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COVID-19
(Coronavirus)
Impact Update

IBISWorld's analysts constantly monitor the industry impacts of current events in real-time – here is an update of
how this industry is likely to be impacted as a result of the global COVID-19 pandemic:

• The Plastic Film, Sheet and Bag Manufacturing industry in Canada is expected to experience a rebound in revenue
in 2021 as the COVID-19 (coronavirus) pandemic begins to wane. For more detail, please see the Current
Performance chapter.

• The industry's reliance on food and medicine manufacturers for revenue will likely result in a minimal reduction in
demand because these products are essential. Though there may be decreases in elective purchases, many
consumers' expenditures in these product lines are essential. For more detail, please see the Demand Determinants
chapter.

• The industry's products are key parts of essential industries, including food and medicine manufacturing, insulating
it from decline in trade activity, despite high levels of globalization. For more detail, please see the Industry
Globalization chapter.

Note: The content in this report is currently being updated to reflect the trends outlined above.
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About IBISWorld
IBISWorld specializes in industry research with coverage on thousands of global industries. Our comprehensive data and in-depth analysis help
businesses of all types gain quick and actionable insights on industries around the world. Busy professionals can spend less time researching
and preparing for meetings, and more time focused on making strategic business decisions that benefit you, your company and your clients. We
offer research on industries in the US, Canada, Australia, New Zealand, Germany, the UK, Ireland, China and Mexico, as well as industries that
are truly global in nature.
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About This Industry
Industry Definition The Plastic Film, Sheet and Bag Manufacturing industry in Canada converts plastic resins into various films, sheets

and bags. Industry products are used by manufacturers for packing and storing products, by retailers for transporting
merchandise and by consumers for household purposes. Industry operators also form, coat or laminate plastic film
and sheets into single-wall or multiwall plastic bags.

Major Players There are no major players in this industry

Main Activities The primary activities of this industry are:

Manufacturing plastic film for food storage bags

Manufacturing plastic film for grocery bags

Manufacturing plastic film for merchandise bags

Manufacturing plastic film for trash bags

Manufacturing plastic film for packaging

Manufacturing plastic film, except for packaging

Plastic film and unlaminated sheet, except packaging, manufacturing

Manufacturing unlaminated plastic sheets, except packaging

The major products and services in this industry are:

Plastic packaging film and sheets

Plastic bags and pouches

Plastic film and sheets, excluding packaging
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Supply Chain

SIMILAR INDUSTRIES

Coated & Laminated Paper
Manufacturing in Canada

Plastic Pipe & Parts
Manufacturing in Canada

Plastic Bottle Manufacturing in
Canada

Other Plastic Product Manufacturing
in Canada

       

       

RELATED INTERNATIONAL INDUSTRIES

Global Plastic Product &
Packaging Manufacturing

Plastic Film, Sheet & Bag
Manufacturing in the US

Laminated Plastics Manufacturing
in the US

Plastic Bag and Film Manufacturing
in Australia

Plastic Board, Pipe & Sheet
Manufacturing in China

Plastic Packing Goods
Manufacturing in the UK

Polymer Film and Sheet
Packaging Material Manufacturing
in New Zealand

Plastic Packing Goods
Manufacturing in Ireland
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Industry at a Glance
Key Statistics

$5.6bn
Revenue

Annual Growth

2016–2021

-0.1%

Annual Growth

2021–2026

2.7%

Annual Growth

2016–2026

 

$428.5m
Profit

Annual Growth

2016–2021

-0.1%

  Annual Growth

2016–2021

 

7.6%
Profit Margin

 

 

154
Businesses

Annual Growth

2016–2021

-0.6%

Annual Growth

2021–2026

0.6%

Annual Growth

2016–2026

 

13,194
Employment

Annual Growth

2016–2021

-0.2%

Annual Growth

2021–2026

1.9%

Annual Growth

2016–2026

 

$841.0m
Wages

Annual Growth

2016–2021

1.5%

Annual Growth

2021–2026

2.1%

Annual Growth

2016–2026

Key External Drivers % = 2016–21 Annual Growth

2.2%
Demand from food manufacturing

8.5%
World price of crude oil

8.7%
World price of natural gas

1.2%
Consumer spending

2.0%
Consumer price index for food

1.5%
Canadian effective exchange rate
index

 
Industry Structure

POSITIVE IMPACT

  Concentration
Low   Regulation & Policy

Light / Increasing

MIXED IMPACT

  Revenue Volatility
Medium   Capital Intensity

Medium

  Industry Assistance
Medium / Steady   Technology Change

Medium

  Barriers to Entry
Medium / Steady

NEGATIVE IMPACT

  Life Cycle
Decline   Industry Globalization

High / Increasing

  Competition
High / Steady

 

Key Trends

 The United States commands the market for exports in the
industry

 Industry profit can be significantly affected by fluctuations in
input costs

 Fewer enterprises and establishments has resulted in a
decrease in industry employment

 Industry exports are expected to be boosted by continued
growth in US downstream markets

 Environmental pressures and concerns pose a serious
threat to industry operators

 Employment growth will likely continue in response to
increasing demand

 Profit has remained stable during the period despite year-to-
year volatility
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Products & Services Segmentation

 
Major Players

There are no major players in this industry
SWOT

STRENGTHS

  High Profit vs. Sector Average

  Low Product/Service Concentration

   

WEAKNESSES

  High Competition

  Decline Life Cycle Stage

  High Volatility

  High Imports

  High Customer Class Concentration

  Low Revenue per Employee

  High Capital Requirements

   

OPPORTUNITIES

  High Revenue Growth (2016-2021)

  High Revenue Growth (2021-2026)

  High Performance Drivers

  Consumer price index for food

   

THREATS

  Low Revenue Growth (2005-2021)

  Low Outlier Growth

  Demand from food manufacturing
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Executive Summary Oh sheet: Industry participation will likely grow despite increased external
competition

The Plastic Film, Sheet and Bag Manufacturing industry in Canada has experienced uneven results over the five
years to 2021 due to extreme volatility in commodity prices and the COVID-19 (coronavirus) pandemic.
Consequently, industry growth has been limited despite strong economic conditions prior to the pandemic, stifled by
increasing import competition from US manufacturers that have competitive advantages, such as shared borders
and economies of scale. As a result, imports have increasingly fulfilled domestic demand, though this has been
partially offset by growing export revenue. IBISWorld expects industry revenue to contract an annualized 0.1% to
$5.6 billion over the five years to 2021, including an increase of 2.9% in 2021 alone. However, profit has remained
stable during the period despite year-to-year volatility influenced by the pandemic and commodity price movements.

Global commodity prices, such as crude oil and natural gas, have grown amid extreme volatility over the five years
to 2021. The United States continues to supply a high level of Canadian demand for plastic bags, sheets and films.
Imports from the United States have consistently accounted for more than 60.0% of industry imports over the five
years to 2021. Additionally, imports have increased as a share of domestic demand over the past five years, rising
from 48.5% in 2016 to an estimated 56.4% in 2021.

IBISWorld expects industry revenue to rebound moving forward, growing an annualized 2.7% to $6.4 billion over the
five years to 2026. However, potential regulatory changes, including the potential for a nationwide ban on single-use
plastics, could reduce this growth. Similar to the current period, imports are expected to continue to meet a high
level of domestic demand; as a result, domestic manufacturers will likely experience pressure from foreign
competition. Imports are anticipated to increase an annualized 2.8% to $3.2 billion over the five years to 2026, while
satisfying 54.4% of domestic demand in 2026. The United States will continue to supply most imports, which may
cause domestic operators to attempt to consolidate to better compete with US counterparts. Nevertheless, the
number of industry enterprises is projected to climb slightly, rising an annualized 0.6% to 159 operators over the five
years to 2026. In addition to foreign competition, environmental concerns are also expected to challenge industry
operators.
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Industry Performance

Key External
Drivers

Consumer spending

Consumer spending affects demand for a wide range of goods which include groceries, electronics, durable goods
and other products. An increase in consumer spending will positively affect industry revenue. Consumer spending is
expected to increase in 2021, representing a potential opportunity for the industry.

 

Demand from food manufacturing

Food and beverage manufacturers use plastic bags, films, sheets and other industry goods to package and protect
their products. Therefore, an increase in demand from these markets translates to higher demand and increased
revenue for industry manufacturers. Demand from food manufacturing is anticipated to increase in 2021.

 

Consumer price index for food

Consumers who buy food at supermarkets and grocery stores use plastic bags, films, sheets and other industry
goods to package and protect their purchases. Therefore, an increase in food prices reduces the amount of food
products bought. With higher food prices, consumers may buy less food at supermarkets, reducing supermarkets'
demand for food products, subsequently hurting industry revenue. The consumer price index for food is anticipated
to increase in 2021, posing a potential threat to the industry.

 

Canadian effective exchange rate index

The Canadian effective exchange rate (CEER) index measures the strength of the Canadian dollar relative to the
currencies of Canada's primary trading partners. An appreciation of the Canadian dollar makes domestically
produced products less competitive in global markets. The CEER index is expected to increase sharply in 2021.

 

World price of crude oil

Plastic film, sheet and bag manufacturers use a variety of plastic materials and resin inputs to produce their final
products. As the price of oil increases, industry manufacturers may not be able to pass the full cost increases on to
downstream buyers, which can hurt profit. The world price of crude oil is expected to increase in 2021.

 

World price of natural gas

Plastic film, sheet and bag manufacturers use a variety of plastic materials and resin inputs to produce their final
products. Similar to oil, as the price of natural gas increases, industry operators have difficulty passing the full cost
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increases on to downstream buyers. The world price of natural gas is projected to increase in 2021.

 

Current
Performance

The Plastic Film, Sheet and Bag Manufacturing industry in Canada
supplies a range of plastic products that aid other industries in packaging
and distributing goods.

The industry has grown unevenly over the five years to 2021 as a result of the crash in commodity prices leading
into the period, including crude oil, and the COVID-19 (coronavirus) pandemic, which slowed the economy greatly in
2020. IBISWorld expects industry revenue to shrink an annualized 0.1% to $5.6 billion over the five years to 2021.
This includes a projected increase of 2.9% in 2021 alone as oil prices increase and the economy rebounds,
increasing both demand and prices for industry products. The industry has experienced strong economic conditions
during much of the period as a result of improving Canadian employment prior to the coronavirus pandemic, in
addition to rising consumer spending. Consumers have reacted to improving economic conditions by purchasing
more discretionary and nondiscretionary goods. As a result, this has increased demand for plastic films, sheets and
packaging produced by this industry. However, the industry continues to endure increased competition from imports
and environmental regulations regarding the use of plastic bags.

FOREIGN COMPETITION PERSISTS

One of the greatest challenges for industry operators is the presence of
strong US competitors.

The nation's economy has recovered steadily over the past five years and demand for plastic films, sheets and bags
has been amplified as consumers have increased spending. Manufacturers in the United States tend to be larger
than their Canadian counterparts. Additionally, their proximity to inputs enables them to manufacture plastic
products at competitive rates.

The value of imports will likely increase an annualized 2.0% to $3.3 billion over the five years to 2021. Satisfying an
estimated 56.4% of domestic demand in 2021, imports are dominated by goods from the United States, which
account for more than 60.0% of imports. As operators in the United States have increased production over the past
five years, imports from the United States have increased. Similarly, the United States commands the market for
exports in the industry, with exports of Canadian goods almost entirely traded to the United States. Exports have
also been boosted by the US economy recovering during the period, with the value of exports increasing an
annualized 4.4% to $3.1 billion over the five years to 2021. As the Canadian dollar has depreciated over much of the
past five years, domestically produced goods have become more affordable to US consumers. Exports account for a
significant share of industry revenue, estimated at 54.3% in 2021. Nevertheless, the production of plastic bags, films
and sheets has been increasing in the United States and will likely continue to be a challenge for domestic
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producers.

PROFIT CONSTRAINTS

Profit, measured as earnings before interest and taxes, is anticipated to
account for 7.6% of industry revenue in 2021, remaining unchanged
during the period.

While industry operators are likely to experience the benefits of a recovering consumer economy in their revenue
figures, profit has not experienced the same trend. However, profit can be significantly affected by fluctuations in
input costs, which are highly reliant on price fluctuations in crude oil. Polyethylene is the primary input for plastics
production and plastic product producers use a wide range of plastics in the production process. The world price of
crude oil has increased an annualized 8.1% over the five years to 2021 and has been highly volatile. This also
includes a period of commodity price increases, with the oil price soaring to record highs prior to the period before
collapsing leading into the period. This trend occurred again in 2020, falling due to the coronavirus pandemic, before
beginning to rise again in 2021. Natural gas prices also play an important role in the plastics sector, as most
polyethylene stems from natural gas processing. The world price of natural gas is anticipated to climb an annualized
8.7% over the five years to 2021.

The bulk of the industry's costs are concentrated in raw material purchases, which contributes to the United States'
competitive advantage over the Canadian plastics sector. Chemical manufacturers produce plastic material by
steam-cracking crude oil or extracting it from natural gas liquids. Although Canada's production of heavy crude oil
products in Alberta's oil sands has increased over the past five years, the rapid development of natural gas
resources in the United States via hydraulic fracturing and directional drilling techniques has far outpaced this
production. Furthermore, the refining and processing capacity of the United States exceeds that of Canada. As a
result, the United States has been able to more affordably supply plastic bags, sheets and films to the Canadian
market than domestic producers.

INDUSTRY STRUCTURE

The number of industry players has slowly declined in recent years as
less profitable operators have exited the industry.

The number of industry operators has decreased an annualized 0.6% to 154 companies over the five years to 2021.
Competition from abroad continues to challenge domestic operators, especially those that do not have strong
relationships with industry input suppliers.

This decline in enterprises and establishments has resulted in a decrease in industry employment as remaining
industry players have grown more efficient and increased automation. As a result, industry employment is forecast to
decrease an annualized 0.2% to 13,194 workers over the five years to 2021. However, the industry's average wage
has increased during the period as operators have also invested in highly skilled workers that can operate advanced
machinery and innovative computer technology. As industry players choose to invest more in automated machinery,
labour productivity has increased.
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Historical Performance Data

Year
Revenue

($m)
IVA

($m)
Establishments

(Units)
Enterprises

(Units)
Employment

(Units)
Exports

($m)
Imports

($m)
Wages

($m)

Domestic
Demand

($m)

Consumer
spending

($b)
2012 4,175 963 339 161 10,600 1,944 2,148 672 4,379 1,024
2013 5,110 1,102 356 160 12,490 1,936 2,290 665 5,464 1,050
2014 4,653 1,149 351 160 12,344 2,085 2,544 679 5,112 1,078
2015 6,070 1,562 341 159 14,214 2,413 2,851 853 6,507 1,103
2016 5,675 1,345 337 159 13,311 2,462 3,026 781 6,239 1,126
2017 5,866 1,418 346 158 13,230 2,508 3,055 825 6,413 1,167
2018 5,764 1,489 356 159 12,729 2,629 3,144 816 6,279 1,197
2019 5,803 1,515 334 158 13,385 2,695 3,010 856 6,119 1,217
2020 5,482 1,173 327 157 12,984 2,786 3,131 826 5,826 1,144
2021 5,638 1,397 323 154 13,194 3,059 3,333 841 5,912 1,193
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Industry Outlook
Outlook The Plastic Film, Sheet and Bag Manufacturing industry in Canada is

expected to grow over the five years to 2026 as the country recovers from
the COVID-19 (coronavirus) pandemic.

However, stable polyethylene prices and competition from the United States and China, as well as environmental
opposition to plastic bags, films and sheets, may negatively affect industry performance and moderate growth.
Industry revenue is projected to rise an annualized 2.7% to $6.4 billion over the five years to 2026.

FOREIGN COMPETITION PERSISTS

IBISWorld projects that industry operators will likely endure strong
competition from US and Chinese companies over the next five years.

Similar to the five years to 2021, US companies are projected to supply most imported plastic bags, films and sheets
moving forward. However, China is expected to gain ground in regard to the share of industry products it exports to
Canada. Consequently, IBISWorld expects the value of imports to increase an annualized 2.8% to $3.8 billion over
the five years to 2026 as import penetration decreases slightly, but still remains above 50.0%. Supplying an
estimated 54.4% of domestic demand in 2026, imports are expected to continue to be a major competitive threat to
the industry's performance. However, with the loonie expected to depreciate compared with the currencies of
Canada's major trading partners, domestic products may be relatively less expensive, and therefore, more attractive
to Canadian consumers, providing an avenue to stave off increased import penetration. Moreover, industry exports,
most of which are destined for the United States, are expected to be boosted by continued growth in US
downstream markets such as food processing markets. Exports are expected to remain significant, accounting for
an estimated 50.2% of industry revenue in 2026. Overall, the value of exports are forecast to climb an annualized
1.1% to $3.2 billion over the five years to 2026.

PROFIT CONSTRAINTS

Industry goods are expected to still have widespread usage over the five
years to 2026 as plastic bags, films and sheets provide both companies
and consumers with convenient means of transporting goods.

However, industry products are typically not biodegradable. As a result, Canada plans to impose a ban on single-
use plastic products, including plastic bags, as early as 2021, though it is unclear when this will be imposed.
IBISWorld anticipates future bans on plastic bags in an increasing number of Canadian municipalities and provinces
if this ban is not enforced. Additionally, other plastic products are not environmentally friendly and will likely spark
debate on substitute products that are better for the environment. This trend will certainly have a negative effect on
the industry, though industrial consumption will likely persist at steadily increasing rates and offset this negative
effect.

Plastic bag, film and sheet recycling will likely play a more prominent role in the industry over the next five years, as
it can alleviate the environmental impact of plastic bag disposal. However, on a large scale, IBISWorld expects that
the shift away from industry products will be slow. Future taxes on plastic bags, films and sheets are also potential
threats to the industry. However, the ease of use that plastic bags provide consumers will likely help sustain demand



Plastic Film, Sheet & Bag Manufacturing in Canada December 2021

15 IBISWorld.com

for the industry's goods in the short term. Nonetheless, environmental pressures and concerns pose a serious
threat to domestic industry operators.

INDUSTRY STRUCTURE

While some industry consolidation can be expected over the five years to
2026, operators are expected to return to the industry as export
opportunities grow and the economy improves.

IBISWorld expects the number of industry operators to increase an annualized 0.6% to 159 companies over the five
years to 2026, with the number of establishments increasing an annualized 0.7% to 334 locations during the same
period. Industry operators can benefit from consolidating operations and workforces, especially as manufacturing
processes become increasingly automated and require less labour. A slight decline in both enterprises and
establishment figures is indicative of existing industry operators remaining stable by taking advantage of foreign
demand for their products.

While automation typically decreases wages and improves efficiency, employment growth will likely continue in
response to increasing demand and complex levels of machinery. Industry employment is expected to increase an
annualized 1.9% to 14,516 workers over the five years to 2026. Similarly, IBISWorld expects wages to grow as well,
rising an annualized 2.1% to $932.4 million during the same period.

Performance Outlook Data

Year
Revenue

($m)
IVA

($m)
Establishments

(Units)
Enterprises

(Units)
Employment

(Units)
Exports

($m)
Imports

($m)
Wages

($m)

Domestic
Demand

($m)
Consumer

spending  ($b)
2021 5,638 1,397 323 154 13,194 3,059 3,333 841 5,912 1,193
2022 5,910 1,459 327 156 13,639 2,940 3,609 872 6,579 1,255
2023 6,086 1,500 330 157 13,894 3,036 3,686 890 6,737 1,299
2024 6,215 1,530 332 158 14,107 3,106 3,741 905 6,849 1,328
2025 6,330 1,557 334 159 14,304 3,170 3,786 918 6,946 1,352
2026 6,447 1,585 334 159 14,516 3,235 3,831 932 7,043 1,377
2027 6,564 1,612 337 160 14,729 3,300 3,875 947 7,138 1,403
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Industry Life Cycle The life cycle stage of this industry is    Decline

LIFE CYCLE REASONS

IVA is expected to grow at a slightly slower rate than the overall economy

Market acceptance of industry products is beginning to decline

The number of industry establishments and enterprises are not expected to grow

For the Canadian Plastic Film, Sheet and Bag Manufacturing industry, industry value added (IVA), which measures
an industry's contribution to the overall economy, is expected to increase an annualized 1.7% over the 10 years to
2026. Conversely, Canadian GDP is anticipated to rise an annualized 1.9% during the same period. Despite IVA
growing mostly in line with the economy, other factors indicate that this industry is in its decline stage, as this is
partially tied to economic recovery from the COVID-19 (coronavirus) pandemic, rather than organic growth.

The number of industry establishments is expected to decline over the 10 years to 2026, while the number of
enterprises is forecast to remain stagnant. Shrinking enterprise figures combined with a stagnation or increase in
establishment numbers would indicate merger and acquisition activity, a characteristic of a mature industry.
However, they are falling in tandem, which implies that operators are leaving the industry altogether. This is
indicative of an industry in decline.

Additionally, market acceptance of industry products is beginning to decline. Montreal has imposed a ban on plastic
bags and other municipalities are considering similar measures as the concerns about the effect that plastic bags
have on the environment increase. Canada also plans to ban single-use plastic products, including bags, as early as
2021. While there are other segments that have a higher degree of market acceptance, the concept of more
environmentally friendly plastic bags could extend to other product segments.
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Products & Markets
Supply Chain Key Buying Industries

1st Tier

Paper and Paper Product Wholesalers In Canada

Snack Food Production in Canada

2nd Tier

Retail Trade In Canada

Key Selling Industries
1st Tier

Plastic & Resin Manufacturing in Canada

Industrial Machinery & Equipment Wholesaling in
Canada

Recycling Facilities in Canada

2nd Tier

Inorganic Chemical Manufacturing in Canada

Organic Chemical Manufacturing in Canada

Petrochemical Manufacturing in Canada

Petroleum Refining in Canada

Plastics & Rubber Machinery Manufacturing in Canada

Products & Services

  PLASTIC FILM AND SHEETS, EXCLUDING PACKAGING

Accounting for an estimated 40.0% of revenue in 2021, nonpackaging
plastic film and sheets make up the largest product segment in the
Canadian Plastic Film, Sheet and Bag Manufacturing industry.

End uses of plastic films and sheets include a variety of applications, though they are most used in the construction
sector. End uses include wall construction, drop cloths, vapour and moisture barriers for concrete, painter drop
sheets and weather protection. In addition, plastic film is used for electrical fabrication and to label goods. IBISWorld
anticipates this segment will has decreased as a share of revenue over the past five years due to uneven
nonresidential construction activity.

PLASTIC BAGS AND POUCHES

Plastic bags and pouches are estimated to account for 29.8% of industry
revenue in 2021.

Included within this segment are food storage bags, plastic wraps, plastic take-home grocery bags and garbage
bags. The share of industry revenue generated from plastic bags has grown over the five years to 2021 despite a
growing number of consumers shift to reusable, eco-friendly bags. In 2016, Montreal passed a ban on the sale of
plastic bags that went into effect in January 2019, which was enforced in June of that year. Additionally, many
retailers charge a $0.05 bag fee and Canada plans to ban single-use plastic bags as early as 2021, which will likely
erode this product segment's share of industry revenue over the next five years.

PLASTIC PACKAGING FILM AND SHEETS
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The plastic packaging film and sheets product segment is expected to
account for 30.2% of industry revenue in 2021.

This segment has remained steady as a share of revenue over the past five years, though there has been an
increase in the use of plastic film by food processors and ready-made food. Along with the increase in demand for
ready-made food, plastic packaging has a wide range of applications that include preservation, tamper indication
and waste reduction. The introduction of processes such as cryovacing, a method used to remove oxygen from a
package to make it airtight so that a products' shelf life increases, has increased demand for plastic film in the food
processing sector. Plastic packaging also became popular as a way to reduce the spread of COVID-19
(coronavirus) for food and other medicines, resulting in a temporary increase in revenue over 2020.

Demand
Determinants

One of the largest factors affecting demand for products in the Canadian
Plastic Film, Sheet and Bag Manufacturing industry is consumer
spending.

Industry products are commonly used as inputs in a variety of essential and nonessential goods, especially with
regard to food and beverage packaging and labelling. In addition, another item produced by this industry, plastic
bags, are ubiquitous across retail stores, especially supermarkets and department stores. These businesses
typically hand out plastic bags for customers to use in transporting purchased items back to their home. As a result,
increases in consumer spending drive demand for industry products.

Demand for industry products is also tied to overall manufacturing activity. The more goods that are produced, the
more plastic labelling and packaging materials are required. As a result, business activity among a variety of other
sectors beyond retail and food and beverage manufacturing, such as wholesale, construction and agriculture
sectors, shape demand for industry goods.

The environmental impact of plastic film, sheet and bag use has played an increasingly prominent role in the
industry. Most plastic bags are not biodegradable. As a result, due to the large quantity of single-use bags that
consumers use on an annual basis, the environmental impact of their disposal has led to some cities, such as
Montreal, to ban their usage. Additionally, Canada plans to ban all single-use plastic product as early as 2021, which
will severely hamper demand.

The industry is relatively insulated from sharp decreases in demand stemming from the COVID-19 (coronavirus)
pandemic because of the essential nature of its largest product lines, as food and medicine are frequently packaged
using industry products. While Canadians are cutting back on consumption based on the slowed economic activity,
there is a high baseline of demand for food and medicinal products that provides security for industry operators.

Major Markets

  EXPORTS

Foreign buyers represent the largest market for operators in the Canadian
Plastic Film, Sheet and Bag Manufacturing industry, as exports are
expected to account for 54.3% of industry revenue in 2021.

The foreign market for this industry's goods has been expanding over the five years to 2021, a trend that is
anticipated to continue growing over the five years to 2026. This is partially due to a forecast decrease in the
Canadian effective exchange rate, which would make Canadian goods more attractive to foreign buyers. For more



Plastic Film, Sheet & Bag Manufacturing in Canada December 2021

19 IBISWorld.com

information, refer to the International Trade chapter.

FOOD AND BEVERAGE MANUFACTURERS AND RETAILERS

Food and beverage goods manufacturers are the largest domestic market
for industry operators.

This market uses plastic packaging to extend the shelf life of their products and is expected to account for 23.5% of
industry revenue in 2021. The popularity of plastic sheets and bags for packaging has increased over the past
decade as more manufacturers and retailers have identified the cost savings associated with lower cost plastics.
Other manufacturers use plastic bags, film and sheets to package and protect nonperishable items. Supermarkets,
which are also included within this market, function as a wholesaler and retailer, since they offer plastic take-home
bags for customers and also sell plastic garbage bags and other industry products. However, increasing awareness
regarding the harm that plastic bags cause has resulted in ban of single-use plastic bags in some locations,
including a proposed nationwide ban that may be imposed by late 2021. This has reduced this segment's share of
revenue over the five years to 2021.

PHARMACEUTICAL, MEDICAL AND HYGIENE MANUFACTURERS AND RETAILERS

Plastic film and sheeting are sold to the pharmaceutical, medical and
hygiene markets for use in the packaging of products such as medicinal
drugs and pills, which use pharmaceutical blister packs to provide safe
packaging and satisfy governmental regulations.

Other items include toiletry products, which also use plastic sheeting to produce tamper-proof seals. This market,
which is expected to represent 12.2% of industry revenue in 2021, is relatively large due to the breadth of products
sold. Despite a progressively aging Canadian population and increased expenditure on healthcare (IBISWorld report
44611CA), in addition to the COVID-19 (coronavirus) pandemic, this segment has fallen as a share of revenue over
the past five years, though this is due to the sharp increase in exports' share of revenue during the period.

OTHER

Other markets include construction, agricultural, consumer durable goods
manufacturers and various other industrial activities and retailers not
included in markets above.

Companies in this market use plastic sheets to control moisture in of various sensitive products. Demand from this
segment has remained relatively stable over the past five years due to a mixed performance in the Canadian
construction markets. Residential construction in Canada has gradually increased during this period, while
commercial construction has fallen due to lower commodity prices and development in resource-rich Canadian
provinces. Agriculture companies similarly use plastic products to cover and control moisture. The performance in
the agricultural sector has also been hurt by volatile commodity prices. With other retailers, most industry goods that
are bought are plastics disposable bags, which are positively affected by rising consumer spending over the past
five years. This market is expected to account for 10.0% of industry revenue in 2021.
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International Trade Exports in this industry are    High and Increasing

Imports in this industry are    High and Steady

Exports

Accounting for an estimated 54.3% of revenue in 2021, exports represent a major market and revenue source for
the Canadian Plastic Film, Sheet and Bag Manufacturing industry. Most industry exports are consumed by buyers in
the United States, which accounts for an estimated 96.0% of exported plastic film, sheet and bags in 2021. The
remaining the top four export destinations include United Kingdom, China and Germany, which account for a
respective 0.5%, 0.3% and 0.2% of exports in 2021. The value of industry exports has grown an annualized 4.4% to
$3.1 billion over the five years to 2021. Exports are expected to continue rising over the five years to 2026, which is
forecast to be partially due to an expected depreciation in the Canadian dollar over the next five years.

Imports

Imported plastic film, sheet and bag products are expected to satisfy 56.4% of domestic demand in 2021, up from
48.5% in 2016. The United States is the largest importer of plastic goods, accounting for an estimated 64.8% of
industry imports in 2021. The remaining top four importing countries include China (12.7%), Mexico (2.4%) and
South Korea (2.3%). The value of industry imports has risen an annualized 2.0% to $3.3 billion over the five years to
2021. Imports are expected to increase more quickly over the next five years despite the forecast appreciation of the
Canadian dollar, which will likely make importing goods, particularly from the United States, more expensive than
domestic plastic products.
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Business
Locations

  In the Canadian Plastic Film, Sheet and Bag Manufacturing industry, establishments are concentrated near raw material suppliers
and downstream markets. Ontario and Quebec house most industry establishments, accounting for 49.2% and 29.7% of locations,
respectively, in 2021. The remaining the top four regions include British Columbia, accounting for 9.3% of establishments in 2021;
and Alberta, with 5.6% of establishments in 2021. Unsurprisingly, these regions house most of the population and major domestic
buyers of industry products, such as supermarkets, wholesalers and food and beverage manufacturers.

Furthermore, several industry facilities are located near the US border, which fosters easier trade between industry manufacturers
and buyers. The United States is the largest trading partner with the industry, accounting for an estimated 96.0% of industry
exports and 64.8% of industry imports in 2021. Locating near the border lowers transportation costs and enables easier
communication and penetration into the US market.
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Competitive Landscape
Market Share
Concentration

Concentration in this industry is    Low

The Plastic Film, Sheet and Bag Manufacturing industry in Canada has a low level of market share concentration,
with no operator expected to command more than 5.0% of market share in 2021. While the industry consists of
several small- and medium-sized operators, several large-scale, multinational companies do exist. For example,
Berry Global Group Inc. has operations across North America, Latin America, Europe, the Middle East and Asia.

Key Success
Factors

IBISWorld identifies 250 Key Success Factors for a business. The most important for this industry are:

Undertaking technical research and development:
Industry operators regularly conduct technical research and development to improve production processes and
product quality. Improvements may translate to increased market share.

Use of production techniques that add value to base products:
Manufacturers add value by applying artwork or design, maximizing print quality or graphics or by applying other
aspects of performance.

Supply contracts in place for key inputs:
It is important to have reliable sources for key inputs at competitive costs, particularly plastic resins.

Economies of scale:
Vertically integrated companies can maintain better control over their access to raw materials and the price paid for
raw material inputs. As a result, they can lower production costs and expand profit, while also offering more
competitive prices.

Cost Structure
Benchmarks
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  Profit

Industry profit, measured as earnings before interest and taxes, is
expected to account for 7.6% of industry revenue in 2021, which has
remained steady over the five years to 2021 despite year-to-year
volatility. This is primarily due to the COVID-19 (coronavirus) pandemic,
which caused profit margin to fall by more than half in 2020.

Specifically, while exports have increased relative to imports, the
number of establishments and enterprises over the past five years have
declined at similar rates, which is not indicative of merger and
acquisition activity. This supports the idea of strong internal competition
as operators decreased prices to remain competitive, which hampers
industry profitability. Furthermore, increased public environmental
awareness has meant many retail stores have pushed to using bags
made from more environmentally friendly materials and substitute
products such as paper or bioplastic.

 

  Wages

Industry wages are expected to account for 14.9% of industry revenue
in 2021, a share that has increased slightly over the five years to 2021.
While industry establishments have become increasingly automated
over the past five years due to operators investing in labour-saving
machinery, skilled labour remains valuable to operators.

 

  Purchases

Purchases are expected to account for 54.1% of industry revenue in
2021. The largest expense by far for industry operators is the purchase
of input items used in the production process. Operators must purchase
raw materials, most notably polyethylene, to produce plastic bags, films
and sheets. The price of polyethylene is reliant on petroleum prices, as
petroleum refiners and chemical manufacturers refine raw materials to
produce the chemical. IBISWorld anticipates that purchasing costs
have decreased over the past five years despite the high level of
volatility in oil and natural gas prices, as these commodities remain less
expensive than before the commodity price crash prior to the period.
Expected increases in commodity prices over the five years to 2026 will
likely put upward pressure on purchases.
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  Marketing

Marketing costs are expected to account for 0.6% of industry revenue
in 2021. This is common for manufacturing industries, especially as
most operators are well-established in their markets.

 

  Depreciation

Depreciation, which is largely related to buildings and heavy machinery,
is expected to remain steady at 2.3% of industry revenue in 2021.
Deprecation is a useful benchmark for capital investment in the
industry.

 

  Rent

Rent expenses, which are largely related to leases on office and factory
space, are expected to account for 2.3% of industry revenue in 2021.

 

  Utilities

Utility costs are related primarily to maintenance costs associated with
operating manufacturing plants, such as electricity, water and heating.
Utilities are expected to account for 1.9% of industry revenue in 2021.
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  Other Costs

Other costs include expenses such as software, legal and general and
administrative costs. Other costs are anticipated to account for 16.3%
of industry revenue in 2021. These costs have increased over the past
five years as software expenses have risen because information
technology plays an increasingly important role in industry business
operations.

 

Basis of
Competition

Competition in this industry is    High and the trend is Steady

  In the Plastic Film, Sheet and Bag Manufacturing industry in Canada,
industry competition is based largely on product quality, product
selection, reliability of delivery times and technological innovation.

With respect to innovation, some industry manufacturers spend a significant amount of revenue on research and
development initiatives or form joint ventures or partnerships with competing companies to maintain technological
competitiveness.

Price is also a basis for competition, as many industry products are generic and thus hard to differentiate. Pricing is
typically determined by the total cost of production, which includes raw materials, plus profit. Larger companies have
a distinct advantage when it comes to pricing because these players are typically vertically integrated companies
that can use economies of scale to lower overall production costs. Lower production costs permit large companies to
offer lower prices. To compete with larger operators, smaller operators typically offer value-added services or focus
on providing superior customer service.

Substitute products represent a form of external competition and include paper, foil and other materials commonly
used to make packaging products. The level of substitute competition varies depending on the product weight,
performance, safety, presentation and environmental and recycling costs.

Barriers to
Entry

Barriers to Entry in this industry are    Medium and the trend is Steady
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  Barriers to entry into the Canadian Plastic Film, Sheet and
Bag Manufacturing industry are substantial, though not
insurmountable. The primary barrier to entry is the high
initial capital investment required to begin operations. The
manufacturing of industry plastic products requires heavy-
duty machines, such as mixers and extruders. In addition,
entrants will have to invest a substantial amount of money
into a production facility, which will need to be staffed with
highly skilled employees.

Although the industry has a low level of market share
concentration, the presence of companies with vertically
integrated operations poses another barrier to entry.
These companies can use economies of scale to lower
per unit production costs, permitting them to offer
products at a more competitive price than smaller
operators. New entrants will likely have to spend a
significant amount of time and money building
relationships with downstream markets.

Barriers to Entry Checklist

Competition High  

Concentration Low  

Life Cycle Stage Decline  

Technology Change Medium  

Regulation & Policy Light  

Industry Assistance Medium  

Industry
Globalization

Globalization in this industry is    High and the trend is Increasing

  The Plastic Film, Sheet and Bag Manufacturing industry in Canada has a high level of globalization. An estimated 54.3%
of industry revenue comes from exported goods in 2021, which primarily go to the United States. Imported plastic
products into Canada are also significant, satisfying an estimated 56.4% of domestic demand in 2021. In addition to the
high level of import and export activity, larger company operators within this industry have operations outside of Canada,
primarily in the United States. For example, Winnipeg-based Winpak Ltd. has plant locations in the Southeast and
Midwest regions of the United States.

Despite this high level of globalization, the industry has not experience adverse effects from trade issues caused by the
COVID-19 (coronavirus) pandemic. Countries imposed policies that made trade more difficult and costly that were aimed
at reducing the spread of the virus, though import and export activity both increased in 2020. This is likely due to the
essential nature of industry products, as they are frequently used in food and pharmaceutical packaging.
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Major Companies
There are no major players in this industry

Other Companies Winpak Ltd.

  Market Share: 4.0%
  Winpak Ltd. (Winpak) was founded in 1977 in Winnipeg, MB. Its majority owner is global Finnish private

conglomerate, Wihuri International Oy (Wihuri). The company has one industry-relevant plant within Manitoba,
Ontario and Quebec. The company is composed of three business units, which include flexible packaging, rigid
packaging and packing machinery. Flexible packaging is the company's only industry-relevant segment and includes
the modified packaging and specialty films product lines. Both of these product lines are typically used for food and
medical device packaging. Overall, Winpak's is expected to generate $226.6 million in industry-relevant revenue in
2021, accounting for 4.0% of the market. The company's importance in medical and food packaging manufacturing
permitted Winpak to experience revenue expansion in 2020 despite the COVID-19 (coronavirus) pandemic, through
currency fluctuations are forecast to cause a decline in revenue in 2021.

Berry Global Group Inc.

  Market Share: 2.3%
  Berry Global Group Inc. (Berry Global) is a global producer of plastic consumer packaging, nonwoven specialty

materials and engineered materials. Globally, the company has an estimated 48,000 employees and 290
manufacturing facilities. In Canada, Berry Global has an estimated 200 employees and operates as Berry Plastics
Canada Inc.

Berry Plastics has a broad mix of products and customers, with customers accounting for no more than 5.0% of total
revenue. As a result of a reorganization in November 2017, the company reports in three segments, which include
health, hygiene and specialties; consumer packaging; and engineered materials. The consumer packaging segment
was further divided into the North America and international segments due to its acquisition of RPC Group PLC
(RPC), which Berry Global acquired for $6.1 billion in 2019. RPC operated 189 sites in 34 countries, of which none
are in Canada. Additionally, Berry Plastics purchased AEP Industries Inc. (AEP) in 2017 for an implied cash value of
$1.0 billion plus the assumption of debt. AEP manufactures an extensive and diverse line of polyethylene, polyvinyl
chloride and polypropylene flexible packaging products, including ductile bags, sacks, labels and films that are used
for food and nonfood consumers, as well as agricultural and industrial items. AEP also has an industry-relevant
12,821 square metre (138,004 square foot) manufacturing facility located in West Hill, ON. Overall, Berry Plastics' is
expected to generate $131.2 million in industry-relevant revenue in 2021, commanding 2.3% of the market. The
company's economies of scale and diverse product offerings staved off revenue declines amid the COVID-19
(coronavirus) pandemic, while an increasing price of oil in 2021 as the pandemic wanes will likely further foment
growth.
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Operating Conditions

Capital
Intensity

The level of capital intensity is    Medium

  The Plastic Film, Sheet and Bag Manufacturing industry in
Canada has a medium level of capital intensity. On
average, for every $1.00 spent on labour, operators
allocate $0.16 toward machinery, equipment and other
capital expenses in 2021. Industry products are
manufactured through a large-scale, complex and capital-
intensive process that depends on heavy-duty mixers,
extruders and other equipment to mix, heat and format
finished plastic products. The manufacturing process is
somewhat energy-intensive and requires the proper
disposal of hazardous waste, which also contributes to
significant capital costs. In addition to the already capital-
intensive production process, the industry continues to shift
toward more automated production techniques, which has
decreased the industry's dependence on labour while
increasing its dependence on machinery.



Plastic Film, Sheet & Bag Manufacturing in Canada December 2021

29 IBISWorld.com

Technology &
Systems

Potential Disruptive Innovation: Factors Driving Threat of Change

Level Factor Disruptive
Effect

Description

Low Rate of
Innovation

Unlikely A ranked measure for the number of patents
assigned to an industry. A faster rate of new
patent additions to the industry increases the
likelihood of a disruptive innovation occurring.

Low Innovation
Concentration

Unlikely A measure for the mix of patent classes
assigned to the industry. A greater
concentration of patents in one area increases
the likelihood of technological disruption of
incumbent operators.

High Ease of Entry Likely A qualitative measure of barriers to entry.
Fewer barriers to entry increases the
likelihood that new entrants can disrupt
incumbents by putting new technologies to
use.

Low Rate of Entry Unlikely Annualized growth in the number of
enterprises in the industry, ranked against all
other industries. A greater intensity of
companies entering an industry increases the
pool of potential disruptors.

Medium Market
Concentration

Potential A ranked measure of the largest core market
for the industry. Concentrated core markets
present a low-end market or new market entry
point for disruptive technologies to capture
market share.

  The industry is experiencing a low level of both the rate of new patents and the concentration of patents in the industry.
This creates an environment where the threat of new technologies driving disruption is low.

The technological factors supporting the disruptive innovation potential are connected to an industry structure that is
accommodative to new entrants. The relative ease of entry into the industry magnifies the threat of disruption regardless of
other factors as one-off occurrences are more likely to succeed. However, the current rate of new entrants is low,
suggesting that there is a limited number of new companies that are potential innovators within the industry.

The Plastic Film, Sheet and Bag Manufacturing industry in Canada is subject
to significant technological disruptions.

As public environmental concerns increase, companies have sought to use more environmentally friendly packaging for
their products. For example, many retailers have switched to using biodegradable paper bags as they are better for the
environment. As a result, technological advancements in other types of biodegradable materials that can be used for
packaging will likely further disrupt the industry, especially as they become less expensive to produce. This trend is
expected to continue over the five years to 2026.

The level of technology change is    Medium

  In the Plastic Film, Sheet and Bag Manufacturing industry in Canada, the
manufacturing of industry products require numerous technologically
advanced processes, including various types of extrusion, printing, laminating
and coating procedures.

Plastic pellets are first blended with resins and other additives, which give the finished product different product
characteristics, such as colour, thickness, tensile strength, clarity, transparency, permeability and more. Typically, a
material, in this case plastic, is fed into a rotating hopper and heated until melted. Air compressors are then used to blast air
through the melted plastic to create a large, thin plastic bubble. This is then fed into other machinery via an extrusion
process to flatten the plastic and cut it into the desired width and shape.
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One of the major recent technological advancements for the industry has been the advent of new applications that reduce
the amount of headspace oxygen in packaged food products. Specifically, more advanced types of polypropylene films
have reduced the amount of oxygen that makes its way into packaged food products, which has bolstered the shelf life and
quality of many food and beverage items. Another technological advancement is the creation of plastic bags that are
biodegradable. These bags have additives that enable them to decay more rapidly in the presence of light and oxygen.

Revenue
Volatility

The level of volatility is    Medium

  The Plastic Film, Sheet and Bag Manufacturing industry in Canada has
displayed a moderate level of revenue volatility over the five years to 2021.

The global shock in commodity prices in prior to the period caused increased uncertainty as consumer confidence
decreased; however, volatility has decreased over the past five years. The Canadian economy is heavily reliant on
commodity demand and benefited from the increase of important inputs, including crude oil, despite year-to-year volatility.
However, this industry has fewer than 200 operators, which minimizes any decrease in volatility, as a floundering
performance by one company can have an outsized effect on the industry. Industry revenue fell 6.5% in 2016, leading into
the period, as the price of commodities fell, while a rebound in those commodities over 2017 led to a 3.4% increase in
revenue on the year.

Other years during this period were characterized by fluctuating revenue as an increasing proportion of plastic
manufacturing occurring abroad, specifically from China. The industry derives nearly half its revenue from exports, nearly
all of which are consumed by buyers in the United States, the industry's largest trading partner. This makes the industry
very sensitive to changes in the strength of the US dollar compared with the loonie. Furthermore, opposition to plastic bags
due to environmental concerns has increased over the five years to 2021, which could affect volatility moving forward.

Regulation &
Policy

The level of regulation is    Light and the trend is Increasing

Manufacturers in the Canadian Plastic Film, Sheet and Bag Manufacturing
industry are subject to a wide range of laws and regulations concerning the
environment, worker health and safety and international trade.

As with other manufacturing industries, industry producers must adhere to environmental regulations with respect to the
release of emissions and other pollutants into the air and water. Furthermore, industry manufacturers must adhere to
standards regarding the handling, storage, treatment and disposal of hazardous waste. These and other related laws are
housed and enforced at the federal level within Environment and Climate Change Canada. In addition, city and provincial
governments also have authority concerning resource management and waste discharge.

Cities and provinces also have the authority to ban plastic products. For example, in June 2012, the Toronto city council
voted to ban plastic bags effective January 2013. While this ban was overturned a few months later, other cities and
provinces have successfully implemented bans, which could adversely affect revenue and profit. In 2016, Montreal passed
a bylaw preventing stores from selling plastic bags less than 0.05 millimetres thick that went into effect in January 2019. In
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April 2019, Newfoundland and Labrador passed a ban on the distribution of retail plastic bags, effective July 2020, but this
was delayed to October 2020 as a result of the COVID-19 (coronavirus) pandemic. Canada also plans to impose a
nationwide ban on single-use plastic products, including plastic bags, as soon as 2021, though it is unclear when this policy
will be enforced.

Industry manufacturers are also subject to laws and regulations governing worker and workplace safety issues, such as
hours worked, collective bargaining, holidays, minimum wage, procedures for layoffs, severance, meal times and more. The
Canadian Centre for Occupational Health and Safety, Canada's Ministry of Health and other similar agencies enforce these
laws.

Industry operators also must ensure that they and their employees abide by coronavirus-related rules and regulations.
These include capacity restrictions in company buildings, mask mandates for employees and testing or vaccine
requirements, among other safety measures.

Industry
Assistance

The level of industry assistance is    Medium and the trend is Steady

In the Plastic Film, Sheet and Bag Manufacturing industry in Canada, exports,
primarily to the United States, account for more than 50.0% of industry
revenue in 2021.

This is a result of the United States-Mexico-Canada Agreement (USMCA). This represents a major form of industry
assistance. Under USMCA, many tariffs and other typical restrictions the United States places on goods coming in from
other countries are eliminated. On the import side, Canada has some tariffs for imports originating from non-USMCA
countries. For example, items such as grocery bags have a tariff of 6.5% for most-favoured nation status and 3.0% for
general preferential status. Canada does have trade agreements though that eliminate the tariff for this product with
European Union members and Pacific countries such as Australia, Singapore and South Korea, in addition to Israel.

Assistance also comes in the form of industry associations, such as the Canadian Plastics Industry Association (CPIA),
which serves as the voice of Canada's plastics manufacturers. In addition to serving as the lobbying arm of the industry.
Lobbying is a major component of industry assistance as provincial and municipal governments are passing legislation to
ban retail use of single-use plastic bags, which would negatively affect industry revenue. In addition, the CPIA offers
economic information, technical support concerning codes, standards, best practices and research and statistical
information.

The federal government has adopted several policies to help businesses nationwide in the wake of the COVID-19
(coronavirus) pandemic, including the deferment of income taxes owed between March 18, 2020 and August 31, 2020, in
addition to customs payments between March 27, 2020 and June 30, 2020. The Canada Emergency Wage Subsidy will
also support up to 75.0% of an employee's wages, up to $847.00 weekly, for employers that experienced a decrease in
gross revenues of at least 15.0% in March and 30.0% in both April and May. That program was in place until October 23,
2021. It has been proposed that this program continue until at least March 13, 2022.
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Key Statistics
Industry Data

Year
Revenue

($m)
IVA

($m)
Establishments

(Units)
Enterprises

(Units)
Employment

(Units)
Exports

($m)
Imports

($m)
Wages

($m)

Domestic
Demand

($m)
Consumer

spending ($b)
2012 4,175 963 339 161 10,600 1,944 2,148 672 4,379 1,024
2013 5,110 1,102 356 160 12,490 1,936 2,290 665 5,464 1,050
2014 4,653 1,149 351 160 12,344 2,085 2,544 679 5,112 1,078
2015 6,070 1,562 341 159 14,214 2,413 2,851 853 6,507 1,103
2016 5,675 1,345 337 159 13,311 2,462 3,026 781 6,239 1,126
2017 5,866 1,418 346 158 13,230 2,508 3,055 825 6,413 1,167
2018 5,764 1,489 356 159 12,729 2,629 3,144 816 6,279 1,197
2019 5,803 1,515 334 158 13,385 2,695 3,010 856 6,119 1,217
2020 5,482 1,173 327 157 12,984 2,786 3,131 826 5,826 1,144
2021 5,638 1,397 323 154 13,194 3,059 3,333 841 5,912 1,193
2022 5,910 1,459 327 156 13,639 2,940 3,609 872 6,579 1,255
2023 6,086 1,500 330 157 13,894 3,036 3,686 890 6,737 1,299
2024 6,215 1,530 332 158 14,107 3,106 3,741 905 6,849 1,328
2025 6,330 1,557 334 159 14,304 3,170 3,786 918 6,946 1,352
2026 6,447 1,585 334 159 14,516 3,235 3,831 932 7,043 1,377

Annual Change

Year
Revenue

(%)
IVA
(%)

Establishments
(%)

Enterprises
(%)

Employment
(%)

Exports
(%)

Imports
(%)

Wages
(%)

Domestic
Demand

(%)
Consumer

spending (%)
2012 -0.55 2.56 -2.03 -3.02 1.54 0.82 1.82 1.66 -0.01 1.89
2013 22.4 14.4 5.01 -0.63 17.8 -0.41 6.62 -1.03 24.8 2.62
2014 -8.95 4.25 -1.41 0.00 -1.17 7.68 11.1 2.04 -6.44 2.57
2015 30.5 36.0 -2.85 -0.63 15.1 15.7 12.1 25.7 27.3 2.32
2016 -6.51 -13.9 -1.18 0.00 -6.36 1.99 6.14 -8.44 -4.12 2.10
2017 3.36 5.40 2.67 -0.63 -0.61 1.89 0.96 5.57 2.78 3.67
2018 -1.74 5.00 2.89 0.63 -3.79 4.82 2.91 -1.16 -2.08 2.53
2019 0.68 1.77 -6.18 -0.63 5.15 2.48 -4.27 4.91 -2.55 1.65
2020 -5.55 -22.6 -2.10 -0.64 -3.00 3.39 3.99 -3.51 -4.79 -5.94
2021 2.85 19.2 -1.23 -1.92 1.61 9.79 6.45 1.86 1.47 4.26
2022 4.81 4.41 1.23 1.29 3.37 -3.89 8.30 3.66 11.3 5.21
2023 2.99 2.78 0.91 0.64 1.86 3.26 2.13 2.08 2.40 3.47
2024 2.11 2.00 0.60 0.63 1.53 2.31 1.46 1.65 1.67 2.18
2025 1.85 1.79 0.60 0.63 1.39 2.06 1.20 1.48 1.41 1.84
2026 1.84 1.77 0.00 0.00 1.48 2.05 1.19 1.55 1.40 1.87

Key Ratios

Year
IVA/Revenue

(%)

Imports/
Demand

(%)

Exports/
Revenue

(%)

Revenue per
Employee

($'000)

Wages/
Revenue

(%)

Employees per
estab.
(Units) Average Wage  ($)

2012 23.1 49.0 46.6 394 16.1 31.3 63,396
2013 21.6 41.9 37.9 409 13.0 35.1 53,251
2014 24.7 49.8 44.8 377 14.6 35.2 54,982
2015 25.7 43.8 39.8 427 14.1 41.7 60,039
2016 23.7 48.5 43.4 426 13.8 39.5 58,703
2017 24.2 47.6 42.8 443 14.1 38.2 62,358
2018 25.8 50.1 45.6 453 14.1 35.8 64,066
2019 26.1 49.2 46.4 434 14.7 40.1 63,922
2020 21.4 53.7 50.8 422 15.1 39.7 63,586
2021 24.8 56.4 54.3 427 14.9 40.8 63,741
2022 24.7 54.9 49.8 433 14.8 41.7 63,920
2023 24.6 54.7 49.9 438 14.6 42.1 64,056
2024 24.6 54.6 50.0 441 14.6 42.5 64,131
2025 24.6 54.5 50.1 443 14.5 42.8 64,185
2026 24.6 54.4 50.2 444 14.5 43.5 64,233

Figures are inflation adjusted to 2021
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Additional Resources
Additional
Resources

Canadian Plastics Industry Association
http://www.plastics.ca

Innovation, Science and Economic Development Canada
http://www.ic.gc.ca

Statistics Canada
http://www.statcan.gc.ca

Plastic Action Centre
http://www.plasticactioncentre.ca

Industry Jargon EXTRUSION
A process of shaping melted plastic into a single, undeviating form, such as a tube.

HOPPER
A funnel-shaped machine that is used to move substances from one container to another.

POLYETHYLENE
A tough, light, flexible synthetic resin made by polymerizing ethylene, chiefly used for plastic bags, food containers
and other packaging. It is one of the most common plastics.

POLYMER
A molecule made from joining together many small molecules called monomers.

Glossary BARRIERS TO ENTRY
High barriers to entry mean that new companies struggle to enter an industry, while low barriers mean it is easy for
new companies to enter an industry.

CAPITAL INTENSITY
Compares the amount of money spent on capital (plant, machinery and equipment) with that spent on labour.
IBISWorld uses the ratio of depreciation to wages as a proxy for capital intensity. High capital intensity is more than
$0.333 of capital to $1 of labour; medium is $0.125 to $0.333 of capital to $1 of labour; low is less than $0.125 of
capital for every $1 of labour.

CONSTANT PRICES
The dollar figures in the Key Statistics table, including forecasts, are adjusted for inflation using the current year (i.e.
year published) as the base year. This removes the impact of changes in the purchasing power of the dollar, leaving
only the "real" growth or decline in industry metrics. The inflation adjustments in IBISWorld’s reports are made using
Statistics Canada's implicit GDP price deflator.

DOMESTIC DEMAND
Spending on industry goods and services within Canada, regardless of their country of origin. It is derived by adding
imports to industry revenue, and then subtracting exports.

EMPLOYMENT
The number of permanent, part-time, temporary and casual employees, working proprietors, partners, managers
and executives within the industry.

ENTERPRISE
A division that is separately managed and keeps management accounts. Each enterprise consists of one or more
establishments that are under common ownership or control.

ESTABLISHMENT
The smallest type of accounting unit within an enterprise, an establishment is a single physical location where
business is conducted or where services or industrial operations are performed. Multiple establishments under
common control make up an enterprise.

EXPORTS
Total value of industry goods and services sold by Canadian companies to customers abroad.

IMPORTS
Total value of industry goods and services brought in from foreign countries to be sold in Canada.
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INDUSTRY CONCENTRATION
An indicator of the dominance of the top four players in an industry. Concentration is considered high if the top
players account for more than 70% of industry revenue. Medium is 40% to 70% of industry revenue. Low is less
than 40%.

INDUSTRY REVENUE
The total sales of industry goods and services (exclusive of excise and sales tax); subsidies on production; all other
operating income from outside the firm (such as commission income, repair and service income, and rent, leasing
and hiring income); and capital work done by rental or lease. Receipts from interest royalties, dividends and the sale
of fixed tangible assets are excluded.

INDUSTRY VALUE ADDED
The market value of goods and services produced by the industry minus the cost of goods and services used in
production. IVA is also described as the industry's contribution to GDP, or profit plus wages and depreciation.

INTERNATIONAL TRADE
The level of international trade is determined by ratios of exports to revenue and imports to domestic demand. For
exports/revenue: low is less than 5%; medium is 5% to 20%; and high is more than 20%. Imports/domestic demand:
low is less than 5%; medium is 5% to 35%; and high is more than 35%.

LIFE CYCLE
All industries go through periods of growth, maturity and decline. IBISWorld determines an industry's life cycle by
considering its growth rate (measured by IVA) compared with GDP; the growth rate of the number of establishments;
the amount of change the industry's products are undergoing; the rate of technological change; and the level of
customer acceptance of industry products and services.

NONEMPLOYING ESTABLISHMENT
Businesses with no paid employment or payroll, also known as nonemployers. These are mostly set up by self-
employed individuals.

PROFIT
IBISWorld uses earnings before interest and tax (EBIT) as an indicator of a company’s profitability. It is calculated as
revenue minus expenses, excluding interest and tax.

REGIONS
Prairies | AB, SK, MB
Atlantic | NB, NS, PE, NL
Territories | YT, NT, NU

VOLATILITY
The level of volatility is determined by averaging the absolute change in revenue in each of the past five years.
Volatility levels: very high is more than ±20%; high volatility is ±10% to ±20%; moderate volatility is ±3% to ±10%;
and low volatility is less than ±3%.

WAGES
The gross total wages and salaries of all employees in the industry.
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