreased due to volatile steel prices
over the past five years.

 

  Marketing

Marketing and advertising expenses are expected to account for 2.1%
of industry revenue in 2021.
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  Depreciation

Depreciation as a share of revenue is expected to represent 1.8% of
industry revenue in 2021. Larger industry operators tend to have higher
capital costs as more investments are made toward automation than
manual labour. IBISWorld expects depreciation costs to have remained
relatively stable over the past five years. Moreover, this trend is
expected to continue over the five years to 2026.

 

  Rent

In 2021, industry operators spend an estimated 3.9% of industry
revenue on rent expenses. This figure is expected to have decreased
marginally during the five-year period.

 

  Utilities

Similar to rent, utilities are projected to have declined marginally during
the five-year period. IBISWorld expects utility costs to account for 0.9%
of industry revenue in 2021.

 

  Other Costs

Other expenses include transport costs, temporary staff, computer
hardware and software purchases, data processing, communication
services, repairs, maintenance, refuse removal, including hazardous
waste removal, taxes and licensing fees. IBISWorld projects other costs
to represent 17.0% of industry revenue in 2021.
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Basis of
Competition

Competition in this industry is    Medium and the trend is Steady

  Operators in the Printing, Paper, Food, Textile and Other Machinery
Manufacturing industry in Canada supply capital equipment and
machinery to a diverse bundle of downstream industries.

Therefore, industry operators distinguish themselves by product development and design. Competition is also
determined by product price, quality of service, technical expertise and innovation.

Furthermore, client relationships and customer service are important, as industry products are mostly durable goods
with a significant life span. High import competition will facilitate the need for cost competitiveness, those industry
operators that can achieve greater production efficiency or lower operational costs are expected to be the most
successful. Additionally, due to the industry's reliance on trade, manufacturers that develop and secure cross-border
relationships and contracts will remain competitive.

Barriers to
Entry

Barriers to Entry in this industry are    Medium and the trend is Steady

  Initial capital costs and investments pose moderate
barriers to entry in the Printing, Paper, Food, Textile and
Other Machinery Manufacturing industry in Canada.
Hopeful entrants must secure a stable supply chain and
develop proprietary designs and technology. This requires
spending on talent for product development and securing
trademarks, patents and copyrights. Initial costs are also
significant for building a manufacturing plant with
adequate productive capacity. In addition, new entrants
must comply with established technical safeguards and
trade secrets.

Securing contracts and relationships with downstream
manufacturers are also barriers to entry, particularly in
such a fragmented industry. Manufacturers must achieve
quality accreditation and market their products, which are
both costly and lengthy endeavours. Ongoing costs
related to equipment upgrades, continued product
development and maintaining contracts and business
relationships might also deter entrants.

Barriers to Entry Checklist

Competition Medium  

Concentration Low  

Life Cycle Stage Mature  

Technology Change Medium  

Regulation & Policy Medium  

Industry Assistance Low  

Industry
Globalization

Globalization in this industry is    High and the trend is Increasing

  Globalization in the Printing, Paper, Food, Textile and Other Machinery Manufacturing industry in Canada is increasing.
Over the past decade, global manufacturing activity has reallocated to countries with lower production costs, greater
proximity to natural resources and raw inputs and burgeoning consumer markets. As a result, machinery manufacturers
are supplying capital equipment and machinery to customer industries across all countries. The export segment of the
industry remains significant, consistently accounting for over 60.0% of industry revenue in 2021. The United States and
China are top export destinations for the industry.
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Major Companies

Major Players ATS Automation Tooling Systems Inc.

Market Share: 15.0%

Brand Names Process Automation System, PA Solutions
Inc., IWK

  ATS Automation Tooling Systems Inc. (ATS) is a global industry leader in automation solutions, providing and
manufacturing automation systems and services since 1978. ATS services to customers in various markets and
reported its market breakdown in fiscal 2019 (year-end March). Markets include consumer products and electronics,
energy, life sciences and transportation. In fiscal 2021 (year-end March), ATS employs over 5,000 people in 28
manufacturing plants and has over 50 global offices in North America, Europe, China and Southeast Asia. The
company generated $1.4 billion in global revenue and $119.6 million in operating profit in fiscal 2021.

The majority of company activity is industry relevant, with North America representing over 45.0% of total sales in
fiscal 2021. Although the company is headquartered in Ontario and complies with the International Financial
Reporting Standards, an indicator that the company is registered under a provincial stock exchange (IBISWorld
report 54121cCA), domestic sales are expected to represent less than 10.0%. With the majority of company activity
occurring outside Canada, the company relies on strong trade relations with its clients to remain profitable.
Moreover, ATS conducts most of its manufacturing activity in Canada, as it accounts for about 30.0% of total
property, plant and equipment (PP&E).

As the company continues to focus on building enterprise solutions and generating more construction contracts,
strategic acquisitions during the period were done to expand its services and build more value to its scope of
services. The most notable acquisitions were M+W Process Automation (PA) and Konstruktion Maschinen &
Werkzeugbau GmbH & Co. KG. (KMW). Both companies are based in Germany, expanding the company's
operations overseas and strengthening its already leading share of manufacturing production in Germany. In
addition, the company acquired Comecer SpA in December 2018 to expand its customer outreach. ATS expects to
expand its life sciences segment, accounting for almost half of global revenue, being the main focus for the
company's recent strategic activity.

Financial performance
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The company's industry-relevant revenue is expected to grow at an annualized rate of 9.2% to $467.5 million over
the five years to fiscal 2022. Although the company's most recent acquisitions are strengthening the company as a
whole, domestic operations are expected to fall. Consequently, Canada's share of PP&E is expected to decline,
representing under 40.0% of total PP&E, indicating a weaker manufacturing capacity and utilization.

Moreover, the majority of sales are conducted through trade and long-term contracts. Consequently, the company's
operating profit, measured as earnings before interest and taxes, is expected to increase an annualized 12.3% to
$38.3 million during the five-year period. Through strategic acquisitions, the company has expanded its profit margin
and increased its market share over the past five years, despite the COVID-19 pandemic hindering operations in
2020.

 
ATS Automation Tooling Systems Inc. (industry-relevant operations) - financial performance*

Year**
Revenue

($m)
Growth

(% change)
Operating Profit

($m)
Growth

(% change)
2016-17 300.5 N/C 21.4 N/C
2017-18 355.5 18.3 27.3 27.6
2018-19 404.0 13.6 37.0 35.5
2019-20 509.5 26.1 34.1 -7.8
2020-21 375.6 -26.3 31.4 -7.9
2021-22 467.5 24.5 38.3 22.0

Source: Annual Report and IBISWorld
Note: *Estimates; **Year-end March

Other Companies The Printing, Paper, Food, Textile and Other Machinery Manufacturing industry in Canada is characteristically
fragmented due to the diversity of customer industries. However, the following industry operators have an
established reputation with the automation machinery manufacturing industry.

Valmet Oyj

  Market Share: 4.5%
  Valmet Oyj (Valmet) is a leading global manufacturer and distributor of production machinery for the pulp, paper and

energy industries. Headquartered in Finland, the company maintains operations in 35 countries and employs more
than 14,000 workers globally. The company operates one pulp and paper machinery facility in Thunder Bay, ON. In
2016, Valmet signed a deal with Kruger Packaging LP to provide a new PM10 paper machine at the Kruger paper
mill in Trois-Rivieres, QC. In addition, Valmet was selected to produce and install a new cooking system for Irving
Pulp & Paper Limited in Saint John, NB. Valmet has reported stable demand for pulp machinery, driven by
decreasing availability of recycled paper and increased capital investments in pulp mills that same year. Moreover,
the company reported growth in demand for paperboard and paperboard machinery, driven by greater world trade
and demand for light-weight board and packaging. Nevertheless, Valmet acknowledges rising reliance on digital
media has decreased overall demand for printing and writing paper. Valmet's strategy is to enter more emerging
markets, expand current machinery usage and maintain strategic divestiture of machine and mills in North America,
Europe, the Middle East and Africa. In addition, Valmet's North America goals are to service, rebuild and upgrade
opportunities in the pulp space, while also cutting costs in printing papers. In July 2021, the company announced its
merger with Neles Corporation, a Finnish company that designs and manufactures industrial valves and valve
automation solutions (see IBISWorld report 33291CA). IBISWorld expects the company's industry-relevant revenue
to total $139.3 million in 2021.

Comact Equipment Inc.

  Market Share: 3.2%
  Comact Equipment Inc. (Comact) is a leading North American designer and manufacturer of wood processing

equipment. Globally, the company has an estimated 600 employees. Comact operates five production facilities in
Canada and one in the United States. In addition to catering to the domestic Sawmills industry, Comact exports to
the United States, Europe and South America.

The company offers a variety of log handling and processing equipment, ranging from primary log positioners and
trimmers to 3D log scanners. In 2013, the Canadian-based BID Group of Companies (BID Group) acquired a
controlling interest of Comact. Combined, these companies deliver sawmill facility and equipment design and
manufacturing capabilities to Canadian and international forestry, lumber, pulp and paper markets.

For example, in 2016, BID Group was selected by Two Rivers Lumber Co. to design and develop a new turnkey
sawmill complex in Alabama. The sawmill will feature products from Comact, including an optimized log bucking
system manufactured and installed by the company. IBISWorld anticipates that Comact will generate industry-
relevant revenue of $98.4 million in 2021.

Nicholson Manufacturing Ltd.

  Market Share: 1.4%
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  Headquartered in Sidney, BC, Nicholson Manufacturing Ltd. (Nicholson) is a leading manufacturer of log debarkers
for the Sawmills industry. The company offers a wide range of high-speed mechanical ring debarkers, catering to
both domestic and international markets. Nicholson's most popular debarker products are the Model A5 and Model
A8, with a respective 1,000 and 100 units built and installed thus far. IBISWorld expects Nicholson to generate $44.9
million in industry-relevant revenue in 2021.
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Operating Conditions

Capital
Intensity

The level of capital intensity is    Low

  The Printing, Paper, Food, Textile and Other Machinery
Manufacturing industry in Canada is characterized by a low
level of capital intensity. In 2021, industry operators are
expected to spend $0.06 on capital investments for every
$1.00 spent on labour. Capital costs have remained
relatively stable over the five years to 2021. Capital
expenditure within the industry has been limited to
automated equipment, computer hardware and software
upgrades and equipment reparations.

The low level of capital intensity is due largely to the high
wage rate of the industry. Operators rely on highly skilled
specialists for product design and development,
engineering and assembly. Moreover, procurement activity,
product testing, quality assurance and sales also require a
highly skilled labour force. In 2021, wages are expected to
represent over 25.0% of industry revenue, demonstrating
the industry's reliance on high-skilled workers. With wages'
share of revenue projected to remain stable over the five
years to 2026, capital intensity is expected to remain low.
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Technology &
Systems

Potential Disruptive Innovation: Factors Driving Threat of Change

Level Factor Disruptive
Effect

Description

Very Low Rate of
Innovation

Very
Unlikely

A ranked measure for the number of patents
assigned to an industry. A faster rate of new
patent additions to the industry increases the
likelihood of a disruptive innovation occurring.

Medium Innovation
Concentration

Potential A measure for the mix of patent classes
assigned to the industry. A greater
concentration of patents in one area increases
the likelihood of technological disruption of
incumbent operators.

Medium Ease of Entry Potential A qualitative measure of barriers to entry.
Fewer barriers to entry increases the
likelihood that new entrants can disrupt
incumbents by putting new technologies to
use.

Very Low Rate of Entry Very
Unlikely

Annualized growth in the number of
enterprises in the industry, ranked against all
other industries. A greater intensity of
companies entering an industry increases the
pool of potential disruptors.

Very High Market
Concentration

Very Likely A ranked measure of the largest core market
for the industry. Concentrated core markets
present a low-end market or new market entry
point for disruptive technologies to capture
market share.

  Low levels of innovation limit the threat to incumbent operators from new technologies disrupting their operations. However,
a low rate of growth in technology can also create exposure for incumbents as the trajectory of innovation in other markets
could lead to unforeseen competitive disadvantages.

Industry operators are exposed to a low rate of new entrants and a moderate level of entry barriers. This combination of
factors creates an environment where entry trends are not a key threat of disruption.

The major markets for this industry are highly concentrated, which implies that the market has a focus on key customer
segments. This presents an opportunity for strategic entrance into lower-end markets or unserved markets for innovations
to take on a disruptive trajectory.

The most relevant disruptive force in the Printing, Paper, Food, Textile and
Other Machinery Manufacturing industry in Canada is the rise of the fourth
industrial revolution, also known as Industry 4.0.

Industry 4.0 follows the innovations made in robotics, computer control and simple automation to increase production. In
addition, Industry 4.0 uses the advantages of networks and business intelligence, gathered from big data and the Internet of
Things, to get real-time feedback. Consequently, operators manage a smarter facility with the ability to remain reactive,
while maintaining its adaptive nature. However, 3D printing is also an improving initiative that promotes alternative
materials, diminishing reliance on metal and steel products and posing a threat to the industry.

The level of technology change is    Medium

  The Printing, Paper, Food, Textile and Other Machinery Manufacturing industry
in Canada experiences a moderate level of technological change.

Manufacturers supply machinery and capital equipment to customer industries in wood and paper production, food
processing, textile manufacturing, printing and manufacturing of various miscellaneous products. Shifting demand in these
downstream industries plays a central role in determining the machinery and equipment provided by industry operators.
Nevertheless, waning manufacturing activity in Canada has slowed product innovation across the board. Instead, operators
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have focused more on maintaining a competitive cost structure, particularly as demand from domestic industries
diminishes and imports rise. Technology and systems changes have been limited to production streamlining, information
technology implementation and investments in global standardization.

The procurement of new materials for inputs has also been an industry trend, as operators continue to seek new ways to
lower operational costs. Overall, industry products are well established, with few changes. Innovation and development are
limited to achieving greater efficiency, increasing output and lowering the price point of the manufactured machinery.
Technological change for industrial machinery is expected to be higher among foreign manufacturers, which prove more
competitive due to their lower labour and production costs, as well as proximity to downstream industries.

Compliance with government regulation, regarding waste management, has also influenced developments in the industry's
technology and systems. Industry operators must adhere to the evolving regulatory environment surrounding industrial
production in the wide range of downstream industries, spanning paper products to food processing.

Revenue
Volatility

The level of volatility is    Very High

  The Printing, Paper, Food, Textile and Other Machinery Manufacturing industry
in Canada has a very high level of revenue volatility.

This is due mostly to fluctuations in per capita disposable income, consumer confidence levels and the value of the
Canadian dollar, all of which influence downstream industries' demand for industrial machinery.

The industry's revenue volatility is also driven by fluctuations in the Canadian effective exchange rate (CEER) index, which
measures the value of the Canadian dollar relative to other major currencies. Fluctuations in the CEER index affects
industry performance, as industry exports account for over 50.0% of revenue in 2021. Moreover, industry revenue is
strongly correlated to trade activity, however, huge jumps in trade does not directly translate to jumps in revenue.
Furthermore, the industry is also affected demand of its downstream markets, such as food, printing, paper, textile and
wood product manufacturing.

Furthermore, the COVID-19 (coronavirus) pandemic disrupted the industry's supply chain and the slowed down the global
economy. As a result, industrial capacity utilization plummeted in both Canada and the US. With the US being the largest
trading partner for the industry and the pandemic limiting the movement of traded goods, industry revenue is projected to
plummet over 30.0% in 2020. With the economy expected to recover in 2021, industry revenue is expected to expand.
However, IBISWorld expects revenue levels to not fully recover over the five years to 2026. Any unexpected movement in
the Canadian dollar and trade relations with United States pose a threat to the industry over the next five years. As a result,
IBISWorld expects industry revenue volatility to be low over the five years to 2026.

Regulation &
Policy

The level of regulation is    Medium and the trend is Steady

Similar to other industrial manufacturing industries in Canada, operators in the
Printing, Paper, Food, Textile and Other Machinery Manufacturing industry in
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Canada are subject to regulation regarding waste disposal, chemical use and
hazardous material management.

Regulation regarding employee safety is also important. To protect industry operators' product lines, patents and copyright
laws are key elements of the industry's regulation. Industry products are subject to the Canadian Border Service Agency's
Section XVI customs tariff, which includes, among other things, machinery and mechanical appliances. Finally, the
industry's significant trade activity means its products are subject to customs-related mandates and compliance with the
Canada Revenue Agency and Canada Border Service Agency.

In response to the COVID-19 (coronavirus) pandemic, provincial governments initially mandated the closure of nonessential
businesses. Consequently, industry operators experienced supply chain disruptions, with key customers and downstream
markets being affected in 2020.

Industry
Assistance

The level of industry assistance is    Low and the trend is Steady

Operators in the Printing, Paper, Food, Textile and Other Machinery
Manufacturing industry in Canada receive low industry assistance.

For instance, established in 1936, the Canadian Tooling & Machining Association (CTMA) is a nonprofit trade association
that represents and promotes the interests of the country's tooling and machinery industries. CTMA offers education and
training programs, as well as a fund for advanced software and machine training. Additionally, CTMA provides a
membership list and buyers' guide, as well as industry statistics and research reports, to help facilitate business with
member companies.

Economic response

Due to the COVID-19 (coronavirus) pandemic, the Department of Finance Canada announced a new set of economic
measures to help stabilize the economy through Canada's COVID-19 Economic Response Plan in March 2020. Such
economic measures include emergency care benefits, tax filing extensions, a 10.0% wage subsidy for small businesses
and up to a six-month payment deferral for mortgages. These are expected to support consumers during periods of
uncertainty and support operators to remain in business. Furthermore, the Government of Canada announced the
Canadian Emergency Wage Subsidy (CEWS) in March 2020, providing up to 75.0% of remuneration to eligible applicants.
In addition, employers that are eligible for the CEWS are entitled to receive a 100.0% refund for certain employer
contributions to Employment Insurance, the Canada Pension Plan, the Quebec Pension Plan and the Quebec Parental
Insurance Plan paid in respect of employees who are on leave with pay.

With more than 80.0% of establishments employing fewer than 50 workers in 2021, according to IBISWorld and Statistics
Canada estimates, the Canada Emergency Business Account (CEBA) provides further assistance for operators. The
federal government is guaranteeing bank loans for small businesses and has been implemented by eligible financial
institutions in cooperation with Export Development Canada. The CEBA program is intended to assist with operating costs
during the coronavirus pandemic. Through a new Business Credit Availability Program, Business Development Bank of
Canada and Export Development Canada are providing more than $40.0 billion in loans and other forms of credit support
and enhancement at market rates to businesses with viable business models.

In addition, Western Economic Diversification Canada (WD) provides small businesses that were declined for CEBA
funding in British Columbia, Alberta, Saskatchewan or Manitoba in October 2020. This support provides up to $40,000 of
interest-free repayable contribution for businesses that are eligible through the Regional Relief and Recovery Fund (RRRF).
The Government of Canada announced that it will provide an additional $600.0 million to support workers and businesses
through the RRRF.

More recently, the Canadian Enterprise Emergency Funding Corporation (CEEFC), a subsidiary of Canada Development
Investment Corporation (CDEV), have been mandated to implement the Government of Canada's Large Employer
Emergency Financing Facility (LEEFF) in cooperation with Innovation, Science and Economic Development Canada and
the Department of Finance. With CDEV and CEEFC now being a part of Canada's COVID-19 Economic Response Plan,
the LEEFF program will provide emergency funding support for large Canadian enterprises facing financial challenges
during the pandemic. This support is limited to businesses generating $300.0 million or more in annual revenue and require
a minimum loan size of about $60.0 million.

In addition, the government is establishing a Business Credit Availability Program (BCAP) to provide more than $10.0 billion
of additional support to businesses. The program will further support financing in the private sector through the Business
Development Bank of Canada (BDC) and Export Development Canada (EDC). Under this program, BDC and EDC will
enhance their cooperation with private sector lenders to coordinate financing and credit insurance solutions for Canadian
businesses.
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Key Statistics
Industry Data

Year
Revenue

($m)
IVA

($m)
Establishments

(Units)
Enterprises

(Units)
Employment

(Units)
Exports

($m)
Imports

($m)
Wages

($m)

Domestic
Demand

($m)

Canadian
effective

exchange rate
index (Index)

2012 2,410 795 696 680 10,899 2,334 3,975 654 4,051 131
2013 2,630 809 822 798 9,941 2,288 4,560 633 4,902 127
2014 2,733 763 790 765 12,444 2,427 4,813 765 5,120 119
2015 2,822 884 806 779 11,730 2,516 5,008 764 5,315 110
2016 2,938 944 821 795 12,398 2,440 6,533 811 7,031 108
2017 3,360 1,057 844 816 13,058 2,626 4,877 870 5,611 110
2018 3,863 1,215 883 854 14,690 2,913 5,293 1,004 6,243 109
2019 4,157 1,308 918 889 16,339 2,994 5,436 1,095 6,599 109
2020 2,719 872 838 813 12,873 1,865 4,290 833 5,143 108
2021 3,121 1,058 853 827 14,186 2,052 5,398 926 6,467 115
2022 3,190 1,087 864 837 14,482 2,152 5,792 945 6,830 114
2023 3,231 1,108 874 847 14,733 2,184 5,775 961 6,823 113
2024 3,265 1,124 883 855 14,949 2,210 5,768 974 6,824 113
2025 3,301 1,137 889 862 15,147 2,237 5,764 987 6,828 112
2026 3,333 1,147 892 864 15,271 2,262 5,750 995 6,821 112

Annual Change

Year
Revenue

(%)
IVA
(%)

Establishments
(%)

Enterprises
(%)

Employment
(%)

Exports
(%)

Imports
(%)

Wages
(%)

Domestic
Demand

(%)

Canadian
effective

exchange rate
index (%)

2012 3.30 9.66 -2.93 -3.41 9.47 6.24 -6.42 7.66 -7.58 -0.16
2013 9.11 1.69 18.1 17.4 -8.79 -1.95 14.7 -3.32 21.0 -3.51
2014 3.92 -5.70 -3.90 -4.14 25.2 6.03 5.55 21.0 4.45 -5.77
2015 3.26 15.9 2.02 1.83 -5.74 3.66 4.05 -0.24 3.81 -7.88
2016 4.10 6.83 1.86 2.05 5.69 -3.03 30.4 6.19 32.3 -1.46
2017 14.3 11.9 2.80 2.64 5.32 7.65 -25.4 7.32 -20.2 1.47
2018 15.0 14.9 4.62 4.65 12.5 10.9 8.51 15.3 11.3 -0.55
2019 7.62 7.63 3.96 4.09 11.2 2.79 2.70 9.08 5.71 -0.65
2020 -34.6 -33.4 -8.72 -8.55 -21.2 -37.7 -21.1 -23.9 -22.1 -0.56
2021 14.8 21.4 1.78 1.72 10.2 10.0 25.8 11.1 25.7 6.85
2022 2.18 2.73 1.28 1.20 2.08 4.84 7.30 2.10 5.62 -1.30
2023 1.28 1.93 1.15 1.19 1.73 1.47 -0.30 1.63 -0.11 -0.62
2024 1.06 1.40 1.02 0.94 1.46 1.19 -0.13 1.38 0.02 -0.45
2025 1.10 1.20 0.67 0.81 1.32 1.24 -0.09 1.28 0.06 -0.45
2026 0.95 0.83 0.33 0.23 0.81 1.09 -0.24 0.84 -0.10 -0.45

Key Ratios

Year
IVA/Revenue

(%)

Imports/
Demand

(%)

Exports/
Revenue

(%)

Revenue per
Employee

($'000)

Wages/
Revenue

(%)

Employees per
estab.
(Units) Average Wage  ($)

2012 33.0 98.1 96.8 221 27.1 15.7 60,024
2013 30.8 93.0 87.0 265 24.0 12.1 63,625
2014 27.9 94.0 88.8 220 28.0 15.8 61,508
2015 31.3 94.2 89.1 241 27.1 14.6 65,098
2016 32.1 92.9 83.0 237 27.6 15.1 65,406
2017 31.5 86.9 78.2 257 25.9 15.5 66,649
2018 31.4 84.8 75.4 263 26.0 16.6 68,312
2019 31.4 82.4 72.0 254 26.3 17.8 66,999
2020 32.1 83.4 68.6 211 30.6 15.4 64,717
2021 33.9 83.5 65.7 220 29.7 16.6 65,262
2022 34.1 84.8 67.5 220 29.6 16.8 65,274
2023 34.3 84.6 67.6 219 29.7 16.9 65,214
2024 34.4 84.5 67.7 218 29.8 16.9 65,162
2025 34.4 84.4 67.8 218 29.9 17.0 65,135
2026 34.4 84.3 67.9 218 29.9 17.1 65,150

Figures are inflation adjusted to 2021
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Additional Resources
Additional
Resources

The Fabricator
http://www.thefabricator.com

Canadian Tooling & Machining Association
http://www.ctma.com

Association of Equipment Manufacturers
http://www.aem.org

Statistics Canada
http://www.statcan.gc.ca

Industry Jargon PULP
A mixture of cellulose material, such as wood, paper and rags, ground up and moistened to make paper.

TARIFF
A schedule of duties or taxes imposed by a government on imported or in some countries exported goods.

TEXTILE
Of or relating to woven fabric or cloth.

Glossary BARRIERS TO ENTRY
High barriers to entry mean that new companies struggle to enter an industry, while low barriers mean it is easy for
new companies to enter an industry.

CAPITAL INTENSITY
Compares the amount of money spent on capital (plant, machinery and equipment) with that spent on labour.
IBISWorld uses the ratio of depreciation to wages as a proxy for capital intensity. High capital intensity is more than
$0.333 of capital to $1 of labour; medium is $0.125 to $0.333 of capital to $1 of labour; low is less than $0.125 of
capital for every $1 of labour.

CONSTANT PRICES
The dollar figures in the Key Statistics table, including forecasts, are adjusted for inflation using the current year (i.e.
year published) as the base year. This removes the impact of changes in the purchasing power of the dollar, leaving
only the "real" growth or decline in industry metrics. The inflation adjustments in IBISWorld’s reports are made using
Statistics Canada's implicit GDP price deflator.

DOMESTIC DEMAND
Spending on industry goods and services within Canada, regardless of their country of origin. It is derived by adding
imports to industry revenue, and then subtracting exports.

EMPLOYMENT
The number of permanent, part-time, temporary and casual employees, working proprietors, partners, managers
and executives within the industry.

ENTERPRISE
A division that is separately managed and keeps management accounts. Each enterprise consists of one or more
establishments that are under common ownership or control.

ESTABLISHMENT
The smallest type of accounting unit within an enterprise, an establishment is a single physical location where
business is conducted or where services or industrial operations are performed. Multiple establishments under
common control make up an enterprise.

EXPORTS
Total value of industry goods and services sold by Canadian companies to customers abroad.

IMPORTS
Total value of industry goods and services brought in from foreign countries to be sold in Canada.

INDUSTRY CONCENTRATION
An indicator of the dominance of the top four players in an industry. Concentration is considered high if the top
players account for more than 70% of industry revenue. Medium is 40% to 70% of industry revenue. Low is less
than 40%.
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INDUSTRY REVENUE
The total sales of industry goods and services (exclusive of excise and sales tax); subsidies on production; all other
operating income from outside the firm (such as commission income, repair and service income, and rent, leasing
and hiring income); and capital work done by rental or lease. Receipts from interest royalties, dividends and the sale
of fixed tangible assets are excluded.

INDUSTRY VALUE ADDED
The market value of goods and services produced by the industry minus the cost of goods and services used in
production. IVA is also described as the industry's contribution to GDP, or profit plus wages and depreciation.

INTERNATIONAL TRADE
The level of international trade is determined by ratios of exports to revenue and imports to domestic demand. For
exports/revenue: low is less than 5%; medium is 5% to 20%; and high is more than 20%. Imports/domestic demand:
low is less than 5%; medium is 5% to 35%; and high is more than 35%.

LIFE CYCLE
All industries go through periods of growth, maturity and decline. IBISWorld determines an industry's life cycle by
considering its growth rate (measured by IVA) compared with GDP; the growth rate of the number of establishments;
the amount of change the industry's products are undergoing; the rate of technological change; and the level of
customer acceptance of industry products and services.

NONEMPLOYING ESTABLISHMENT
Businesses with no paid employment or payroll, also known as nonemployers. These are mostly set up by self-
employed individuals.

PROFIT
IBISWorld uses earnings before interest and tax (EBIT) as an indicator of a company’s profitability. It is calculated as
revenue minus expenses, excluding interest and tax.

REGIONS
Prairies | AB, SK, MB
Atlantic | NB, NS, PE, NL
Territories | YT, NT, NU

VOLATILITY
The level of volatility is determined by averaging the absolute change in revenue in each of the past five years.
Volatility levels: very high is more than ±20%; high volatility is ±10% to ±20%; moderate volatility is ±3% to ±10%;
and low volatility is less than ±3%.

WAGES
The gross total wages and salaries of all employees in the industry.



IBISWorld helps you find the industry
information you need – fast.

With our trusted research covering thousands of global industries, you’ll get a quick and intelligent
overview of any industry so you can get up to speed in minutes. In every report, you’ll find
actionable insights, comprehensive data and in-depth analysis to help you make smarter, faster
business decisions. If you’re not yet a member of IBISWorld, contact us at 1-800-330-3772 or
info@ibisworld.com to learn more.

DISCLAIMER
This product has been supplied by IBISWorld Inc. (‘IBISWorld’) solely for use by its authorized licenses strictly in
accordance with their license agreements with IBISWorld. IBISWorld makes no representation to any other person
with regard to the completeness or accuracy of the data or information contained herein, and it accepts no
responsibility and disclaims all liability (save for liability which cannot be lawfully disclaimed) for loss or damage
whatsoever suffered or incurred by any other person resulting from the use of, or reliance upon, the data or
information contained herein. Copyright in this publication is owned by IBISWorld Inc. The publication is sold on
the basis that the purchaser agrees not to copy the material contained within it for other than the purchasers own
purposes. In the event that the purchaser uses or quotes from the material in this publication – in papers, reports,
or opinions prepared for any other person – it is agreed that it will be sourced to: IBISWorld Inc.

Copyright 2021 IBISWorld Inc.


	 
	 
	Contents

	COVID-19 (Coronavirus) Impact Update
	About IBISWorld


	About This Industry
	Industry Definition
	Major Players
	Main Activities
	The primary activities of this industry are:
	The major products and services in this industry are:

	Supply Chain
	SIMILAR INDUSTRIES
	RELATED INTERNATIONAL INDUSTRIES


	Industry at a Glance
	Executive Summary

	Industry Performance
	Key External Drivers
	Canadian effective exchange rate index
	Aggregate private investment
	Demand from food manufacturing
	Demand from sawmills and wood production
	World price of steel

	Current Performance

	Industry Outlook
	Outlook
	Industry Life Cycle

	Products & Markets
	Supply Chain
	Products & Services
	Demand Determinants
	Major Markets
	International Trade
	Business Locations

	Competitive Landscape
	Market Share Concentration
	Key Success Factors
	Cost Structure Benchmarks
	Basis of Competition
	Barriers to Entry
	Industry Globalization

	Major Companies
	Major Players
	ATS Automation Tooling Systems Inc.
	Market Share: 15.0%

	Other Companies
	Valmet Oyj
	Comact Equipment Inc.
	Nicholson Manufacturing Ltd.


	Operating Conditions
	Capital Intensity
	Technology & Systems
	Revenue Volatility
	Regulation & Policy
	Industry Assistance

	Key Statistics
	Industry Data
	Annual Change
	Key Ratios

	Additional Resources
	Additional Resources
	Industry Jargon
	Glossary


