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COVID-19
(Coronavirus)
Impact Update

IBISWorld's analysts constantly monitor the industry impacts of current events in real-time – here is an update of
how this industry is likely to be impacted as a result of the global COVID-19 pandemic:

· Revenue for the Canadian Hose and Belt Manufacturing industry is expected to recover back to its prepandemic
level as downstream manufacturing activity picks up. For more detail, please see the Current Performance chapter.

· Demand for vehicle hoses and belts is expected to be affected in 2021 as a result of a global semiconductor chip
shortage affecting automobile production. For more detail, please see the Products and Services chapter.

· Despite many industries enduring significant revenue declines in 2020, the industry is estimated to have fared
relatively better due to its varied end markets, which helped mitigate revenue decline over the year.
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About IBISWorld
IBISWorld specializes in industry research with coverage on thousands of global industries. Our comprehensive data and in-depth analysis help
businesses of all types gain quick and actionable insights on industries around the world. Busy professionals can spend less time researching
and preparing for meetings, and more time focused on making strategic business decisions that benefit you, your company and your clients. We
offer research on industries in the US, Canada, Australia, New Zealand, Germany, the UK, Ireland, China and Mexico, as well as industries that
are truly global in nature.
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About This Industry
Industry Definition Companies in this industry manufacture a range of plastic and rubber hoses and belts, including garden hoses.

These products are then sold to manufacturers, coal, oil and gas industries and the automotive market. The industry
includes manufacturing of plastic tubing, rubber tubing and fluid power hose assemblies.

Major Players Gates

Main Activities The primary activities of this industry are:

Rubber or plastic garden hose manufacturing

Rubber or plastic automobile belt manufacturing

Rubber or plastic automobile hose manufacturing

Rubber or plastic radiator and heater hose manufacturing

Rubber or plastic transmission, fan and timing belt manufacturing

Rubber or plastic vacuum cleaner belt manufacturing

Rubber or plastic pneumatic hose (without fittings) manufacturing

The major products and services in this industry are:

Flat rubber and plastic belts

Hoses and transmission belts for on-and-off highway vehicles

Industrial rubber and plastic hoses without fittings

Rubber and plastic garden, fire, irrigation and water hoses

Other, including pneumatic and hydraulic hoses and inner tubes
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Supply Chain

SIMILAR INDUSTRIES

Plastic Film, Sheet & Bag
Manufacturing in Canada

Plastic Pipe & Parts
Manufacturing in Canada

Other Plastic Product
Manufacturing in Canada

Rubber Product Manufacturing in
Canada

       

       

RELATED INTERNATIONAL INDUSTRIES

Hose & Belt Manufacturing in the
US

Plastic Flooring and Other
Polymer Product Manufacturing in
Australia

Polymer Film and Sheet
Packaging Material Manufacturing
in New Zealand
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Industry at a Glance
Key Statistics

$544.0m
Revenue

Annual Growth

2016–2021

0.6%

Annual Growth

2021–2026

1.3%

Annual Growth

2016–2026

 

$58.2m
Profit

Annual Growth

2016–2021

4.1%

  Annual Growth

2016–2021

 

10.7%
Profit Margin

Annual Growth

2016–2021

1.7pp

  Annual Growth

2016–2021

 

55
Businesses

Annual Growth

2016–2021

-2.7%

Annual Growth

2021–2026

-0.7%

Annual Growth

2016–2026

 

1,805
Employment

Annual Growth

2016–2021

0.9%

Annual Growth

2021–2026

1.1%

Annual Growth

2016–2026

 

$99.2m
Wages

Annual Growth

2016–2021

-0.8%

Annual Growth

2021–2026

1.1%

Annual Growth

2016–2026

Key External Drivers % = 2016–21 Annual Growth

-15.4%
Demand from car and automobile
manufacturing

6.5%
World price of rubber

1.8%
Per capita disposable income

2.6pp
Industrial capacity utilization

1.5%
Canadian effective exchange rate
index

 
Industry Structure

POSITIVE IMPACT

  Concentration
Low   Regulation & Policy

Light / Steady

MIXED IMPACT

  Life Cycle
Mature   Revenue Volatility

Medium

  Capital Intensity
Medium   Technology Change

Medium

  Barriers to Entry
Medium / Steady   Competition

Medium / Steady

NEGATIVE IMPACT

  Industry Assistance
Low / Steady   Industry Globalization

High / Steady

 

Key Trends

 Industry operators are also dependent on other original
equipment manufacturers and aftermarket dealers

 Industry exports are anticipated to fall due to the
appreciation of the CEER index

 Despite increasing revenue, the number of companies within
the industry is expected to contract

 An increasing industrial sector, indicated by industrial
capacity utilization, will support demand

 Industry revenue growth will continue to be hampered by
import penetration

 Industry operators are projected to continue consolidating
and exiting due to competitive pressure

 Profit is expected to rise as industry demand has recovered
quickly
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Products & Services Segmentation

 
Major Players SWOT

STRENGTHS

  High Profit vs. Sector Average

  Low Customer Class Concentration

  Low Product/Service Concentration

   

WEAKNESSES

  Low & Steady Level of Assistance

  High Imports

  Low Revenue per Employee

  High Capital Requirements

   

OPPORTUNITIES

  High Revenue Growth (2016-2021)

  High Revenue Growth (2021-2026)

  High Performance Drivers

  Canadian effective exchange rate index

   

THREATS

  Very Low Revenue Growth (2005-2021)

  Low Outlier Growth

  Per capita disposable income
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Executive Summary Hosing around: The expected depreciation of the Canadian dollar is likely
to drive export growth

The Hose and Belt Manufacturing industry in Canada produces a range of products, such as automotive V-belts,
hydraulic hoses and belts for conveyers, which it then sells to on- and off-highway vehicle makers, other
manufacturers and heavy industry enterprises, such as mining companies. Consequently, this industry is dependent
on Canadian manufacturing activity and industrial output. Moreover, it is characterized by a high level of trade, with
exports being estimated to account for 37.3% of industry revenue, while imports being estimated to account for
75.0% of domestic demand in 2021. Despite difficulties for the industry over 2020 as a result of the COVID-19
(coronavirus) pandemic, the industry is expected to recover over 2021. As a result, IBISWorld projects industry
revenue to increase at an annualized rate of 0.6% to $544.0 million over the five years to 2021, with an expected
10.3% increase in 2021 alone as overall economic conditions improve, driving demand for industry products.
Furthermore, despite the coronavirus pandemic initially negatively affecting industry profitability over 2020, the
industry's profit margin is expected to rise during the current period as industry demand has recovered quickly.

With the industry having varied downstream markets, the industry's performance is not reliant on the performance of
any particular industry. During the current period, while the performance of some downstream markets countervailed
one another, in 2019 and 2020, the vast majority of the industry's end-markets endured hardship, which exacerbated
the revenue declines experienced over those years. In 2019, global trade tensions affected the manufacturing sector
as a whole, with industrial capacity utilization falling over the year, and this led to a revenue decline. Then, in 2020,
the industry experienced decreased demand from the automotive sector, as output fell from Canada's largest
automotive manufacturers due to temporary plant closures as a result of the pandemic. The appreciation of the
Canadian dollar is also expected to lead to a decline in industry exports during the current period. Regardless, the
industry is still posed for slight growth.

Over the five years to 2026, industry revenue is expected to expand slightly. The industrial capacity utilization rate is
likely to grow over the next five years, which will likely boost demand for conveyor belts. The expected depreciation
of the Canadian dollar is also expected to drive growth in the total value of exports and increase exports' share of
revenue. A depreciating Canadian dollar makes industry products less expensive and more competitive in the global
market, benefiting the industry. Accordingly, IBISWorld projects industry revenue to increase at an annualized rate
of 1.3% to $580.0 million over the five years to 2026.
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Industry Performance

Key External
Drivers

Canadian effective exchange rate index

The Canadian effective exchange rate (CEER) index is a weighted average of bilateral exchange rates of the
Canadian dollar against the currencies of Canada's major trading partners. An increasing CEER index makes
imported industry products less expensive and more price competitive against local goods. Conversely, when the
dollar depreciates, Canadian products are more attractive on the international market. The CEER index is expected
to increase in 2021, posing a threat to the industry.

 

Demand from car and automobile manufacturing

Rubber and plastic hoses and belts are key components of automobiles. As a result, higher demand from car and
automobile manufacturing translates to more cars being manufactured, which leads to higher demand for belts and
hoses. Demand from car and automobile manufacturing is expected to increase in 2021, representing an opportunity
for the industry.

 

Industrial capacity utilization

Industrial and manufacturing activity drives demand for belts and hoses in a variety of downstream industries. As
industrial output and capacity rises, so does demand for hoses and belts. Industrial capacity utilization is expected to
increase in 2021.

 

World price of rubber

The world price of rubber tracks the price of natural rubber, which is primarily sourced from Asia. However, the price
of synthetic rubber generally tracks its natural counterpart. In Canada, rubber products manufactured by this
industry are composed of natural, synthetic and recycled rubber. Rising rubber prices can positively affect industry
revenue. For example, rising rubber prices often translate to higher end prices for this industry's products. The world
price of rubber is expected to increase in 2021.

 

Per capita disposable income

Consumers are purchasers of products produced by downstream manufacturers, which use products produced by
the industry. Higher levels of disposable income lead to more big-ticket purchases that use hoses and belts, such as
automobiles. Per capita disposable income is expected to decrease in 2021.
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Current
Performance

The Hose and Belt Manufacturing industry in Canada sells belts for
conveyors and hoses for fluid power systems used by heavy-equipment
operators, such as miners and manufacturers.

Additionally, the industry produces belts and hoses used in vehicles. Industry products are normally found in vehicle
heating and cooling systems, as well as brake-line and transmission systems. As a result, the industry is dependent
on Canadian manufacturing activity and industrial output, especially from key downstream markets, such as the
automotive, oil, mining and energy sectors.

Industry revenue is expected to increase over the five years to 2021, however 2016 represents a low base year for
industry revenue as demand from the oil and natural gas exploration and production market (E&P) in 2016. This
stems from a global decline in commodity prices between late 2014 and 2016. Furthermore, the industry is
estimated to have fared relatively better than expected over 2020, which has set up the industry for a stronger
recovery over 2021 as revenue will likely be boosted by an improving macroeconomic environment, both
domestically and in key foreign markets. As a result, IBISWorld projects industry revenue to increase at an
annualized rate of 0.6% to $544.0 million over the five years to 2021, with an expected 10.3% rise in 2021 alone.

DOWNSTREAM DEMAND

Industry demand is dependent on several key markets.

The first is the automotive sector, which purchases vehicle hoses and transmission belts for auto manufacturing and
repair. Industry operators are also dependent on other original equipment manufacturers and aftermarket dealers,
which primarily serve the agriculture, construction, energy and mining sectors. To a lesser extent, this industry relies
on the oil and natural gas E&P, which purchases belts and fluid-transfer hoses. With the Canadian automotive
market declining over the past five years, there were instances when decline in the automotive sector offset growth
from other downstream markets, such as in 2019. Furthermore, relatively low oil prices during the current period,
compared with historical prices, have led to less exploratory drilling and production (E&P) spending. Lower E&P
spending from natural resource companies subsequently led to diminished sales of industry belts and transfer hoses
in 2019 and 2020.

INTERNATIONAL TRADE

The industry is characterized by a high level of trade.

US manufacturers tend to be larger than Canadian producers of hoses and belts, which enables them to take
advantage of economies of scale and produce products at the lowest price. The industry's largest trade partner is
the United States, which is estimated to account for over 85.0% of exports and over 55.0% of imports in 2021.
Strong trade between the United States and Canada has been facilitated by low tariffs and trade barriers under the
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United States–Mexico–Canada Agreement as well as the proximity of the two countries, which reduces
transportation costs.

Moreover, multinational hose and belt manufacturers with production facilities in North America decided to bolster
US production. The Canadian effective exchange rate (CEER) index, a weighted average of bilateral exchange rates
of the Canadian dollar against the currencies of Canada's major trading partners, is expected to appreciate during
the current period, which has drove the total value of imports to likely increase. An increasing CEER index makes
imported industry products less expensive and more price competitive against local goods. As a result, IBISWorld
projects the total value of industry imports to increase at an annualized rate of 0.5% to $1.0 billion over the five
years to 2021, satisfying 75.0% of domestic demand in 2021. However, industry exports are anticipated to fall due to
the appreciation of the CEER index. As a result, IBISWorld projects the total value of industry exports to decrease at
an annualized rate of 0.9% to $203.1 million over the five years to 2021. In addition, exports are expected account
for 37.3% of industry revenue in 2021.

INDUSTRY LANDSCAPE

Despite increasing revenue, the number of companies within the industry
is expected to contract over the five years to 2021 at an annualized rate of
2.7% to 55 companies as a result of consolidation and plant closures by
the industry's smaller operators.

However, industry employment is expected to increase at an annualized rate of 0.9% to 1,805 people over the five
years to 2021 as the industry's largest companies continue to slowly expand. Furthermore, despite the coronavirus
pandemic initially negatively affecting industry profitability over 2020, the industry's profit margin is expected to rise
during the current period as industry demand has recovered quickly and 2016 represents a low base year for
revenue as demand from E&P in 2016 was depressed due to a global decline in commodity prices between late
2014 and 2016. While industry profitability is likely to rise during the current period, the possibility for increases in
the prices of raw materials needed for in the production of belts and hoses, such as rubber, have to potential to
dampen or reverse this forecast if these price increases exceed expectations.

Historical Performance Data

Year
Revenue

($m)
IVA

($m)
Establishments

(Units)
Enterprises

(Units)
Employment

(Units)
Exports

($m)
Imports

($m)
Wages

($m)

Domestic
Demand

($m)

Canadian
effective

exchange rate
index

(Index)
2012 636 192 77.0 62.0 1,866 265 854 92.0 1,225 131
2013 576 195 78.0 61.0 1,957 243 841 95.7 1,173 127
2014 535 164 77.0 60.0 1,650 230 942 79.4 1,247 119
2015 544 174 76.0 60.0 1,722 226 996 93.3 1,314 110
2016 529 164 79.0 63.0 1,727 212 997 103 1,314 108
2017 551 178 73.0 58.0 1,840 222 1,095 103 1,423 110
2018 574 184 74.0 59.0 1,926 250 1,141 111 1,465 109
2019 519 186 72.0 57.0 1,745 261 1,104 95.9 1,362 109
2020 493 134 70.0 55.0 1,669 214 952 91.4 1,231 108
2021 544 171 71.0 55.0 1,805 203 1,024 99.2 1,364 115
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Industry Outlook
Outlook Over the five years to 2026, the Hose and Belt Manufacturing industry in

Canada is expected to slightly expand at a faster pace.

Revenue growth will be fueled by increasing industrial capacity utilization and increased demand from domestic
automobile manufacturers. However, some smaller operators are expected to exit the industry as they are unlikely to
compete with foreign manufacturers. As a result of these trends, IBISWorld projects industry revenue to increase at
an annualized rate of 1.3% to $580.0 million over the five years to 2026. Industry profitability is also expected to
improve slightly during the current period as an improving macroeconomic climate enables the industry to benefit
from increased downstream demand. However, imports and potential increases in the prices of key inputs, such as
rubber, may constrain growth in industry profitability.

DOWNSTREAM MARKETS

An increasing industrial sector, indicated by industrial capacity utilization,
will support demand for hoses and belts by downstream manufacturers.

Industrial users' demand for products such as conveyor belts used in manufacturing processes and hoses used for
oil and gas exploration is expected to improve. Improving economic conditions will likely cause usage rates of heavy
equipment featuring hoses and belts to rise, which will increase the amount of wear and tear on these products. This
will cause the replacement market for hoses and belts to increase over the five years to 2026. However,
countervailing factors are expected to partially cap this growth. For instance, IBISWorld projects oil prices to remain
well below its historical highs. This would lead to capped demand from domestic oil and gas exploration, despite
overall demand still improving. In addition, any unforeseen regulation changes or protocols with the industry's key
buyers and suppliers may pose a threat to trade activity over the next five years, as the industry is highly dependent
on international trade relations.

TRADE

Furthermore, industry revenue will continue to be hampered by import
penetration, most notably from the United States.

The Canadian effective exchange rate (CEER) index, a weighted average of bilateral exchange rates of the
Canadian dollar against the currencies of Canada's major trading partners, is expected to slightly depreciate over
the next five years. A decreasing CEER index makes imported industry products more expensive and less price
competitive against local goods. As a result, IBISWorld projects the total value of industry imports to increase at an
annualized rate of 4.6% to $1.3 billion over the five years to 2026. The United States will likely remain the industry's
primary source for industry imports, as downstream markets in Canada also purchase industry-relevant rubber
products from nearby US manufacturing facilities. Moreover, China and Mexico are expected to account for a larger
portion of industry imports over the coming years, as these regions take advantage of lower labour costs and looser
regulations.

At the same time, IBISWorld projects the total value of industry exports to increase at an annualized rate of 3.0% to
$235.1 million over the five years to 2026. This is due a combination of the depreciation of the CEER index
encouraging industry export growth and improving demand for industry products in exports markets, positively
affecting industry revenue growth over the next five years. However, North American production of rubber hoses and
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belts will continue to be centralized in the United States, as larger US factories located near the Canadian border
will be in the best position to supply both US and Canadian automotive and original equipment manufacturers. As a
result, IBISWorld expects exports' share of revenue to rise only slightly over the five years to 2026.

INDUSTRY LANDSCAPE

Industry operators are projected to continue consolidating and exiting
due to competitive pressure on the industry over the next five years.

As a result, the number of industry operators is projected to decline an annualized 0.7% to 53 companies over the
five years to 2026. However, improving downstream demand is expected to spur an increased need for employment
to fulfill rising demand. As a result, industry employment is expected to rise an annualized 1.1% to 1,903 workers.

Performance Outlook Data

Year
Revenue

($m)
IVA

($m)
Establishments

(Units)
Enterprises

(Units)
Employment

(Units)
Exports

($m)
Imports

($m)
Wages

($m)

Domestic
Demand

($m)

Canadian
effective

exchange rate
index  (Index)

2021 544 171 71.0 55.0 1,805 203 1,024 99.2 1,364 115
2022 568 178 71.0 55.0 1,872 219 1,260 103 1,610 114
2023 575 180 70.0 55.0 1,890 230 1,289 104 1,634 113
2024 577 181 69.0 54.0 1,896 233 1,291 104 1,634 113
2025 578 181 69.0 54.0 1,900 234 1,285 105 1,629 112
2026 580 182 68.0 53.0 1,903 235 1,279 105 1,624 112
2027 582 182 68.0 53.0 1,910 236 1,274 105 1,619 111
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Industry Life Cycle The life cycle stage of this industry is    Mature

LIFE CYCLE REASONS

Industry value added is growing at a stable rate

Total industry establishments have slowly trended downward during this period

The industry has clearly defined downstream markets

The Hose and Belt Manufacturing industry in Canada is in the mature stage of its economic life cycle. Industry value
added (IVA), which measures an industry's contribution to the overall economy, is expected to rise at an annualized
rate of 1.1% over the 10 years to 2026. Canadian GDP is forecast to grow at an annualized rate of 2.0% during the
same period. Normally, when IVA is slower than Canadian GDP growth, the industry is considered to be in the
mature life cycle phase.

Further cementing this industry in a mature phase, the number of industry establishments is expected to slightly
decline during the 10-year period. This has been the case with many mature manufacturing industries over the past
decade as competition from imports constrains any significant long-term growth in these industries. Consequently,
IBISWorld expects establishments to fall an annualized 1.5% over the 10 years to 2026.

Lastly, the industry has clearly defined product markets, a trait indicative of an industry in its mature phase. Hose
and belt manufacturers serve automotive manufacturers and other industrial markets. In addition, competition from
foreign companies has spurred improvement of industry products over the past 10 years. Foreign enterprises,
especially from developing nations, can operate with lower labour and regulatory costs. As a result, many
downstream customers have shifted their purchases toward imported hoses and belts as a way to reduce costs for
their own industries. To compete with low-cost foreign manufacturers, domestic players strive to produce higher
quality and reliable belts and hoses. Due to the high relative cost of downtime for end consumers compared with the
cost of industry products, consumers are willing to pay a premium for Canadian manufactured products, which are
perceived to be more reliable.
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Products & Markets
Supply Chain Key Buying Industries

1st Tier

Automobile Engine & Parts Manufacturing in Canada

Auto Parts Manufacturing in Canada

Pump & Compressor Manufacturing in Canada

Engine & Turbine Manufacturing in Canada

2nd Tier

Tractors & Agricultural Machinery Manufacturing in
Canada

Car & Automobile Manufacturing in Canada

SUV & Light Truck Manufacturing in Canada

Truck & Bus Manufacturing in Canada

Truck, Trailer & Motor Home Manufacturing in Canada

Construction Machinery Manufacturing in Canada

Mining, Oil & Gas Machinery Manufacturing in Canada

Aircraft, Engine & Parts Manufacturing in Canada

Key Selling Industries
1st Tier

Synthetic Fibre Manufacturing in Canada

Plastic & Resin Manufacturing in Canada

Rubber Product Manufacturing in Canada

Industrial Machinery & Equipment Wholesaling in
Canada

Adhesive Manufacturing in Canada

2nd Tier

Petrochemical Manufacturing in Canada

Petroleum Refining in Canada

Inorganic Chemical Manufacturing in Canada

Organic Chemical Manufacturing in Canada

Plastics & Rubber Machinery Manufacturing in Canada

Power Tools & Other General-Purpose Machinery
Manufacturing in Canada

Products & Services

  The Hose and Belt Manufacturing industry in Canada supplies products
and parts to Original Equipment Manufacturers (OEMs) and aftermarket
wholesalers (companies that sell belts and hoses directly to consumers
seeking to repair already purchased goods).

INDUSTRIAL BELTS

Flat rubber and plastic belts account for an estimated 36.8% of industry
revenue in 2021.

The industrial and manufacturing sector mainly uses these products for either equipment used in the manufacturing
of goods or as inputs for goods they produce. While demand from downstream industrial markets decreased as a
result of the COVID-19 (coronavirus) pandemic, especially from Canadian energy companies, the decline in demand
from automakers has been greater during the pandemic, leading to an increase in demand for this product segment
during the current period.

VEHICLE HOSES AND BELTS
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Combined hoses and transmission belts for on-and-off highway vehicles
comprise this industry's second largest product segment, accounting for
an estimated 25.5% of revenue in 2021.

High-pressure rubber and plastic hoses that can handle working pressure greater than 300 pounds per square inch
(psi) account for slightly more than one-third of hoses used in on-and-off road highway vehicles. These types of
hoses are found in air-conditioning and brake line systems in vehicles. Low-pressure rubber and plastic hoses that
cannot handle working pressures greater than 300 psi account for more than half of hoses for on-and-off road
highway vehicles.

Sales of products in this segment are highly influenced by revenue growth in the Canadian and US automotive
industry. Consequently, demand from this segment has fallen over the five years to 2021, as the coronavirus
pandemic led to a significant decline in automobile production over 2020 and a global semiconductor chip shortage
over 2021 has prolonged automobile production issues.

GARDEN AND WATER HOSES

Rubber and plastic garden, fire, irrigation and other water hoses account
for an estimated 6.1% of industry revenue in 2021.

Garden hoses, which are generally a necessity for maintaining lawns and gardens, have a regular replacement rate.
Therefore, demand has not fluctuated as drastically as other hose and belt products over the past five years. Other
water hoses, which include rubber and plastic hoses for fire, irrigation and other purposes, are expected to
experience minimal growth in terms of a proportion of total revenue.

INDUSTRIAL HOSES AND OTHER PRODUCTS

In 2021, industrial rubber and plastic hoses account for an estimated
24.6% of total industry revenue, while other products including pneumatic
and hydraulic inner tube hoses comprise an estimated 7.0%.

The majority of both product segments are used in the manufacturing, oil and gas industries. While demand from
downstream industrial markets decreased as a result of the pandemic, especially from Canadian energy companies,
the decline in demand from automakers has been greater during the pandemic, leading to an increase in demand for
both of the product segments under this category during the current period.

Demand
Determinants

Demand in the Hose and Belt Manufacturing industry in Canada is
ultimately dependent on Canadian industrial output and manufacturing.

Sales of industry goods rely heavily on automotive manufacturing, as automakers are a major customer of industry
hoses. The automotive industry is expected to experience revenue declines over the five years to 2021 as a result of
the COVID-19 (coronavirus) pandemic. As car sales decrease, slowing demand for hose and belt products has
followed. Additionally, domestic oil and gas exploration and production spending has decelerated as a result of lower
global oil prices, which has put downward pressure on industry revenue growth. Additionally, the industry is heavily
influenced by trade. Consequently, the coronavirus pandemic affected trade activity for the industry over 2020 and
early 2021 as the movement of goods and containment measures, such as factory closures, hindered manufacturing
and demand sharply worldwide. Furthermore, the industry's supply chain is also highly dependent on international
trade, which strained industry operations over 2020 for the same reasons.
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Major Markets

  EXPORTS

In 2021, exports are expected account for 37.3% of revenue for the Hose
and Belt Manufacturing industry in Canada, down from 40.1% in 2016.

Due to its proximity to Canada and the elimination of trade barriers under the United States–Mexico–Canada
Agreement, the majority of exports make their way to the United States. In 2021, the United States is expected to
account for 87.2% of exports. Furthermore, industry exports are expected to be affected by the COVID-19
(coronavirus) pandemic, as many export markets have experienced significant negative economic effects, which has
subsequently reduced demand for industry products.

OEMS, INDUSTRIAL AND NATURAL RESOURCES MARKETS

The Original Equipment Manufacturers (OMEs), industrial and natural
resources market is composed of customers involved in the
manufacturing of equipment used in the agriculture, construction, oil and
gas and mining industries, as well as other original equipment
manufacturers.

Industry products are used as inputs into a final product. While there is a diverse range of end users in this segment,
demand for products from these downstream users tends to be cyclical. As a result, demand from industrial end
users decreased as economic conditions in Canada worsened over the five years to 2021 as a result of the
pandemic. This segment is estimated to account for 10.3% of industry revenue in 2021.

AUTOMOTIVE REPLACEMENT

In 2021, the automotive replacement market is expected to account for
33.4% of industry revenue.

This segment is composed of establishments that repair automobiles as well as distributors of automotive parts.
Belts and hoses used in automobiles undergo significant wear and tear, requiring several replacements over the
vehicle's life. The coronavirus pandemic led to reduced kilometres driven for many households over 2020 and early
2021, which has led to a lower overall replacement of these automotive parts. As a result, this market is expected to
have declined over the five years to 2021.

AUTOMOTIVE FIRST-FIT

Demand for belts and hoses from this market is directly related to the
production of new vehicles.

Over the past five years, demand from this market has decreased, as a global shortage in semiconductor chips over
2021 has led to production issues at Canadian automobile manufacturing facilities. In 2021, this market is expected
to account for 19.0% of industry revenue.
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International Trade Exports in this industry are    High and Steady

Imports in this industry are    High and Steady

The Hose and Belt Manufacturing industry in Canada exhibits high levels of international trade. Industry trade is
determined by a variety of factors, including tariffs, economic conditions and geographic proximity. Consequently,
there is a heightened amount of industry trade between the United States and Canada, which reflects the shared
geographic borders and favourable trade conditions under the United States–Mexico–Canada Agreement.

Imports

The majority of industry imports, an estimated 75.0% in 2021, are sourced from the United States. Commerce
between these two nations is also facilitated by a high presence of intercompany trade, as many international hose
and belt manufacturers have facilities in Canada and the United States. In addition, the Canadian effective
exchange rate (CEER) index, a weighted average of bilateral exchange rates of the Canadian dollar against the
currencies of Canada's major trading partners, is projected to increase over the five years to 2021, leading to the
expectation of the total value of imports to grow. An increasing CEER index makes imported industry products less
expensive and more price competitive against local goods.

As a result, IBISWorld projects the total value of industry imports to increase at an annualized rate of 0.5% to $1.0
million over the five years to 2021. However, imports are estimated to satisfy 75.0% of domestic demand in 2021,
down from 75.9% in 2016. Other sources of imports are China (11.2%), Mexico (8.3%) and Italy (3.3%). However,
despite the CEER index being projected to depreciate over the five years to 2026, IBISWorld expects imports' share
of domestic demand to increase over the next five years as the industry's domestic downstream markets recover
from the COVID-19 (coronavirus) pandemic and eventually expand, driving increased imports.

Exports

The vast majority of the industry's products are exported to the United States. The United States is estimated to
account for 87.2% of exports in 2021, declining slightly over the five years to 2021. However, industry exports fell
during the period as the industry's downstream export markets have experienced negative economic ramifications
stemming from the COVID-19 (coronavirus) pandemic. As a result, IBISWorld projects the total value of industry
exports to decrease at an annualized rate of 0.9% to $203.1 million over the five years to 2021, with exports
expected to account for 37.3% of industry revenue, down from 40.1% in 2016.

The importance of the United States in this industry's export profile is expected to continue over the five years to
2026. With the anticipated depreciation of the CEER index over the next five years, IBISWorld projects exports'
share of revenue to rise during the outlook period.
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Business
Locations

  The distribution of establishments in the Hose and Belt Manufacturing industry in Canada is highly correlated with the dispersion
of downstream manufacturers and overall population trends. By being located near downstream users, industry operators are able
to cut down on transportation costs. As a result, Ontario and Quebec combined account for 85.7% of industry establishments.

Ontario

The majority of industry establishments are located in Ontario. According to Statistics Canada and IBISWorld estimates, 48.6% of
industry establishments are located in the province. Ontario is a hub for downstream manufactures that purchase this industry's
wide range of rubber products for automotive V-belts, transmission belts and brake hoses. For example, Ontario accounts for
almost half of Canada's manufacturing revenue. The province is home to automobile, car parts and major truck manufacturers.
Additionally, Ontario has the Detroit-Windsor Tunnel which permits industry operators to gain easy access to the US automobile
manufacturing markets.

Quebec

Quebec has the second-largest share of industry establishments, with an estimated 37.1% of industry establishments. Similarly,
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Quebec has an extensive manufacturing footprint in Canada, as the province is home to textile, food processing, paper and pulp
manufacturers, which purchase this industry's rubber hoses. Quebec also contains downstream truck and bus manufacturers.
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Competitive Landscape
Market Share
Concentration

Concentration in this industry is    Low

The Hose and Belt Manufacturing industry in Canada has a low level of market share concentration, with the
industry's top four largest players expected to account for less than 40.0% of industry revenue in 2021. The industry
is composed almost entirely of small- and medium-sized manufacturers. According to Statistics Canada and
IBISWorld estimates, more than 94.0% of industry establishments employ fewer than 100 workers. These operators
specialize in specific niche markets and may customize products for downstream users. While most establishments
are small, the industry does have some large players, including the Gates Industrial Corporation PLC. This company
is a multinational manufacturer of transmission belts and other fluid products, with more than 14,000 workers
globally in 2020 (latest data available). As a result of its ability to take advantage of economies of scale, this
company experiences higher profit than the average enterprise. In addition, Kuriyama Holdings Corporation is a
publicly traded company in Japan, with operations in Canada specifically manufacturing thermoplastic hoses.
However, the company's share of industry-relevant revenue is expected to account for less than 5.0%. IBISWorld
projects market share concentration to remain relatively unchanged over the five years to 2026.

Key Success
Factors

IBISWorld identifies 250 Key Success Factors for a business. The most important for this industry are:

Supply contracts in place for key inputs:
A reliable supply of plastic resin and rubber can help dampen industry manufacturers from volatile input prices and
streamline the supply process, assuring against supply shortages and disruptions.

Ability to quickly adopt new technology:
The ability to quickly adopt new technology is important since low profit means that any cost-saving technologies
can yield large dividends.

Effective quality control:
It is important for operators to manufacture products of a consistent quality because a high level of competition gives
customers many choices that are comparably priced.

Output is sold under contract - incorporate long-term sales contracts:
Negotiation of long-term supply contracts with customers enables manufacturers to make long-term plans relating to
their level of capital expenditure. The ability to make such plans in advance can potentially save the establishment
money.

Economies of scale:
Minimizing marginal and average production costs by buying inputs at bulk prices enables companies to sell at lower
prices and maintain profit.



Hose & Belt Manufacturing in Canada August 2021

23 IBISWorld.com

Cost Structure
Benchmarks

  Profit

Industry profit, measured as earnings before interest and taxes, is
expected to account for 10.7% of industry revenue in 2021, up from
9.0% in 2016. Various factors such as top-line industry revenue growth,
as well as the price of rubber and plastic resin, which are used as raw
materials in the manufacturing process of hoses and belts, affect
industry profit. For example, the world price of crude oil experienced a
strong drop in the beginning of the five-year period, with volatile growth
during the remainder of the period, affecting industry profit. Rubber
prices also experienced significant volatility, however they still
increased during the current period. In addition, profitability declined
over 2020 due to the economic fallout of the COVID-19 (coronavirus)
pandemic, which affected demand from the industry's downstream
markets. Regardless, industry demand is expected to recover over
2021, leading to industry profit as a share of revenue to increase,
despite these developments.

 

  Wages

Industry wages are estimated to account for 18.2% in 2021, down from
19.5% in 2016. The industry has experienced a decline in wages over
the five years to 2021 as industry operators have continued to further
automate their production processes. This, combined with the
expectation of industry revenue increasing during the current period,
means that industry wages as a share of revenue is likely to fall slightly.
This comes as industry operators seek ways to support their profit
margins amid significant price volatility in raw materials, which can
significantly cut into profitability.
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  Purchases

Purchases account for an estimated 50.8% of revenue in 2021.
Purchase costs mainly consist of raw materials, including: chemicals
and petroleum-based polymers used in the production of rubber; plastic
resins; and finished rubber, which is later cut and processed into hoses,
belts and other industry products. Additional raw materials include
natural fibres and man-made fibres such as nylon and polyester yarns.
Most industry operators purchase these materials from independent
suppliers; however, some manufacturers produce their own fibres and
chemicals. IBISWorld projects purchase costs to have decreased as a
share of revenue over the past five years.

 

  Marketing

Industry operators engage in minimal promotional activity, with total
marketing expenses estimated to account for 0.7% of industry revenue
in 2021.

 

  Depreciation

Industry operators make considerable capital investments in plant size
and large-scale production machinery. Depreciation costs are
estimated to account for 2.4% of industry revenue in 2021.
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  Rent

Rent costs are expected to represent 2.5% of industry revenue in 2021.
Rent accounts for a small cost for this industry as most operators prefer
to directly own the property and equipment used for their operations.

 

  Utilities

Utilities costs have slightly fallen over the past five years, estimated to
account for 1.4% of industry revenue in 2021.

 

  Other Costs

Other costs, which include taxes, interest, advertising and refuse
removal services, as well as the outsourcing of legal, accounting and
financial services, are expected to account for the remainder of industry
expenses. IBISWorld expects other costs to represent 13.4% of
industry revenue in 2021.
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Basis of
Competition

Competition in this industry is    Medium and the trend is Steady

  INTERNAL COMPETITION

The Hose and Belt Manufacturing industry in Canada has a medium level
of competition within the industry due to a low level of market
concentration.

Without a single dominant player, smaller operators compete with each other on the basis of quality, price and ability
to secure contracts.

Product differentiation in the industry can be quite high, as many products are produced to the specific requirements
of customers that incorporate them into their own finished goods. This helps to lower competition, as companies can
build up specialized knowledge and resources for a particular product.

A product's weight, performance, strength, presentation and its ability to be recycled are all important to end users.
Some end users require products that have a specific performance attribute, such as the ability to hold up to
damage associated with usage, such as tube blistering. As a result, the end use of the product can be a basis of
competition. Internal research and development help companies within the industry enhance the performance of
their product's attributes, which increases its ability to compete with substitute materials. Finally, companies also
compete on the consistency of quality, the reliability of delivery times and the provision of additional service to their
customers, such as design advice.

Companies in this industry that manufacture similar products compete on pricing. The ability to control costs
associated with labour and purchases of raw-material inputs are therefore essential for company competitiveness.
Input prices for materials such as rubber and plastic resin have fluctuated wildly over the past five years. Having
long-term contracts with suppliers would be beneficial in providing input price stability.

EXTERNAL COMPETITION

Given the widespread application of industry products for the operation of
machinery and industrial processes, the industry does not experience
significant external competition from substitute products.

Barriers to
Entry

Barriers to Entry in this industry are    Medium and the trend is Steady

  The Hose and Belt Manufacturing industry in Canada is
characterized by moderate barriers to entry. This industry
has no significant licensing requirements, government
regulations or resource constraints. However, capital
investment is one potential barrier to entry. Companies
require a significant amount of facility space and
equipment to manufacture rubber products. Therefore,
start-ups seeking to enter the industry must possess and
be able to expend the funds necessary to make such a
large investment.

Additionally, to remain competitive and survive, an
industry operator must invest in research and
development to ensure products are comparable or better
than competitors. Therefore, a new entrant must be
adequately capitalized. Furthermore, many incumbent
operators within the industry have developed strong
relationships with upstream suppliers and downstream
markets over the course of their operations. For start-up
companies, these connections might be hard to acquire
and may act as a deterrent to entering the industry.

Barriers to Entry Checklist

Competition Medium  

Concentration Low  

Life Cycle Stage Mature  

Technology Change Medium  

Regulation & Policy Light  

Industry Assistance Low  

Industry
Globalization

Globalization in this industry is    High and the trend is Steady

  Globalization in the Hose and Belt Manufacturing industry in Canada is high. International trade is a common theme in
this industry, with exports accounting for over 35.0% of revenue and imports satisfying 75.0% of domestic demand in
2021. The majority of trade is conducted between the United States, which accounts for over 85.0% of exports and over
55.0% of imports. Trade between the United States and Canada is high due to the elimination of major tariffs and trade
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barriers under the United States–Mexico–Canada Agreement and the countries' proximity to each other, which reduces
transport costs. Although the majority of industry trade is with the United States, the industry's key buyers and suppliers
are also trade dependent. The COVID-19 (coronavirus) pandemic has led to supply chain issues for the industry's buyers
and suppliers over 2020 and 2021.

In addition, the industry's largest player, Gates Industrial Corporation PLC, is a multinational manufacturer with operations
in 30 countries. In addition, Kuri Tec Corporation is a notable player in the industry and is a subsidiary of the Japanese
publicly traded company, Kuriyama Holdings Corporation.
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Major Companies

Major Players Gates Industrial Corporation PLC

Market Share: 17.7%

  Gates Industrial Corporation PLC (Gates) has operations in 30 countries and employs more than 14,000 people
globally in 2020 (latest data available). The company is a leading manufacturer of power transmission belts and a
premier global manufacturer of fluid power products. The corporate structure and management at Gates have
undergone considerable transformations. In 2014, private equity firm the Blackstone Group Inc. (Blackstone)
entered a definitive agreement to acquire Pinafore Holdings BV and Gates. In 2018, the company listed its initial
public offering. Gates generated $3.7 billion in global revenue in 2020 (latest data available).

The company operates two manufacturing divisions: power transmissions and fluid power, accounting for 64.5% and
35.5%, respectively, in 2020. Although both operations include hose and belt manufacturing, not all products are
industry relevant. For example, the production of water pumps (IBISWorld report 33391CA), power transmissions
(33361aCA) and hydraulic hoses (33329aCA) are not industry-relevant products. Gates' industry-related products
serve customers in five key market segments: oil and gas exploration and extraction, infrastructure construction and
agriculture, fleet transportation, automotive and process and specialty. Its largest product segment is hose and belt
products for automotive original equipment manufacturers, the automotive aftermarket and industrial markets. In
Canada, the company's industry-relevant manufacturing facilities are headquartered in Brantford, ON. IBISWorld
estimates the company's domestic property, plant and equipment and operations to represent less than 10.0% of
total revenue.

Over the five years to 2021, Gates' industrial belts and hoses have primarily serviced heavy construction and oil
extraction markets. In October 2017, Gates acquired Atlas Hydraulics Inc., an Ontario-based hydraulic tube and
hose assemblies manufacturer, for $96.0 million, expanding the fluid power division's presence in North America.
The acquisition has expanded the company's product portfolio to service agricultural, turf, construction, forestry and
other industrial equipment manufacturers.

Financial performance
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The company's industry-relevant revenue is expected to increase at an annualized rate of 2.9% to $96.2 million over
the five years to 2021. With power transmissions representing a larger share of industry-relevant products and of
total sales, growth in this segment supported the company's performance during the five-year period. The company
is also expected to recover from the revenue decline it experienced over 2020 as a result of the COVID-19
(coronavirus) pandemic. Prior to Blackstone's management and the current reporting period, the company's
operating profit was at a loss. However, the company's profit margin has improved over the past five years, primarily
due to Blackstone restructuring the company. IBISWorld expects the company's industry-relevant operating profit,
measured as earnings before interest and taxes, to increase an annualized 9.4% to $14.4 million during the five-
year period.

 
Gates Industrial Corporation PLC (industry-relevant operations) - financial performance*

Year
Revenue

($m)
Growth

(% change)
Operating Profit

($m)
Growth

(% change)
2016 83.2 N/C 9.2 N/C
2017 89.4 7.5 11.8 28.3
2018 96.6 8.1 14.3 21.2
2019 91.3 -5.5 10.3 -28.0
2020 84.1 -7.9 6.4 -37.9
2021 96.2 14.4 14.4 125.0

Source: Annual Report and IBISWorld
Note: *Estimates (Figures are converted from USD to CAD)

Other Companies Novaflex Group

  Market Share: 4.1%
  Novaflex Group (Novaflex) was founded in 1977 and has Canadian operations located in Richmond Hill, ON.

Novaflex is a designer and manufacturer of hose, duct, connectors, venting and chimney products, with its products
sold worldwide. Relevant to this industry is the company's plastic hose, rubber tubing, reinforced hoses and rubber
clad hose manufacturing operations. These products are designed for downstream markets which transport
gaseous, liquid or solid materials. Thus, Novaflex serves an array of industries, including the automotive, marine,
mining, energy, manufacturing, construction, pulp and paper and food processing sectors. While the company is
private and does not make its financial information publicly available, IBISWorld expects Novaflex to generate $22.2
million in industry-relevant revenue in 2021.

Goodall Rubber Company of Canada ULC

  Market Share: 3.2%
  Founded in 1870, Goodall Rubber Company of Canada ULC (Goodall) manufactures industrial hose solutions for

the transportation of petroleum, petrochemicals, anhydrous ammonia, organic chemicals, water and steam.
Additionally, Goodall offers a wide range of hose, conveyor belts, gaskets and packaging accessories. The company
serves a variety of downstream markets, including the agricultural, chemical, construction, mining, energy, pulp and
paper, pharmaceutical, transportation and food processing sectors.

Goodall once operated as a subsidiary of Lewis-Goetz & Co. Inc. (Lewis-Goetz), a leader in the distribution of hose,
sealing and belting products. In 2011, Lewis-Goetz was acquired by ERIKS NV, a Netherlands-based distributor and
industrial service provider of a variety of industrial products, including fabricated hoses, cut gaskets and sealing
products.

The company operates a manufacturing facility in Collingwood, ON. The Collingwood facility is expected to employ
more than 50 employees and maintains International Organization for Standardization (ISO) certifications for
environmental management (ISO 14001) and quality management systems (ISO 90001). IBISWorld expects the
company to generate $17.5 million in industry-relevant revenue in 2021.

Kuri Tec Corporation

  Market Share: 1.2%
  Kuri Tec Corporation (KTC) is an Ontario-based thermoplastic hose and accessory manufacturer since 1984. KTC is

a subsidiary of Kuriyama Holdings Corporation (Kuriyama), headquartered in Osaka, Japan and a publicly traded
entity. KTC manufactures hoses and accessories for markets such as food and water processing industries. Product
offerings include PVC suction and material handling, air ducting and thermoplastic hoses and tubing products.
Although financial information is not disclosed for Kuriyama subsidiaries, IBISWorld anticipates KTC's industry-
relevant revenue to generate $6.6 million in 2021.
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Operating Conditions

Capital
Intensity

The level of capital intensity is    Medium

  The Hose and Belt Manufacturing industry in Canada is
characterized by a low-to-moderate level of capital
intensity. In 2021, industry operators are expected to spend
$0.13 on capital investments for every $1.00 spent on
labour. Depreciation mainly relates to buildings and
machinery used in the production process. Due to the
specialized nature of the hose and belt products
manufactured by this industry, most facilities have various
short production lines that must be periodically retooled to
manufacture different products. Nevertheless, industry
manufacturers primarily convert plastic resin, petroleum-
based monomers and natural rubber into belts and hoses
through an extrusion process. To reduce fixed costs per
unit of output, manufacturers use a high-volume
mechanized production line.
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Technology &
Systems

Potential Disruptive Innovation: Factors Driving Threat of Change

Level Factor Disruptive
Effect

Description

Low Rate of
Innovation

Unlikely A ranked measure for the number of patents
assigned to an industry. A faster rate of new
patent additions to the industry increases the
likelihood of a disruptive innovation occurring.

High Innovation
Concentration

Likely A measure for the mix of patent classes
assigned to the industry. A greater
concentration of patents in one area increases
the likelihood of technological disruption of
incumbent operators.

Medium Ease of Entry Potential A qualitative measure of barriers to entry.
Fewer barriers to entry increases the
likelihood that new entrants can disrupt
incumbents by putting new technologies to
use.

Medium Rate of Entry Potential Annualized growth in the number of
enterprises in the industry, ranked against all
other industries. A greater intensity of
companies entering an industry increases the
pool of potential disruptors.

Medium Market
Concentration

Potential A ranked measure of the largest core market
for the industry. Concentrated core markets
present a low-end market or new market entry
point for disruptive technologies to capture
market share.

  The rate of new patent technologies entering the industry is low, which limits the potential for innovations. A low rate does
not mean that innovations cannot occur, just that the likelihood of some innovation materializing as a threat is lower.
However, the concentration of technologies is high in this industry. This suggests that industry operators have exposure to
potentially unforeseen areas of innovation.

Both the ease of entry and the rate of entry in the industry are moderate. While these factors do not significantly add to the
threat of disruptive potential, they do not detract from it either.

The most relevant disruptive force in the Hose and Belt Manufacturing in
Canada is the overall emergence of big data and the internet of things.

With operators able to streamline their supply chain, diminish costs and improve productivity, more businesses are able to
effectively forecast and meet consumer demand. Moreover, manufacturers are automating their supply chain and
embedding their brand in new areas that can only be tracked using recent technology trends.

The level of technology change is    Medium

  The Hose and Belt Manufacturing industry in Canada experiences a moderate
level of technology change.

Hose technology focuses on reducing fluid permeation, while belt technology has focused on stretch reduction. In the past,
the use of hose products has been restricted to transporting certain fluids that permeate the hose material at a low rate over
time. Other fluids that permeate the hose casing at a faster rate cannot be transported by rubber or plastic hose, increasing
the cost of their transportation. On their own, natural rubber and most plastics deteriorate when exposed to oils, fuels,
solvents and hydraulic fluids. They have poor resistance to sunlight, ozone and oxygen. This deterioration manifests itself in
the form of fluid permeation through the hose and into the outside environment, reducing the transportation system's
efficiency and polluting the immediate environment.

Advances in barrier technology have enabled the inside of hose products to be coated with a material that is resistant to the
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fluids. These materials form a barrier between the fluid and the hose casing, reducing permeation over time. This
technology increases the range of uses for hose products and provides more efficient fluid transportation. For example, the
introduction of low permeation plastic barrier hose constructions over the past five years has minimized the transfer of
gasoline through the hose and out into the environment.

Over time, belts that are used under tension stretch and wear. Belt technologies have combined rubber with other fibres to
reduce stretching in belts. In particular, manufacturers have recently introduced high-modulus, thermally active polyester
tensile cords that exhibit extremely low stretch, which substantially increases the working life of belts. Some belts that have
adopted this technology last up to 50 times longer than they did several years ago in the absence of such technology.

Revenue
Volatility

The level of volatility is    Medium

  The Hose and Belt Manufacturing industry in Canada has a moderate level of
revenue volatility.

Revenue tends to fluctuate with overall manufacturing activity and industrial production. Moreover, revenue is affected by
the prevailing price of industry products, which, in turn, is dictated by the global price of natural and synthetic rubber.
Consequently, the industry is expected to experience a growth rate of 10.3% in 2021, after posting estimated declines of
9.5% in 2019 and 5.0% in 2020.

The industry relies significantly on the fortunes of the automotive, oil and energy, mining and construction industries, which
have experienced mixed results during the period, especially during the COVID-19 (coronavirus) pandemic, underpinning
volatility. Over the past five years, a significant slowdown in Canadian automotive manufacturing, coupled with significant
volatility of oil, gas and commodity prices, has constrained demand for this industry's products. IBISWorld projects annual
fluctuations in revenue to be lower over the five years to 2026.

Regulation &
Policy

The level of regulation is    Light and the trend is Steady

Establishments in the Hose and Belt Manufacturing industry in Canada are
subject to both federal and provincial environmental laws and regulations.

Regulations pertaining to this industry include the Canadian Environmental Protection Act (CEPA) of 1999 and Environment
Canada's air and water quality standards. Additionally, every brake hose must conform to requirements set forth in the
Technical Standards Document, issued by Transport Canada.

In addition to the regulatory issues noted above, industry operators are also subject to a variety of nonenvironmental
matters. Included in these are occupational health and safety, wage and other employment matters and dealings with
provincial and federal government agencies. As with other regulatory matters, nonenvironmental issues can vary from
province to province.

ENVIRONMENT CANADA
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Environment Canada and individual provinces are in charge of enforcing
environmental regulations relating to the Hose and Belt Manufacturing
industry in Canada.

The Canada Water Act (CWA) and CEPA are regulations not directly concerned with products in this industry, but are in
place to make sure that the environment is not damaged as a result of the byproducts emitted by the manufacturing
process. The CWA's main purpose is to protect and conserve Canada's water resources to preserve the water supply, the
act forbids dumping wastes in any place that groundwater may become contaminated.

Industry
Assistance

The level of industry assistance is    Low and the trend is Steady

The Hose and Belt Manufacturing industry in Canada has a low level of direct
industry assistance.

The majority of trade occurs between the United States and Mexico. As a result of the elimination of trade barriers between
Canada, the United States and Mexico under the United States–Mexico–Canada Agreement, tariffs on industry products do
not affect industry operators. As far as trade associations go, the industry benefits from the Tire and Rubber Association of
Canada, established in 1920 to foster the interest of manufacturers and distributors of rubber products. Additionally, the
association represents members of the industry by voicing their opinion with public bodies, government agencies and other
committees.

As with many other industries in 2020 and 2021, the COVID-19 (coronavirus) pandemic negatively affected this one. The
Canadian Government has instituted a variety of assistance programs that industry operators have and are likely to
continue to benefit from. For example, the Canada Emergency Wage Subsidy provides up to $847.00 per week for eligible
employers that have been negatively affected by the coronavirus. Additionally, operators have taken advantage of improved
access to credit and loans to remain liquid.
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Key Statistics
Industry Data

Year
Revenue

($m)
IVA

($m)
Establishments

(Units)
Enterprises

(Units)
Employment

(Units)
Exports

($m)
Imports

($m)
Wages

($m)

Domestic
Demand

($m)

Canadian
effective

exchange rate
index (Index)

2012 636 192 77.0 62.0 1,866 265 854 92.0 1,225 131
2013 576 195 78.0 61.0 1,957 243 841 95.7 1,173 127
2014 535 164 77.0 60.0 1,650 230 942 79.4 1,247 119
2015 544 174 76.0 60.0 1,722 226 996 93.3 1,314 110
2016 529 164 79.0 63.0 1,727 212 997 103 1,314 108
2017 551 178 73.0 58.0 1,840 222 1,095 103 1,423 110
2018 574 184 74.0 59.0 1,926 250 1,141 111 1,465 109
2019 519 186 72.0 57.0 1,745 261 1,104 95.9 1,362 109
2020 493 134 70.0 55.0 1,669 214 952 91.4 1,231 108
2021 544 171 71.0 55.0 1,805 203 1,024 99.2 1,364 115
2022 568 178 71.0 55.0 1,872 219 1,260 103 1,610 114
2023 575 180 70.0 55.0 1,890 230 1,289 104 1,634 113
2024 577 181 69.0 54.0 1,896 233 1,291 104 1,634 113
2025 578 181 69.0 54.0 1,900 234 1,285 105 1,629 112
2026 580 182 68.0 53.0 1,903 235 1,279 105 1,624 112

Annual Change

Year
Revenue

(%)
IVA
(%)

Establishments
(%)

Enterprises
(%)

Employment
(%)

Exports
(%)

Imports
(%)

Wages
(%)

Domestic
Demand

(%)

Canadian
effective

exchange rate
index (%)

2012 -0.65 -1.94 5.47 3.33 -4.36 -2.40 10.9 -5.45 7.59 -0.20
2013 -9.50 1.45 1.29 -1.62 4.87 -8.19 -1.61 4.02 -4.28 -3.46
2014 -7.09 -15.8 -1.29 -1.64 -15.7 -5.39 12.1 -17.0 6.28 -5.82
2015 1.60 5.72 -1.30 0.00 4.36 -1.96 5.73 17.5 5.38 -7.83
2016 -2.69 -5.77 3.94 5.00 0.29 -6.08 0.13 10.8 0.03 -1.45
2017 4.10 8.92 -7.60 -7.94 6.54 4.66 9.75 -0.78 8.30 1.48
2018 4.23 3.08 1.36 1.72 4.67 12.8 4.27 7.69 2.93 -0.63
2019 -9.54 1.36 -2.71 -3.39 -9.40 4.39 -3.26 -13.2 -7.02 -0.57
2020 -4.99 -27.8 -2.78 -3.51 -4.36 -18.2 -13.8 -4.70 -9.61 -0.59
2021 10.3 26.9 1.42 0.00 8.14 -5.05 7.52 8.53 10.8 6.87
2022 4.48 4.22 0.00 0.00 3.71 7.97 23.1 3.83 18.0 -1.29
2023 1.10 1.12 -1.41 0.00 0.96 4.87 2.28 0.97 1.52 -0.61
2024 0.31 0.38 -1.43 -1.82 0.31 1.30 0.10 0.28 0.01 -0.46
2025 0.31 0.33 0.00 0.00 0.21 0.47 -0.44 0.28 -0.30 -0.47
2026 0.29 0.33 -1.45 -1.86 0.15 0.42 -0.45 0.19 -0.31 -0.47

Key Ratios

Year
IVA/Revenue

(%)

Imports/
Demand

(%)

Exports/
Revenue

(%)

Revenue per
Employee

($'000)

Wages/
Revenue

(%)

Employees per
estab.
(Units) Average Wage  ($)

2012 30.2 69.7 41.7 341 14.5 24.2 49,303
2013 33.9 71.7 42.3 294 16.6 25.1 48,901
2014 30.7 75.6 43.0 324 14.8 21.4 48,121
2015 31.9 75.8 41.5 316 17.2 22.7 54,181
2016 30.9 75.9 40.1 306 19.6 21.9 59,873
2017 32.3 76.9 40.3 299 18.6 25.2 55,761
2018 32.0 77.9 43.6 298 19.3 26.0 57,373
2019 35.8 81.1 50.3 298 18.5 24.2 54,957
2020 27.2 77.3 43.4 296 18.5 23.8 54,763
2021 31.4 75.0 37.3 301 18.2 25.4 54,958
2022 31.3 78.3 38.6 304 18.1 26.4 55,021
2023 31.3 78.9 40.0 304 18.1 27.0 55,026
2024 31.3 79.0 40.4 304 18.1 27.5 55,011
2025 31.3 78.9 40.5 304 18.1 27.5 55,053
2026 31.3 78.8 40.5 305 18.1 28.0 55,071

Figures are inflation adjusted to 2021
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Additional Resources
Additional
Resources

Tire and Rubber Association of Canada
http://www.rubberassociation.ca

Innovation, Science and Economic Development Canada
http://www.ic.gc.ca

Rubber & Plastics News
http://www.rubbernews.com

Industry Jargon AFTERMARKET
Demand for auto parts and accessories after the sale of a vehicle has occurred.

ECONOMIES OF SCALE
An economic concept that refers to reductions in unit cost as the size of a facility and the usage levels of other
inputs increase.

ORIGINAL EQUIPMENT MANUFACTURERS (OEMS)
Companies that manufacture products or components that are purchased by a company and retailed under the
purchasing company's brand name.

Glossary BARRIERS TO ENTRY
High barriers to entry mean that new companies struggle to enter an industry, while low barriers mean it is easy for
new companies to enter an industry.

CAPITAL INTENSITY
Compares the amount of money spent on capital (plant, machinery and equipment) with that spent on labour.
IBISWorld uses the ratio of depreciation to wages as a proxy for capital intensity. High capital intensity is more than
$0.333 of capital to $1 of labour; medium is $0.125 to $0.333 of capital to $1 of labour; low is less than $0.125 of
capital for every $1 of labour.

CONSTANT PRICES
The dollar figures in the Key Statistics table, including forecasts, are adjusted for inflation using the current year (i.e.
year published) as the base year. This removes the impact of changes in the purchasing power of the dollar, leaving
only the "real" growth or decline in industry metrics. The inflation adjustments in IBISWorld’s reports are made using
Statistics Canada's implicit GDP price deflator.

DOMESTIC DEMAND
Spending on industry goods and services within Canada, regardless of their country of origin. It is derived by adding
imports to industry revenue, and then subtracting exports.

EMPLOYMENT
The number of permanent, part-time, temporary and casual employees, working proprietors, partners, managers
and executives within the industry.

ENTERPRISE
A division that is separately managed and keeps management accounts. Each enterprise consists of one or more
establishments that are under common ownership or control.

ESTABLISHMENT
The smallest type of accounting unit within an enterprise, an establishment is a single physical location where
business is conducted or where services or industrial operations are performed. Multiple establishments under
common control make up an enterprise.

EXPORTS
Total value of industry goods and services sold by Canadian companies to customers abroad.

IMPORTS
Total value of industry goods and services brought in from foreign countries to be sold in Canada.

INDUSTRY CONCENTRATION
An indicator of the dominance of the top four players in an industry. Concentration is considered high if the top
players account for more than 70% of industry revenue. Medium is 40% to 70% of industry revenue. Low is less
than 40%.
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INDUSTRY REVENUE
The total sales of industry goods and services (exclusive of excise and sales tax); subsidies on production; all other
operating income from outside the firm (such as commission income, repair and service income, and rent, leasing
and hiring income); and capital work done by rental or lease. Receipts from interest royalties, dividends and the sale
of fixed tangible assets are excluded.

INDUSTRY VALUE ADDED
The market value of goods and services produced by the industry minus the cost of goods and services used in
production. IVA is also described as the industry's contribution to GDP, or profit plus wages and depreciation.

INTERNATIONAL TRADE
The level of international trade is determined by ratios of exports to revenue and imports to domestic demand. For
exports/revenue: low is less than 5%; medium is 5% to 20%; and high is more than 20%. Imports/domestic demand:
low is less than 5%; medium is 5% to 35%; and high is more than 35%.

LIFE CYCLE
All industries go through periods of growth, maturity and decline. IBISWorld determines an industry's life cycle by
considering its growth rate (measured by IVA) compared with GDP; the growth rate of the number of establishments;
the amount of change the industry's products are undergoing; the rate of technological change; and the level of
customer acceptance of industry products and services.

NONEMPLOYING ESTABLISHMENT
Businesses with no paid employment or payroll, also known as nonemployers. These are mostly set up by self-
employed individuals.

PROFIT
IBISWorld uses earnings before interest and tax (EBIT) as an indicator of a company’s profitability. It is calculated as
revenue minus expenses, excluding interest and tax.

REGIONS
Prairies | AB, SK, MB
Atlantic | NB, NS, PE, NL
Territories | YT, NT, NU

VOLATILITY
The level of volatility is determined by averaging the absolute change in revenue in each of the past five years.
Volatility levels: very high is more than ±20%; high volatility is ±10% to ±20%; moderate volatility is ±3% to ±10%;
and low volatility is less than ±3%.

WAGES
The gross total wages and salaries of all employees in the industry.



IBISWorld helps you find the industry
information you need – fast.

With our trusted research covering thousands of global industries, you’ll get a quick and intelligent
overview of any industry so you can get up to speed in minutes. In every report, you’ll find
actionable insights, comprehensive data and in-depth analysis to help you make smarter, faster
business decisions. If you’re not yet a member of IBISWorld, contact us at 1-800-330-3772 or
info@ibisworld.com to learn more.

DISCLAIMER
This product has been supplied by IBISWorld Inc. (‘IBISWorld’) solely for use by its authorized licenses strictly in
accordance with their license agreements with IBISWorld. IBISWorld makes no representation to any other person
with regard to the completeness or accuracy of the data or information contained herein, and it accepts no
responsibility and disclaims all liability (save for liability which cannot be lawfully disclaimed) for loss or damage
whatsoever suffered or incurred by any other person resulting from the use of, or reliance upon, the data or
information contained herein. Copyright in this publication is owned by IBISWorld Inc. The publication is sold on
the basis that the purchaser agrees not to copy the material contained within it for other than the purchasers own
purposes. In the event that the purchaser uses or quotes from the material in this publication – in papers, reports,
or opinions prepared for any other person – it is agreed that it will be sourced to: IBISWorld Inc.

Copyright 2021 IBISWorld Inc.
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