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COVID-19
(Coronavirus)
Impact Update

IBISWorld's analysts constantly monitor the industry impacts of current events in real-time – here is an update of
how this industry is likely to be impacted as a result of the global COVID-19 pandemic:

· Revenue for the Chemical Product Manufacturing industry in Canada is still expected to grow despite the
COVID-19 (coronavirus) pandemic. For more detail, please see the Current Performance chapter.

· Demand from the industry's major markets is expected to fluctuate as a result of the coronavirus pandemic. For
more detail, please see the Major Markets chapter.

· The industry's profit margin is expected to decrease over the five years to 2021, partially due to the coronavirus
pandemic. For more detail, please see the Cost Structure Benchmarks chapter.
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About IBISWorld
IBISWorld specializes in industry research with coverage on thousands of global industries. Our comprehensive data and in-depth analysis help
businesses of all types gain quick and actionable insights on industries around the world. Busy professionals can spend less time researching
and preparing for meetings, and more time focused on making strategic business decisions that benefit you, your company and your clients. We
offer research on industries in the US, Canada, Australia, New Zealand, Germany, the UK, Ireland, China and Mexico, as well as industries that
are truly global in nature.
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About This Industry
Industry Definition This industry manufactures a diverse range of chemical products. Key product groups include custom compounding

plastic resins and manufacturing toners, toner cartridges, photographic chemicals and sensitized photographic film,
paper and plates. Custom compounding of plastic resins includes custom mixing and blending of purchased plastic
resins and reformulating plastic resins from recycled plastic products.

Major Players There are no major players in this industry

Main Activities The primary activities of this industry are:

Custom compounding resins

Reformulating plastic resins from recycled plastics products

Manufacturing photographic chemicals

Manufacturing toners and toner cartridges

Manufacturing sensitized film, paper, cloth and sensitized plates

The major products and services in this industry are:

Photographic chemicals and materials

Custom compounding of resins

Water treating compounds

Automotive chemicals

Miscellaneous chemical products and preparations
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Supply Chain

SIMILAR INDUSTRIES

Printing in Canada Petrochemical Manufacturing in
Canada

Paint Manufacturing in Canada Adhesive Manufacturing in Canada

Chemical Product Manufacturing
in Canada

     

     

RELATED INTERNATIONAL INDUSTRIES

Ink Manufacturing in the US Chemical Product Manufacturing
in the US

Candle Manufacturing Essential Oil Manufacturing

Cosmetics, Perfume and
Toiletries Manufacturing in
Australia

Paint and Coatings Manufacturing
in Australia

Fragrance and Essence
Manufacturing in China

Paint, Coatings & Printing Ink
Manufacturing in the UK

Essential Oil Manufacturing in the
UK

Paint and Coatings Manufacturing
in New Zealand

Stationery and Office Supplies
Manufacturing in China
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Industry at a Glance
Key Statistics

$5.1bn
Revenue

Annual Growth

2016–2021

1.6%

Annual Growth

2021–2026

-3.1%

Annual Growth

2016–2026

 

$359.3m
Profit

Annual Growth

2016–2021

-8.8%

  Annual Growth

2016–2021

 

7.1%
Profit Margin

Annual Growth

2016–2021

-5.1pp

  Annual Growth

2016–2021

 

508
Businesses

Annual Growth

2016–2021

0.2%

Annual Growth

2021–2026

-0.9%

Annual Growth

2016–2026

 

8,431
Employment

Annual Growth

2016–2021

-0.1%

Annual Growth

2021–2026

-1.8%

Annual Growth

2016–2026

 

$658.7m
Wages

Annual Growth

2016–2021

0.8%

Annual Growth

2021–2026

-2.0%

Annual Growth

2016–2026

Key External Drivers % = 2016–21 Annual Growth

-7.8%
Demand from motor vehicle
manufacturing

8.5%
World price of crude oil

1.8%
Per capita disposable income

2.6pp
Industrial capacity utilization

-1.1%
Value of nonresidential
construction

1.5%
Canadian effective exchange rate
index

 
Industry Structure

POSITIVE IMPACT

  Concentration
Low   Technology Change

Low

MIXED IMPACT

  Life Cycle
Mature   Capital Intensity

Medium

  Barriers to Entry
Medium / Steady   Competition

Medium / Increasing

NEGATIVE IMPACT

  Revenue Volatility
High   Industry Assistance

Low / Steady

  Regulation & Policy
Heavy / Steady   Industry Globalization

High / Increasing

 

Key Trends

 The industry has experienced inconsistent demand from key
markets

 Despite the rise in industry enterprises, employment is
expected to decrease

 International trade is a contributor to industry performance

 Manufacturing is the largest market for industry goods

 Industry exports are forecast to decrease over the next five
years

 The number of industry establishments is expected to fall

 Despite the rise in revenue, the industry's average profit
margin has decreased
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Products & Services Segmentation

 
Major Players

There are no major players in this industry
SWOT

STRENGTHS

  Low Customer Class Concentration

  High Revenue per Employee

   

WEAKNESSES

  Low & Steady Level of Assistance

  High Volatility

  High Imports

  Low Profit vs. Sector Average

  High Product/Service Concentration

  High Capital Requirements

   

OPPORTUNITIES

  High Revenue Growth (2016-2021)

  High Performance Drivers

  Canadian effective exchange rate index

   

THREATS

  Low Revenue Growth (2005-2021)

  Low Outlier Growth

  Low Revenue Growth (2021-2026)

  Per capita disposable income
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Executive Summary The right mix: The appreciation of the loonie is expected to lower exports
and decrease total revenue

The Chemical Product Manufacturing industry in Canada is highly fragmented and manufactures a range of
products, including custom compounded resins, photographic chemicals and paper, printing toner, plastic resins and
miscellaneous chemicals such as automotive lubricants and oils. Industry performance is tied to downstream
demand from key markets, particularly construction and manufacturing, although the price of oil can also affect input
prices. Over the five years to 2021, the industry has performed well amid sluggish manufacturing growth. Overall,
industry revenue is expected to rise at an annualized rate of 1.6% to reach $5.1 billion over the five years to 2021. In
addition, rising export growth has positively affected industry performance, with revenue forecast to rise 2.2% in
2021 alone. Despite the COVID-19 (coronavirus) pandemic, the industry is expected to begin its recovery in 2021.

Industry performance tends to closely mirror the overall economy as far as construction and manufacturing activity
are concerned. For example, industry performance was particularly poor in 2016, when a continued fall in oil prices
slashed demand for nonresidential construction and demand from a variety of related manufacturing industries fell.
However, the industry is also being affected by some long-term trends. For example, photographic chemicals have
long been a staple of industry production, although the rise of digital cameras and smartphones has significantly
diminished demand for these products. Despite the rise in revenue, the industry's average profit margin has
decreased over the five years to 2021 as uncertain economic conditions have waned on expected profitability.

Over the five years to 2026, industry performance is forecast to decrease, with IBISWorld projecting industry
revenue to fall at an annualized rate of 3.1% to $4.3 billion. Although the industry is likely to benefit from improved
activity in nonresidential construction markets, the appreciation of the Canadian dollar is expected to lower exports
and decrease total revenue. While an expanding construction sector and stable industrial capacity utilization will
likely place upward pressure on industry revenue, demand from motor vehicle manufacturing is anticipated to slow,
limiting overall industry growth. In addition, rebounding oil prices since 2020 have helped stimulate a variety of
downstream industries, placing upward pressure on industry revenue and profitability.



Chemical Product Manufacturing in Canada March 2021

10 IBISWorld.com

Industry Performance

Key External
Drivers

Industrial capacity utilization

Industrial capacity utilization is the ratio of industrial output to potential full capacity output. As industry capacity
utilization rises, it signifies an increase in demand from manufacturing. Many industry products are incorporated into
other manufacturing industries, which means the higher industrial capacity utilization, the greater demand for
industry products. In 2021, industrial capacity utilization is expected to increase.

 

Per capita disposable income

Per capita disposable income affects levels of demand for downstream goods such as photographic products. Since
these products are considered to be discretionary, demand will likely decline during times of lower per capita
disposable income. In 2021, per capita disposable income is expected to decrease, posing a potential threat to the
industry.

 

Value of nonresidential construction

Nonresidential construction, which includes the construction of office buildings, factories, power plants, schools and
hospitals, requires various industry products in the construction process. Some projects may even require custom
blends. As construction increases, so does demand for industry products. In 2021, the value of nonresidential
construction is expected to increase, representing a potential opportunity for the industry.

 

Demand from motor vehicle manufacturing

Products used in the maintenance of motor vehicles, including brake fluid, engine and transmission fluids and
antifreeze, are manufactured by this industry. As more motor vehicles are sold, demand for these products
increases. In 2021, demand from motor vehicle manufacturing is expected to decrease.

 

World price of crude oil

Resins are derived from petrochemicals, which are made from crude oil. Variations in price can significantly
influence the cost structure of industry participants by increasing or decreasing their purchase costs, although
purchase costs tend to be passed along to consumers in the form of higher prices. The world price of crude oil is
forecast to increase in 2021.

 

Canadian effective exchange rate index
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The Canadian effective exchange rate (CEER) index is a weighted average of bilateral exchange rates, comparing
the value of the Canadian dollar with the currencies of the country's largest trading partners. In 2021, the CEER
index is expected to increase.

 

Current
Performance

The Chemical Product Manufacturing industry in Canada produces a wide
range of chemical products, including photographic film and chemicals,
industrial sale, water treating chemicals and custom-compounded resins.

Industry performance is tied to downstream demand from key construction and manufacturing markets, both
domestically and abroad. Performance can also be affected by movements in commodity prices such as oil, which is
an input into products such as compounded resins.

Over the five years to 2021, the industry's performance fluctuated. With unstable performance in nonresidential
construction markets inhibiting demand from a key sector, and falling oil prices during parts of the reporting period
put downward pressures on product prices and contributed to slowing manufacturing demand. Overall, industry
revenue is expected to increase at an annualized rate of 1.6% to total $5.1 billion. Performance has improved since
reaching a low in 2017, in response to improving manufacturing and construction output. Nonetheless, the industry
has been forced to contend with increased competitive pressures from import substitutes. Conversely, industry
exports endured a growth as the Canadian effective exchange rate depreciated over the five years to 2021. As a
result, industry revenue is expected to increase 2.2% in 2021 alone. In addition, despite the COVID-19 (coronavirus)
pandemic in 2020, which caused demand from the industry's major markets to dwindle, revenue is still expected to
rise over the five years to 2021.

MARKET DEMAND

The majority of industry-made goods are intermediate products
purchased by manufacturing companies across a variety of industries to
create finished downstream products.

Demand for industry products can fluctuate based on shifts in production by key buying markets, including
manufacturing markets, construction, automobile parts manufacturers and appliance parts producers. However,
industry products are highly specialized and a shift in demand for any one product is not likely to alter industry
revenue. Over the past five years, the industry has experienced inconsistent demand from key markets that have
contributed to a fluctuating performance. For example, consumer spending has generally risen over the past five
years, which has benefited the industry as households form an important direct market. However, demand from
construction has been inconsistent. While residential housing starts have risen for much of the reporting period,
nonresidential construction has been more volatile, largely in response to commodity price declines that have
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resulted in falling investment into a variety of nonresidential projects.

Manufacturing demand has been similarly inconsistent, with some sectors performing better than others. For
example, demand from motor vehicle manufacturing has decreased over the five years to 2021, while aerospace
manufacturing experienced growth, resulting in more demand for industry products. Products produced using
chemical products include car interiors, engine parts and other auto components, such as custom adhesives used
for various parts of the automobile.

Demand has been somewhat stronger for consumer products, such as cleaning agents and auto care products,
during the five-year period. Such growth is the result of increases in per capita disposable income, as consumers
tend to purchase more goods that use industry products when their incomes are higher. Over the five years to 2021,
per capita disposable income has risen.

PRODUCT SEGMENTS

Photographic chemicals and materials account for an estimated 19.0% of
industry revenue in 2021.

The Chemical Product Manufacturing industry in Canada produces a wide array of photographic products, including
sensitized film and paper, as well as darkroom chemicals and other materials. However, over the past decade,
demand for these products has consistently fallen, as camera phones have become increasingly advanced and
consumers have gravitated toward using smartphones or digital cameras. This trend is likely to continue into the
near future.

INTERNATIONAL TRADE

International trade is also a contributor to industry performance, with
exports accounting for an estimated 46.4% of industry revenue in 2021.

Export growth accelerated over the past five years, with the value of exports rising at an annualized rate of 5.1% to
$2.3 billion. This growth represents one of the main contributors toward the industry's growth. The United States is
the largest destination for industry exports, with almost 75.8% of total exports, followed by Japan, China and Spain.
Notably, exports to the United States have been growing over the past five years, although the value of exports has
increased at annualized rates of almost double and triple digits for China and Spain, helping them grow as a share
of demand.

Conversely, industry imports have fallen at an annualized rate of 0.9% to total $4.8 billion over the five years to
2021, satisfying an estimated 63.9% of domestic demand. Due to the small size of the domestic industry, domestic
production is not enough to fulfill demand, driving up the need for foreign imports. As with industry exports, the
United States accounts for the majority of imports (74.0%), due to its close proximity and the presence of trade
agreements between the two countries.

PROFITABILITY AND PARTICIPATION

The nature of industry products and the complexity of custom resins and
specialized products tends to result in the industry having fairly strong
profit.

However, input prices, which can hamper profit, have displayed significant volatility. In particular, the world price of
crude oil, which is a key input to many of the petrochemicals used to make industry products, has fluctuated
dramatically over the past five years, including sharp declines in 2016 and 2020. The exact effect of these
movements on profit can vary from operator to operator, as they often have long-term fixed contracts with suppliers.
Overall, industry profit, measured as earnings before interest and taxes, has fallen over the past five years, from
12.2% of revenue in 2016 to an estimated 7.1% in 2021.

Over the five years to 2021, the number of industry enterprises is expected to increase at an annualized rate of
0.2% to total 508 companies. Despite the rise in industry enterprises, employment is expected to decrease an
annualized 0.1% to total 8,431 workers during the five-year period.
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Historical Performance Data

Year
Revenue

($m)
IVA

($m)
Establishments

(Units)
Enterprises

(Units)
Employment

(Units)
Exports

($m)
Imports

($m)
Wages

($m)

Domestic
Demand

($m)

World Price
of Crude Oil

(%)
2012 5,160 1,203 540 461 8,365 1,807 4,593 546 7,946 105
2013 5,093 1,458 575 493 7,583 1,842 4,882 536 8,134 104
2014 5,127 1,583 588 504 7,770 1,938 4,883 558 8,072 96.2
2015 5,082 1,394 596 511 8,636 1,991 5,174 619 8,265 50.8
2016 4,665 1,364 588 503 8,456 1,832 5,011 634 7,845 42.8
2017 4,406 1,130 597 512 8,355 1,755 5,274 604 7,925 52.8
2018 4,911 1,167 600 515 8,219 1,839 5,460 641 8,533 68.3
2019 5,679 1,468 587 504 8,960 1,913 5,610 708 9,375 61.4
2020 4,953 1,037 583 504 8,283 2,112 5,172 647 8,013 40.9
2021 5,061 1,214 589 508 8,431 2,349 4,801 659 7,513 44.9
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Industry Outlook
Outlook Over the five years to 2026, the Chemical Product Manufacturing industry

in Canada is expected to reverse course and experience a decrease in
revenue.

IBISWorld estimates that revenue will fall at an annualized rate of 3.1% over the next five years to total $4.3 billion.
The industry will likely hinder from an appreciating exchange rate and a resulting decrease in industry exports. In
addition, several long-term trends, such as the decline of the photographic materials segment, will likely continue.
Meanwhile, profit for this industry has fluctuated, but overall, remained high over the five years to 2021. Profit is
expected to slightly rise over the five years to 2026 as operators will be forced to raise product prices as the price of
oil is expected to increase.

CONSTRUCTION GROWTH

One key segment whose fortunes are forecast to improve over the next
five years is the construction sector.

The value of nonresidential construction fluctuated heavily during the previous five-year period as tanking
commodity prices prompted slashed investment by related industries. However, the value of nonresidential
construction is forecast to rise at an annualized rate of 3.3% over the five years to 2026. Residential construction is
also forecast to accelerate slightly over the next five years, benefiting the industry. Furthermore, nonresidential
construction, which has contracted throughout majority of the five years to 2021, is anticipated to rebound strongly
during the outlook period, representing a new opportunity for industry operators. As construction regulation
increases over the next five years and the push to become environmentally friendly increases in popularity, the
construction market is expected to continue to seek out new and advanced technologies in regard to adhesives,
concrete additives and other specialized coatings. With the increasing volume of construction projects, demand for
industry products will likely benefit.

This is also expected to stimulate demand for certain related structures that require industry products. For instance,
as construction activity increases in both the private and commercial sectors, the opportunities for swimming pool
(both above and below ground) and hot tub installations increases, driving up demand for industry products. To keep
up with demand, consumers and operators must purchase the correct chemicals to treat the water and systems.
Additionally, demand for special coatings and sealants will likely increase.

GROWTH FROM MANUFACTURING

Manufacturing is the largest market for industry goods, and overall
manufacturing activity is expected to increase over the five years to 2026.

Industry chemicals have a range of applications, both in the production of other downstream chemicals and markets
such as automobile manufacturing. Many industry operators create specialty formulas for major auto companies, in
addition to those for smaller specialty part suppliers. Despite the expected recovery and growth in the manufacturing
sector, industry revenue is expected to decrease over the five years to 2026. Since the Canadian effective exchange
rate is expected to appreciate, this will likely cause the number of exports to decrease.

INTERNATIONAL TRADE
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Industry exports are forecast to decrease over the next five years, while
imports are expected to continue to fall.

Imports, most of which being from the United States, are estimated to decrease at an annualized rate of 2.7% to
total $4.2 billion over the five years to 2026. Despite this decrease, the share of domestic demand captured by
imports is still likely to increase due to the low labour costs abroad. Additionally, exports are expected to decrease at
an annualized rate of 3.1% during the five-year period to total $2.0 billion. The industry has worked to diversify its
export locations over the past five years, with the majority share of exports still heading to the United States, and
this trend is likely to continue as operators seek new trade partners with less competitive and robust chemical
manufacturing industries.

INDUSTRY STRUCTURE

With overall demand for industry products forecast to be negative, this
will likely cause current industry operators to contract.

As a result, the number of industry establishments is expected to fall at an annualized rate of 1.0% to total 559
locations over the five years to 2026. Additionally, since operators are expected to continue to seek ways to
automate production processes, employment is expected to decrease, falling at an annualized rate of 1.8% to total
7,697 employees over the next five years.

Performance Outlook Data

Year
Revenue

($m)
IVA

($m)
Establishments

(Units)
Enterprises

(Units)
Employment

(Units)
Exports

($m)
Imports

($m)
Wages

($m)

Domestic
Demand

($m)

World Price
of Crude Oil

 (%)
2021 5,061 1,214 589 508 8,431 2,349 4,801 659 7,513 44.9
2022 5,223 1,316 596 514 8,638 2,421 4,980 676 7,783 48.6
2023 5,276 1,305 599 516 8,700 2,457 4,943 681 7,762 50.2
2024 5,326 1,288 602 519 8,768 2,473 5,047 687 7,900 51.8
2025 5,382 1,295 605 521 8,846 2,493 5,143 693 8,033 53.4
2026 4,334 1,082 559 485 7,697 2,003 4,177 594 6,508 55.7
2027 4,081 1,013 543 473 7,354 1,882 3,965 566 6,164 57.7
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Industry Life Cycle The life cycle stage of this industry is    Mature

LIFE CYCLE REASONS

IVA is anticipated to decrease compared with Canadian GDP over the 10 years to 2026

Industry products are segmented and mostly stable

Industry consolidation is expected to continue

The Chemical Product Manufacturing industry in Canada is in the mature phase of its economic life cycle. IBISWorld
estimates that industry value added (IVA), which measures an industry's contribution to the overall economy, is
expected to decrease at an annualized rate of 2.3% over the 10 years to 2026. This is slower than Canadian GDP,
which is projected to grow at an annualized rate of 1.9% during the same period.

The industry has clearly defined product groups, including toners, toner cartridges, photographic film plates,
photographic paper and chemicals and custom resins. While demand for some products, such as photographic
chemicals, has declined due to technological change, the majority of products have experienced fairly stable
demand, which is a hallmark of a mature industry. Further, although there are no major players operating within the
industry, competition is still high as smaller players are established and compete with one another in specific market
segments.

The number of industry establishments is forecast to decrease over the 10 years to 2026, falling at an annualized
rate of 0.5%. However, many companies are sole proprietors or small operators that experience intense competition
both internally and externally, which will likely force weak operators out of the industry. Consolidation is expected to
continue over the five years to 2026 as more companies struggle with raw material costs and thus seek to mitigate
costs by improving efficiency.
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Products & Markets
Supply Chain Key Buying Industries

1st Tier

Chemical Wholesaling in Canada

2nd Tier

Manufacturing In Canada

Key Selling Industries
1st Tier

Plastic & Resin Manufacturing in Canada

Inorganic Chemical Manufacturing in Canada

Organic Chemical Manufacturing in Canada

Oxygen & Hydrogen Gas Manufacturing in Canada

Petroleum Refining in Canada

Petrochemical Manufacturing in Canada

Industrial Machinery & Equipment Wholesaling in
Canada

2nd Tier

Oil Drilling & Gas Extraction in Canada

Coal Mining in Canada

Plastics & Rubber Machinery Manufacturing in Canada

Mineral & Phosphate Mining in Canada

Power Tools & Other General-Purpose Machinery
Manufacturing in Canada

Products & Services

  Demand for the Chemical Product Manufacturing industry's products and
services is expected to fluctuate over the five years to 2021.

Due to the COVID-19 (coronavirus) pandemic in 2020, manufacturing activity has decreased dramatically and thus
caused demand for the industry's goods to fall. However, demand is expected to rise in 2021 as the economy begins
its recovery.

MISCELLANEOUS CHEMICAL PRODUCTS AND PREPARATIONS

Miscellaneous chemical products and preparations comprise the largest
share of revenue for the Chemical Product Manufacturing industry in
Canada.

This segment includes a broad scope of assorted chemicals produced by industry manufacturers, including salts,
matches, fire extinguisher chemicals, various automotive fluids such as brake and carburetor fluids and many
others. Demand for certain products within this segment can fluctuate. For instance, demand for discretionary
products, such as swimming pools, is more volatile and can fluctuate given changes in disposable income. However,
overall, this segment experiences steady demand, as many of these chemicals are nondiscretionary. Fire
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extinguishers, for example, are required in most buildings. This segment has grown over the five years to 2021,
accounting for 48.3% of industry revenue in 2021. Moving forward, IBISWorld expects demand from this segment to
remain stable. Automotive chemicals are expected to account for 5.4% of industry revenue in 2021.

PHOTOGRAPHIC CHEMICALS AND MATERIALS

In the past, photographic chemicals and materials have typically
represented one of the largest product segments for the industry.

However, this segment is expected to account for 19.0% of revenue in 2021. Products within this segment include
plates, sensitized film and paper, toners (for photocopiers, laser printers and other printing devices), toner cartridges
and chemicals. However, demand for this segment has fallen consistently over the five years to 2021 as most
consumers have switched from traditional film photography to digital photography.

WATER TREATING COMPOUNDS

This industry also produces a range of compounds that are designed to
treat water.

There is a wide range of such products, including corrosion inhibiting compounds designed to protect products such
as boilers, antifoams, oxidants designed to remove organic and inorganic compounds from water and hydrogen
peroxide. The water treating compounds segment has remained stable over the past five years and is expected to
account for 12.1% of industry revenue in 2021.

CUSTOM COMPOUNDING OF RESINS

Some operators create custom blends of purchased base resins and add
new compounds in accordance with a customer's requirements.

New additives include plasticizers, flame retardant chemicals and colouring. The manufacturing sector is the main
consumer of these custom resins, with automotive manufacturers, in particular, accounting for the majority of
purchases. As demand from motor vehicle manufacturing increases, so too does demand for industry products. This
segment's share of demand has slightly decreased over the five years to 2021 as manufacturing activity decreases.
Custom compounding of resins is expected to account for 15.2% of revenue in 2021.

Demand
Determinants

Demand for products in the Chemical Product Manufacturing industry in
Canada is heavily dependent on downstream demand.

Most of the products that this industry manufactures are intermediate products that are used in other manufacturing
operations. For example, custom resins can be used in a variety of goods in many industries, including in packaging
and plastic product manufacturing, or as inputs into the production of adhesive goods.

Technological advancements within the industry affect demand. A prime example is the shift from traditional print
photography to digital photography over the course of the past two decades. Today, most traditional film cameras
have been replaced with digital cameras and most mobile phones, especially smartphones, have an integrated
digital camera. This has significantly decreased demand from this segment of the industry. Further, technological
advancements in the resins segment may result in producers shifting toward lower-cost resins that have easier
processing capabilities and meet increasing recycling requirements for plastics.
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Major Markets

  Demand from the Chemical Product Manufacturing industry's major
markets is expected to fluctuate over the five years to 2021.

  Due to the COVID-19 (coronavirus) pandemic in 2020, many key downstream manufacturing markets were forced to
shut down or reduce their output in an effort to mitigate the spread of coronavirus during the peak of the pandemic.

EXPORTS

Exports represent the largest segment of revenue for the Chemical
Product Manufacturing industry in Canada, accounting for 46.4% of
industry revenue in 2021.

The United States is by far the largest importer of industry products, accounting for an estimated 74.0% of exports in
2021. The value of the Canadian dollar has also weakened over the five years to 2021, making Canadian goods
more attractive to foreign markets. As a result, exports' share of industry revenue has increased during the five-year
period, up from 39.3% in 2016.

OTHER MANUFACTURING

The chemical products produced by this industry are key inputs for
various downstream markets, particularly manufacturers.

Overall, manufacturing, not including automobiles, accounts for an estimated 16.8% of industry revenue in 2021. For
example, vinyl compounds and colour and plasticity additives are used by various manufacturing companies for
packaging, wire and cable applications. Due to the specificity of these markets, products are often customized for
the needs of each customer. Industry products are also used by manufacturing industries to develop coatings,
caulks and sealants for use across a range of manufacturing markets. Despite the diverse number of products
produced from this market, demand from other manufacturers has decreased over the five years to 2021. This
decrease is mainly as a result of the coronavirus.

AUTOMOTIVE MANUFACTURING

Meanwhile, automobile manufacturing is expected to account for 12.6% of
industry revenue in 2021, with industry products being used for engines,
interior and exterior car parts, as well as various industry-relevant fluids.

This segment's share of demand has also slightly decreased as new vehicle sales decreased an annualized 0.7%
over the five years to 2021. This decrease can also be attributed to the coronavirus pandemic, which has caused
many manufacturing industries to shut down their facilities or reduce output to help mitigate the spread of
coronavirus.

HOUSEHOLDS

Acting as an important market for industry operators that produce
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consumer goods, households are estimated to generate 11.7% of industry
revenue in 2021.

Industry products that go directly to households include sensitized photographic film, swimming pool chemicals,
cleaning agents and automotive care products. Plastic resins are also formulated into products such as plastic
pipes, which are used with household appliances. This segment's share of demand has increased over the five
years to 2021 as households always require a variety of chemical products for a plethora of different uses.

CONSTRUCTION

Another major market for industry products is construction, which is
expected to account for 10.0% of industry revenue in 2021.

Products popular to this sector include adhesives and resins for carpet and sheet vinyl, concrete additives, fire
retardants and other coatings. This segment's share of industry revenue has fallen slightly over the past five years
due to mixed results in construction markets. In addition, due to the coronavirus pandemic, construction markets
have been abnormally volatile and have also attributed to the decline in this segment's share of demand. All other
products are expected to account for 2.5% of industry revenue in 2021.
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International Trade Exports in this industry are    High and Increasing

Imports in this industry are    High and Steady

Exports

Over the five years to 2021, trade in and out of the Canadian market has fluctuated. The total value of exports in the
Canadian Chemical Product Manufacturing industry has increased at an annualized rate of 5.1% to $2.3 billion over
the past five years. Oil is a key input for products in the industry, and volatile oil prices alongside a depreciation in
the Canadian effective exchange rate all attributed to the rise in exports. The majority of industry exports (75.8%)
are bound for the United States, due to the country's proximity, which minimizes transport costs, as well as the fact
that both countries are included in the United States-Mexico-Canada Agreement (USMCA), which minimizes tariffs
between the two countries. No other exporter consistently accounts for greater than 5.0% of total exports, but other
significant export destinations include China (3.3%), Japan (3.3%) and Spain (2.3%). Over the five years to 2026,
exports are expected to fall an annualized 3.1% to $2.0 billion as the Canadian effective exchange rate index is
expected to appreciate.

Imports

Imports, which are expected to account for 63.9% of domestic demand in 2021, have decreased at an annualized
rate of 0.9% to total $4.8 billion over the past five years. The majority of imports come from the United States
(74.0%), followed by Singapore (4.0%), China (3.8%) and Germany (2.9%). Most industry operators are smaller and
unable to fill the entirety of domestic demand, contributing to imports capturing a large share over the past five
years. Further, as the value of the Canadian dollar is expected to depreciate over the five years to 2021, IBISWorld
estimates that imports' share of domestic demand will remain stagnant. Overall, import values are anticipated to fall
at an annualized rate of 2.7% to total $4.2 billion over the five years to 2026.
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Business
Locations

  Operators in Canada's Chemical Product Manufacturing industry are largely concentrated in Ontario, Quebec, Alberta and British
Columbia. Ontario, in particular, is an attractive region for businesses due to its significant share of the Canadian population and
ideal geographic location. The province's position on the Great Lakes provides it easy access to the industry's largest trading
partner, which is the United States. Operators that establish facilities within this region benefit from its proximity to key markets
both domestically and internationally, as they are able to incur lower transportation costs. As a result, Ontario, which is expected
to account for 41.0% of industry establishments in 2021, is the most densely concentrated region for this industry.

Quebec also holds a large share of industry establishments, accounting for 25.2% of the total in 2021. The province is attractive to
industry operators due to its proximity to the Atlantic Ocean, which provides operators easy access to international markets, and
the Great Lakes, which provides easy access to shipping transportation and the US market. Alberta is expected to account for
14.6% of industry establishments in 2021. The region is an attractive location for individuals and manufacturers alike due to its
relatively moderate climate and proximity to other provinces and the United States.

British Columbia's access to the Pacific Ocean makes it an easy trade hub to the United States and Asia, which are key
international trading partners for this industry. The province's location is also ideal for connecting with both domestic and foreign
markets and suppliers. In 2021, British Columbia is expected to account for 13.4% of industry establishments.
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Competitive Landscape
Market Share
Concentration

Concentration in this industry is    Low

The Chemical Product Manufacturing industry in Canada has a low level of market share concentration, with no
company expected to hold more than 5.0% of the market in 2021. This low concentration reflects the industry's
fragmentation, which is partly because industry products are all relatively unique, resulting in a lack of synergies that
could make producing a wide range of different industry products feasible. Additionally, the industry's fragmentation
is reflected by the small nature of most industry operators. According to data from Statistics Canada, in 2021, 94.6%
of industry establishments are expected to employ fewer than 100 people. Given the limited scale of their
operations, it is difficult for any one company to command a significant market share. IBISWorld anticipates the
industry's low market share concentration to persist into the future. The vast majority of industry enterprises operate
within a variety of fragmented niche market segments, making it difficult for operators to expand and gain market
share through the development of new product lines.

Key Success
Factors

IBISWorld identifies 250 Key Success Factors for a business. The most important for this industry are:

Ability to alter mix of inputs in line with cost:
As the prices of input materials change, the flexibility of inputs used can result in cost efficiency.

Access to niche markets:
Many industry operators supply specific markets, which are often core customers. The ability to enter these niche
markets and establish a brand is important.

Ability to pass on cost increases:
When cost structure is influenced by the cost of input materials, the ability to pass on these costs to customers is
key.

Having links with suppliers:
Establishing relationships with suppliers may enable operators to negotiate prices, payment schedules and delivery
terms.

Ability to provide testing or thermometers for on-site employees:
Employees are unable to work remotely. Ensuring that workers are healthy is critical to success for operators.

Cost Structure
Benchmarks
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  Profit

Profit in Canada's Chemical Product Manufacturing industry varies from
operator to operator, and for each operator, profit is heavily influenced
by downstream demand levels and the prices of commodities used as
raw materials. Since these factors can fluctuate on a year-to-year basis,
industry profitability can be volatile across different segments, although
the variety of products helps minimize the overall level of volatility. In
2021, profit, measured as earnings before interest and taxes, is
expected to account for 7.1% of industry revenue. Profit has fallen over
the past five years in response to waning demand and volatile input
costs. Another reason for the decrease in profit can be attributed to the
uncertain macroeconomic conditions, such as the shock experienced in
2020 from the COVID-19 (coronavirus) pandemic. This pandemic
caused many manufacturing industries to temporarily shut down their
operations or reduce their output to help mitigate the spread of
coronavirus. This decrease in activity also caused the industry's profit
margin to fall.

 

  Wages

Wages are expected to account for 13.0% of industry revenue in 2021.
Although wages comprise a small percentage of industry revenue, the
average industry wage is relatively high, reflecting the need for highly
skilled workers within the industry. Labour is required to oversee
automated production lines and for a variety of administrative functions.
Labour is also necessary for the research and development of new
products, which often requires highly skilled scientists. Wages' share of
revenue has slightly decreased over the five years to 2021 as revenue
is expected to grow at a quicker rate than the number of employees.

 

  Purchases

Similar to other chemical and manufacturing industries, purchases
account for the largest portion of spending for the Chemical Product
Manufacturing industry in Canada, accounting for an estimated 52.8%
of revenue in 2021. Industry operators must purchase various materials
to manufacture industry products. Such materials include
petrochemicals, plasticizers, wood pulp, base resins and other organic
and inorganic chemicals. The prices of these inputs vary from year to
year and can make purchase costs more or less expensive. For
example, the significant drop in the world price of crude oil in 2016 and
2020 caused industry purchase costs to contract over the five years to
2021.
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  Marketing

Marketing is expected to account for 1.6% of industry revenue in 2021.

 

  Depreciation

Depreciation expenses, which are associated with various pieces of
manufacturing equipment and machinery, are estimated to total 3.8% of
revenue in 2021.

 

  Rent

Rent expenditures consume an estimated 2.6% of industry revenue in
2021.

 

  Utilities

Expenditure on utilities is expected to account for 2.4% of industry
revenue in 2021.
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  Other Costs

The industry incurs a variety of other costs, including outsourced
research and development, insurance, warehousing, transportation and
administrative expenses. Research and development play an important
role for operators as competition increases and product developments
and enhancements become more prevalent. As a result, research costs
have increased, pushing up the share of revenue allocated to other
costs to total 16.6% of revenue in 2021.

 

Basis of
Competition

Competition in this industry is    Medium and the trend is Increasing

  INTERNAL COMPETITION

Due to the highly fragmented nature of the Chemical Product
Manufacturing industry in Canada, most enterprises produce specific
products for a particular market.

Within these markets, competition can be high with operators competing on price and attempting to differentiate their
products through quality, price and diversity of product offerings. Constant research and development to create new
value-added products can help to give operators a competitive edge. While the profit margin differs for each
operator, competition exists to secure contracts from suppliers of raw materials. Securing these supply contracts can
help an operator remain competitive in the event of an economic downturn, as operators without longer-term supply
contracts are more susceptible to market fluctuations.

EXTERNAL COMPETITION

Industry operators also endure business threats from imports and
external substitute products.

Operators that produce custom resin not only compete with potential substitute resin products made by
manufacturers in other industries, but also with those imported from abroad. Large foreign operators can provide
significant competition for industry operators, as these foreign enterprises are often better able to command greater
economies of scale, which provides them an advantage over their domestic counterparts. For example, the Eastman
Kodak Company, which is a global operator based in the United States, has a photographical chemicals and
materials segment that is significantly larger than those of domestic operators, giving it a significant advantage.
Additionally, substitute products are also a threat to the industry, as digital imaging, which does not require film and
other specific photo papers, has expanded in use. This trend has reduced demand for the industry's photographic
segment, decreasing the portion of revenue generated from such sales.

Barriers to
Entry

Barriers to Entry in this industry are    Medium and the trend is Steady
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  The Chemical Product Manufacturing industry in Canada
has significant barriers to entry in regard to certain
industry products. The manufacturing of chemical
compounds is a complex process that requires skilled
scientists, and many industry products are custom-made
and proprietary. Photographic chemicals and film
manufacturing tend to be complicated due to the number
of inputs, such as base resins and other polymers, which
also tend to be specialized, and thus more expensive,
making it difficult to secure a contract with a
manufacturer. Furthermore, chemical manufacturing is
highly regulated, with strict requirements related to quality
standards and environmental concerns.

However, the industry is heavily fragmented, with over
50.0% of industry players having fewer than 10
employees, and many niche market segments lack a
dominant company. While capital and technology barriers
to entry exist, they can be overcome.

Barriers to Entry Checklist

Competition Medium  

Concentration Low  

Life Cycle Stage Mature  

Technology Change Low  

Regulation & Policy Heavy  

Industry Assistance Low  

Industry
Globalization

Globalization in this industry is    High and the trend is Increasing

  The Chemical Product Manufacturing industry in Canada experiences a high level of globalization, with certain product
segments being more globalized than others. For example, the photochemical and paper segment and the ink and toner
segment both experience high levels of international competition, with customers being able to choose products from
large foreign competitors such as the Eastman Kodak Company and the Hewlett-Packard Company. Other market
segments, such as the custom compounding of resin, endure less foreign competition, as domestic operators benefit from
proximity to their customers and the ability to provide more timely custom-made products.

International trade plays a significant role in this industry, and is expected to remain high over the five years to 2026.
IBISWorld estimates that in 2021, imports will satisfy 63.9% of domestic demand. Additionally, exports are expected to
account for 46.4% of revenue in 2021, rising from 39.3% in 2016.
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Major Companies
There are no major players in this industry

Other Companies Atrium Innovations Inc.

  Market Share: 1.4%
  Atrium Innovations Inc. (Atrium) is a leading developer, manufacturer and marketer of value-added products for the

cosmetics, pharmaceutical, chemical and nutrition markets. Since its founding in 2000, the Quebec-based company
has grown substantially, with global operations expanding to more than 1,400 employees and seven manufacturing
facilities. Atrium exports its products to over 50 countries across the world. In December 2017, Atrium announced
that it had been acquired by Nestle SA from the group of investors that had owned it for $3.0 billion. The acquisition
was completed in March 2018. IBISWorld estimates that the company will generate $72.0 million in industry-relevant
revenue in 2021.

Ecolab Inc.

  Market Share: 1.4%
  Ecolab Inc. (Ecolab) was established in 1923 and is headquartered in St. Paul, MN. The company primarily provides

water, hygiene and energy-related technologies and services. The company employs 50,200 people worldwide
across over 60 facilities and generated $14.9 billion in total revenue in 2019 (latest data available). Ecolab
participates in this industry through its global industrial segment, which provides water treatment products to a wide
variety of industries, including aerospace, pharmaceutical, mining, food and beverage and other manufacturing
industries. The company operates three facilities in Canada, including two in Ontario and one in Alberta. IBISWorld
estimates that the company will generate $73.4 million in industry-relevant revenue in 2021.

Shrader Canada Limited

  Market Share: 0.9%
  Shrader Canada Limited (Shrader) is a manufacturer and distributor of cleaning chemicals, primarily catering to the

auto industry. The Ontario-based company was founded in 1955 and has a diverse line of commercial automotive
cleaning products used primarily by clients in the automotive, industrial and agricultural sectors. Shrader is expected
to generate industry-relevant revenue of $45.0 million in 2021.

PCAS Canada Inc.

  Market Share: 0.8%
  PCAS Canada Inc. (PCAS) is a subsidiary of the giant European pharmaceutical, SEQENS group. PCAS was

founded in 1989 and was formerly known as St-Jean Photochemicals Inc., currently PCAS manufactures high
quality materials for the formulation of light-sensitive resins, antireflective products for microelectronics and
semiconductors for printed electronics. The company operates out of Saint-Jean-sur-Richelieu, QC, and employs
over 50 workers. The company operates in three segments, which include microelectronics, which produces
antireflective coating; printed electronics, which includes inks; and imaging, which includes lithographic chemicals
and polymers. In 2021, the company's industry-relevant revenue is estimated to total $39.6 million.
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Operating Conditions

Capital
Intensity

The level of capital intensity is    Medium

  The Chemical Product Manufacturing industry in Canada
operates with a moderate level of capital intensity. In 2021,
for every $1.00 spent on labour, industry manufacturers are
expected to spend $0.30 on machinery, equipment and
other capital expenses. This reflects industry operators'
heavy dependence on equipment and machinery, as
industry production is a complex process requiring
advanced technology and a variety of different facilities and
equipment.

The industry also relies on highly skilled labourers, in
addition to many operators relying heavily on labour due to
the small size of their operations. This corresponds to fairly
high average wages for industry operators. While wages
have slightly risen over the five years to 2021, it is likely
that as time goes on, operators will find ways to further
automate procedures and drive down labour requirements
in the manufacturing process.
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Technology &
Systems

Potential Disruptive Innovation: Factors Driving Threat of Change

Level Factor Disruptive
Effect

Description

Medium Rate of
Innovation

Potential A ranked measure for the number of patents
assigned to an industry. A faster rate of new
patent additions to the industry increases the
likelihood of a disruptive innovation occurring.

Very Low Innovation
Concentration

Very
Unlikely

A measure for the mix of patent classes
assigned to the industry. A greater
concentration of patents in one area increases
the likelihood of technological disruption of
incumbent operators.

Medium Ease of Entry Potential A qualitative measure of barriers to entry.
Fewer barriers to entry increases the
likelihood that new entrants can disrupt
incumbents by putting new technologies to
use.

Very Low Rate of Entry Very
Unlikely

Annualized growth in the number of
enterprises in the industry, ranked against all
other industries. A greater intensity of
companies entering an industry increases the
pool of potential disruptors.

Very High Market
Concentration

Very Likely A ranked measure of the largest core market
for the industry. Concentrated core markets
present a low-end market or new market entry
point for disruptive technologies to capture
market share.

  The rate of new patent additions to the industry is low. This is combined with a low concentration of innovation. Both factors
being low suggests that new technology entry is slow and widespread, which limits the threat of disruptive threats hurting
leading industry operators.

Industry operators are exposed to a low rate of new entrants and a moderate level of entry barriers. This combination of
factors creates an environment where entry trends are not a key threat of disruption.

The major markets for this industry are highly concentrated, which implies that the market has a focus on key customer
segments. This presents an opportunity for strategic entrance into lower-end markets or unserved markets for innovations
to take on a disruptive trajectory.

Technological innovation has recently and is expected to continue to affect the
Chemical Product Manufacturing industry in Canada.

Many industry operators have invested and implemented digital technologies to bring additional value to their consumers.
Many plastic product producers are increasingly installing sensors featuring internet of things capabilities at consumers
sites, with the goal of tracking product performance and functionality. This will likely enable industry operators to make
timely and necessary repairs and adjustments, ultimately culminating in more difficult relationships with clients.

The level of technology change is    Low

  The Chemical Product Manufacturing industry in Canada produces a wide
range of disparate products, which each require very different technologies to
produce.

One of the industry's largest market segments, custom compounding of resins, involves batch processing, in which
operators combine various additives, including plasticizers, stabilizers, pigments and affect modifiers, which are mixed with
a purchased base resin. The end result is a unique and enhanced product created specifically for an individual customer.
Due to the customized nature of these products, industry operators must invest in research and the latest equipment
available to ensure they have the capacity to meet the evolving needs of downstream manufacturers.
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A challenging technological change for this industry has been the transition from traditional imaging, which requires
complex chemical products and materials such as photographic and sensitized film, to digital imaging, which enables
consumers to take high-quality pictures on their smart phones. This transition has reduced demand for products related to
photographic materials, and operators focused on traditional imaging will continue to struggle to stay in business.

Environmental concerns have also become increasingly important within the industry. A focus to become greener and
reduce waste has forced operators to fund research into evolving their production processes and invest in technology,
enabling them to minimize pollution. For example, recent advancements have been made in reformulating plastic resins
from recycled plastic products. Some industry operators, particularly those developing customized chemical compounds,
have also been assessing the viability of biocatalysis technologies as a sustainable resource in the manufacturing process
that would reduce reliance on fossil fuels. IBISWorld expects these environmentally friendly research trends to intensify in
the coming years.

Revenue
Volatility

The level of volatility is    High

  The Chemical Product Manufacturing industry in Canada has experienced a
high level of revenue volatility over the five years to 2021.

Various factors can have an effect on demand for industry products, including the cyclical nature of the prices of raw
materials such as oil used in industry product manufacturing, as well as changes in economic activity levels affecting
downstream industries. For example, falling prices of crude oil will put downward pressure on industry prices, by bringing
down input costs. They will further negatively affect the level of activity in related manufacturing and construction markets,
which can depress demand for industry products. Crashing prices of crude oil and natural gas likely helped contribute to
revenue declines in 2016 and 2020.

Given the highly globalized nature of the industry, currency changes can also influence industry revenue. For instance, the
value of the Canadian dollar, as measured by the Canadian effective exchange rate index, has declined over the five years
to 2021, making industry operators more competitive on the global marketplace.

However, outside of these macroeconomic issues the disparate nature of most industry products does help to prevent
industry revenue from rapidly growing or declining in any given year, as changes in demand for any single type of industry
product are unlikely to affect demand for other industry products.

Regulation &
Policy

The level of regulation is    Heavy and the trend is Steady

Operators in the Chemical Product Manufacturing industry in Canada that
manufacture chemicals are subject to various regulations at the federal,
provincial and local level.

Such regulations cover matters relating to byproducts of the manufacturing process, including the disposal of waste water
and emissions of air pollutants, as well as the general storage of materials. Failure to comply with these regulations could
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result in fines and liability for any cleanup or damage. The Canadian Environmental Protection Act of 1999 (CEPA)
regulates all chemicals and is responsible for ensuring that all chemicals are evaluated for environmental and human health
impacts. All substances manufactured in or imported into Canada fall under this legislation. The Environmental
Enforcement Act helps protect against various forms of pollution from manufacturing facilities.

Industry
Assistance

The level of industry assistance is    Low and the trend is Steady

The Chemical Product Manufacturing industry in Canada receives little
government assistance.

However, many industry products are subject to tariffs. Tariffs rates vary depending on the product's country of origin,
whether the country receives normal trade relations or whether it is subject to higher duty rates. Under the United States-
Mexico-Canada Agreement (USMCA), trade between Canada, Mexico and the United States is not subject to tariffs.
Relevant tariffs for other countries include 3.0% photographic plates and film and 6.5% for instant print film. Other
noncategorized chemicals have rates that range between 0.0% and 6.5%, based on their weight in kilograms.

In addition to tariffs, the industry benefits from several associations. The Chemistry Industry Association of Canada
represents domestic chemical manufacturers that produce chemicals and resins and provides information regarding
industry regulation, as well as industry statistics and safety information for members. Additionally, the Chemical Institute of
Canada covers all aspects of the chemistry industry, producing conferences and magazines for all members of the
chemistry community, which can act as a valuable resource for operators when creating new products or altering existing
ones.

Additionally, the federal government has adopted several policies to help businesses nationwide in the wake of the
COVID-19 (coronavirus) pandemic. Through Canada's Economic Response plan, operators are able to apply for certain
programs to help keep their business afloat. The Canada Emergency Wage Subsidy (CEWS) act will cover up to 75.0% of
an employee's wage to help businesses avoid layoffs. The CEWS will be available until June 2021. Another program is the
Canada Emergency Business Account (CEBA) interest-free loans. This program will enable certain operators to apply for
interest free loans, that are partially forgivable, of up to $60,000. Since most industry companies are small, with 52.3% of
operators employing under 10 individuals and 85.5% of operators employing under 50 individuals in 2021, many industry
operators may qualify for these loans, further assisting them in protecting their businesses during a period of national crisis.
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Key Statistics
Industry Data

Year
Revenue

($m)
IVA

($m)
Establishments

(Units)
Enterprises

(Units)
Employment

(Units)
Exports

($m)
Imports

($m)
Wages

($m)

Domestic
Demand

($m)

World Price
of Crude Oil

(%)
2012 5,160 1,203 540 461 8,365 1,807 4,593 546 7,946 105
2013 5,093 1,458 575 493 7,583 1,842 4,882 536 8,134 104
2014 5,127 1,583 588 504 7,770 1,938 4,883 558 8,072 96.2
2015 5,082 1,394 596 511 8,636 1,991 5,174 619 8,265 50.8
2016 4,665 1,364 588 503 8,456 1,832 5,011 634 7,845 42.8
2017 4,406 1,130 597 512 8,355 1,755 5,274 604 7,925 52.8
2018 4,911 1,167 600 515 8,219 1,839 5,460 641 8,533 68.3
2019 5,679 1,468 587 504 8,960 1,913 5,610 708 9,375 61.4
2020 4,953 1,037 583 504 8,283 2,112 5,172 647 8,013 40.9
2021 5,061 1,214 589 508 8,431 2,349 4,801 659 7,513 44.9
2022 5,223 1,316 596 514 8,638 2,421 4,980 676 7,783 48.6
2023 5,276 1,305 599 516 8,700 2,457 4,943 681 7,762 50.2
2024 5,326 1,288 602 519 8,768 2,473 5,047 687 7,900 51.8
2025 5,382 1,295 605 521 8,846 2,493 5,143 693 8,033 53.4
2026 4,334 1,082 559 485 7,697 2,003 4,177 594 6,508 55.7

Annual Change

Year
Revenue

(%)
IVA
(%)

Establishments
(%)

Enterprises
(%)

Employment
(%)

Exports
(%)

Imports
(%)

Wages
(%)

Domestic
Demand

(%)

World Price
of Crude Oil

(%)
2012 6.12 -2.05 -4.09 -4.16 3.41 -0.54 -0.73 0.33 3.57 0.86
2013 -1.30 21.2 6.48 6.94 -9.35 1.95 6.29 -1.93 2.36 -0.86
2014 0.66 8.55 2.26 2.23 2.46 5.23 0.01 4.10 -0.76 -7.59
2015 -0.89 -11.9 1.36 1.38 11.1 2.72 5.96 11.0 2.39 -47.2
2016 -8.20 -2.19 -1.35 -1.57 -2.09 -7.99 -3.14 2.30 -5.08 -15.8
2017 -5.56 -17.1 1.53 1.78 -1.20 -4.22 5.23 -4.68 1.02 23.4
2018 11.5 3.22 0.50 0.58 -1.63 4.77 3.53 6.17 7.67 29.4
2019 15.6 25.8 -2.17 -2.14 9.01 4.04 2.73 10.3 9.87 -10.1
2020 -12.8 -29.4 -0.69 0.00 -7.56 10.4 -7.82 -8.61 -14.5 -33.4
2021 2.16 17.1 1.02 0.79 1.78 11.2 -7.16 1.87 -6.23 9.77
2022 3.20 8.37 1.18 1.18 2.45 3.05 3.72 2.59 3.58 8.24
2023 1.01 -0.83 0.50 0.38 0.71 1.49 -0.75 0.78 -0.26 3.29
2024 0.95 -1.35 0.50 0.58 0.78 0.63 2.09 0.80 1.78 3.18
2025 1.05 0.59 0.49 0.38 0.88 0.82 1.91 0.93 1.67 3.08
2026 -19.5 -16.5 -7.61 -6.91 -13.0 -19.7 -18.8 -14.3 -19.0 4.30

Key Ratios

Year
IVA/Revenue

(%)

Imports/
Demand

(%)

Exports/
Revenue

(%)

Revenue per
Employee

($'000)

Wages/
Revenue

(%)

Employees per
estab.
(Units) Average Wage  ($)

2012 23.3 57.8 35.0 617 10.6 15.5 65,284
2013 28.6 60.0 36.2 672 10.5 13.2 70,632
2014 30.9 60.5 37.8 660 10.9 13.2 71,763
2015 27.4 62.6 39.2 588 12.2 14.5 71,700
2016 29.2 63.9 39.3 552 13.6 14.4 74,917
2017 25.7 66.5 39.8 527 13.7 14.0 72,280
2018 23.8 64.0 37.4 598 13.1 13.7 78,014
2019 25.8 59.8 33.7 634 12.5 15.3 78,962
2020 20.9 64.5 42.6 598 13.1 14.2 78,064
2021 24.0 63.9 46.4 600 13.0 14.3 78,128
2022 25.2 64.0 46.3 605 12.9 14.5 78,236
2023 24.7 63.7 46.6 606 12.9 14.5 78,287
2024 24.2 63.9 46.4 607 12.9 14.6 78,307
2025 24.1 64.0 46.3 608 12.9 14.6 78,340
2026 25.0 64.2 46.2 563 13.7 13.8 77,160

Figures are inflation adjusted to 2021
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Additional Resources
Additional
Resources

Chemistry Industry Association of Canada
http://www.canadianchemistry.ca

Chemical Institute of Canada
http://www.cheminst.ca

American Chemistry Council
http://www.americanchemistry.com

Industry Jargon PETROCHEMICALS
Chemical products that are derived from petroleum as well as other fossil fuels.

PLASTICIZER
An additive that is mixed with plastics to increase the ability to mould and form them.

RESIN
A class of synthetic products that have some of the physical properties of natural resins. They are mainly used in the
manufacturing of plastics.

Glossary BARRIERS TO ENTRY
High barriers to entry mean that new companies struggle to enter an industry, while low barriers mean it is easy for
new companies to enter an industry.

CAPITAL INTENSITY
Compares the amount of money spent on capital (plant, machinery and equipment) with that spent on labour.
IBISWorld uses the ratio of depreciation to wages as a proxy for capital intensity. High capital intensity is more than
$0.333 of capital to $1 of labour; medium is $0.125 to $0.333 of capital to $1 of labour; low is less than $0.125 of
capital for every $1 of labour.

CONSTANT PRICES
The dollar figures in the Key Statistics table, including forecasts, are adjusted for inflation using the current year (i.e.
year published) as the base year. This removes the impact of changes in the purchasing power of the dollar, leaving
only the "real" growth or decline in industry metrics. The inflation adjustments in IBISWorld’s reports are made using
Statistics Canada's implicit GDP price deflator.

DOMESTIC DEMAND
Spending on industry goods and services within Canada, regardless of their country of origin. It is derived by adding
imports to industry revenue, and then subtracting exports.

EMPLOYMENT
The number of permanent, part-time, temporary and casual employees, working proprietors, partners, managers
and executives within the industry.

ENTERPRISE
A division that is separately managed and keeps management accounts. Each enterprise consists of one or more
establishments that are under common ownership or control.

ESTABLISHMENT
The smallest type of accounting unit within an enterprise, an establishment is a single physical location where
business is conducted or where services or industrial operations are performed. Multiple establishments under
common control make up an enterprise.

EXPORTS
Total value of industry goods and services sold by Canadian companies to customers abroad.

IMPORTS
Total value of industry goods and services brought in from foreign countries to be sold in Canada.

INDUSTRY CONCENTRATION
An indicator of the dominance of the top four players in an industry. Concentration is considered high if the top
players account for more than 70% of industry revenue. Medium is 40% to 70% of industry revenue. Low is less
than 40%.

INDUSTRY REVENUE
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The total sales of industry goods and services (exclusive of excise and sales tax); subsidies on production; all other
operating income from outside the firm (such as commission income, repair and service income, and rent, leasing
and hiring income); and capital work done by rental or lease. Receipts from interest royalties, dividends and the sale
of fixed tangible assets are excluded.

INDUSTRY VALUE ADDED
The market value of goods and services produced by the industry minus the cost of goods and services used in
production. IVA is also described as the industry's contribution to GDP, or profit plus wages and depreciation.

INTERNATIONAL TRADE
The level of international trade is determined by ratios of exports to revenue and imports to domestic demand. For
exports/revenue: low is less than 5%; medium is 5% to 20%; and high is more than 20%. Imports/domestic demand:
low is less than 5%; medium is 5% to 35%; and high is more than 35%.

LIFE CYCLE
All industries go through periods of growth, maturity and decline. IBISWorld determines an industry's life cycle by
considering its growth rate (measured by IVA) compared with GDP; the growth rate of the number of establishments;
the amount of change the industry's products are undergoing; the rate of technological change; and the level of
customer acceptance of industry products and services.

NONEMPLOYING ESTABLISHMENT
Businesses with no paid employment or payroll, also known as nonemployers. These are mostly set up by self-
employed individuals.

PROFIT
IBISWorld uses earnings before interest and tax (EBIT) as an indicator of a company’s profitability. It is calculated as
revenue minus expenses, excluding interest and tax.

REGIONS
Prairies | AB, SK, MB
Atlantic | NB, NS, PE, NL
Territories | YT, NT, NU

VOLATILITY
The level of volatility is determined by averaging the absolute change in revenue in each of the past five years.
Volatility levels: very high is more than ±20%; high volatility is ±10% to ±20%; moderate volatility is ±3% to ±10%;
and low volatility is less than ±3%.

WAGES
The gross total wages and salaries of all employees in the industry.
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information you need – fast.

With our trusted research covering thousands of global industries, you’ll get a quick and intelligent
overview of any industry so you can get up to speed in minutes. In every report, you’ll find
actionable insights, comprehensive data and in-depth analysis to help you make smarter, faster
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