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COVID-19
(Coronavirus)
Impact Update

IBISWorld's analysts constantly monitor the industry impacts of current events in real-time – here is an update of
how this industry is likely to be impacted as a result of the global COVID-19 pandemic:

· Revenue for the Stone Mining industry in Canada is still expected to grow despite the COVID-19 (coronavirus)
pandemic. For more detail, please see the Current Performance chapter.

· The industry's profit margin is forecast to decrease as international trade has decreased significantly due to the
coronavirus pandemic. For more detail, please see the Cost Structure Benchmarks chapter.

· Demand from the industry's major markets is expected to fluctuate, mainly due to the adverse economic effects
from the coronavirus pandemic. For more detail, please see the Major Markets chapter.
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About IBISWorld
IBISWorld specializes in industry research with coverage on thousands of global industries. Our comprehensive data and in-depth analysis help
businesses of all types gain quick and actionable insights on industries around the world. Busy professionals can spend less time researching
and preparing for meetings, and more time focused on making strategic business decisions that benefit you, your company and your clients. We
offer research on industries in the US, Canada, Australia, New Zealand, Germany, the UK, Ireland, China and Mexico, as well as industries that
are truly global in nature.



Stone Mining in Canada May 2021

5 IBISWorld.com

About This Industry
Industry Definition This industry comprises companies that develop mine sites; mine and quarry dimension stone (i.e. rough blocks or

slabs of stone); mine and quarry crushed and broken stone, such as granite and limestone; or beneficiate stone by
crushing, grinding, washing, screening, pulverizing and sizing.

Major Players There are no major players in this industry

Main Activities The primary activities of this industry are:

Developing the mine site and mining or quarrying crushed and broken limestone

Developing the mine site and mining or quarrying crushed and broken granite

Beneficiating (i.e. grinding or pulverizing) granite, limestone and other stone products

Mining granite rocks, such as gneiss, syenite and diorite

Mining and preparing dimension stone (e.g. rough blocks, flagstones, curbing and monumental and memorial
stones)

Mining and quarrying aggregates (e.g. sand, gravel, slag, crushed limestone, dolomite and sandstone)

The major products and services in this industry are:

Pulverized or crushed limestone

Other limestone

Granite

Marble

Sandstone
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Supply Chain

SIMILAR INDUSTRIES

Coal Mining in Canada Sand & Gravel Mining in Canada Mineral & Phosphate Mining in
Canada

Cement Manufacturing in Canada

Cabinet & Vanity Manufacturing in
Canada

     

     

RELATED INTERNATIONAL INDUSTRIES

Stone Mining in the US Rock, Limestone and Clay Mining
in Australia
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Industry at a Glance
Key Statistics

$2.0bn
Revenue

Annual Growth

2016–2021

1.5%

Annual Growth

2021–2026

3.2%

Annual Growth

2016–2026

 

$155.6m
Profit

 

 

7.9%
Profit Margin

Annual Growth

2016–2021

-0.6pp

  Annual Growth

2016–2021

 

122
Businesses

Annual Growth

2016–2021

-3.7%

Annual Growth

2021–2026

0.0%

Annual Growth

2016–2026

 

3,457
Employment

Annual Growth

2016–2021

-1.0%

Annual Growth

2021–2026

2.1%

Annual Growth

2016–2026

 

$212.8m
Wages

Annual Growth

2016–2021

-2.1%

Annual Growth

2021–2026

2.3%

Annual Growth

2016–2026

Key External Drivers % = 2016–21 Annual Growth

5.3%
Demand from road and highway
construction

2.4%
Government consumption and
investment

-1.1%
Value of nonresidential
construction

4.2%
Value of residential construction

1.5%
Canadian effective exchange rate
index

 
Industry Structure

POSITIVE IMPACT

  Concentration
Low   Technology Change

Low

  Barriers to Entry
High / Steady

MIXED IMPACT

  Life Cycle
Mature   Revenue Volatility

Medium

  Industry Assistance
Medium / Steady   Industry Globalization

Medium / Steady

NEGATIVE IMPACT

  Capital Intensity
High   Regulation & Policy

Heavy / Steady

  Competition
High / Steady

 

Key Trends

 The infrastructure and building construction sectors are the
largest industry markets

 Industry products are primarily used in infrastructure
construction projects

 Economic conditions in the United States also affect this
industry

 Government expenditure and investment are anticipated to
increase

 Construction markets are expected to remain a key source
of downstream demand

 Trade is anticipated to remain at a low to moderate level for
the foreseeable future

 Industry revenue has improved due to rising government
expenditure
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Products & Services Segmentation

 
Major Players

There are no major players in this industry
SWOT

STRENGTHS

  High & Steady Barriers to Entry

  Low Imports

   

WEAKNESSES

  High Competition

  Low Profit vs. Sector Average

  High Customer Class Concentration

  High Product/Service Concentration

  Low Revenue per Employee

  High Capital Requirements

   

OPPORTUNITIES

  High Revenue Growth (2021-2026)

  High Performance Drivers

  Canadian effective exchange rate index

   

THREATS

  Low Revenue Growth (2005-2021)

  Low Revenue Growth (2016-2021)

  Low Outlier Growth

  Demand from road and highway construction
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Executive Summary Rock on: The industry will likely benefit from improving nonresidential
construction markets as commodity prices are forecast to increase

The Stone Mining industry in Canada produces materials used to build infrastructure, buildings and homes. The
industry mines a variety of rocks, including granite, limestone, marble and sandstone. Many of these rocks are
crushed and transported for use in downstream construction and manufacturing markets. Crushed stone is used as
aggregate in foundations for infrastructure and buildings or as road base. As a result, industry demand is primarily
driven by nonresidential construction markets and infrastructure development, although some high-quality products,
such as marble and slate, have applications in residential buildings, so residential construction can also influence
demand.

The industry has experienced tepid growth, with revenue rising an annualized 1.5% to $2.0 billion over the five years
to 2021, including revenue growing 0.5% in 2021 alone. This growth in 2021 can be mainly attributed the expected
economic recovery after the adverse economic effects of the COVID-19 (coronavirus) pandemic in 2020. Poor
performance in nonresidential construction markets due in part to falling commodity prices has hampered industry
growth, causing revenue to decline in 2016 and 2020. However, overall revenue has improved, which has been
driven by rising government expenditure on infrastructure projects. During the period, the decline in commodity
prices has enabled operators to drive profit to its peak in 2017, alongside growing prices of stone. However, profit
fell steadily as international trade decreased due to coronavirus, this caused operators to sell less products abroad.

IBISWorld estimates that industry revenue will increase at an annualized rate of 3.2% to $2.3 billion over the five
years to 2026. The industry will likely benefit from improving nonresidential construction markets, as commodity
prices are forecast to increase, prompting increased investment from businesses. Government expenditure is also
expected to be crucial to this industry. In 2016, the current administration launched the Investing in Canada Plan,
intending to invest $180.0 billion over 12 years into a variety of infrastructure projects, many of which will likely
require industry products, such as the building or maintenance of roads and highways. Additionally, the industry is
forecast to grow at a quicker rate due to the expected recovery in international trade, enabling countries to sell more
products.
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Industry Performance

Key External
Drivers

Demand from road and highway construction

The principal source of demand for crushed stone is for use as aggregate in the construction of roads and other
infrastructure. Road and highway funding is predominantly derived from the public sector. Demand from road and
highway construction is expected to increase in 2021, representing a potential opportunity for the industry.

 

Value of residential construction

Operators in the housing construction market are important users of stone products. Specifically, operators use
either concrete or concrete products, which are often blended using aggregate crushed stone, or dimension stone
used for roof tiles, floor tiles and countertops. The value of residential construction is expected to increase in 2021.

 

Government consumption and investment

Government expenditure for the construction and maintenance of streets, highways, bridges, railways and other
public transportation systems is positively correlated with industry performance. Companies contracted by the
government for these activities purchase material from the industry. Government consumption and investment is
projected to increase in 2021.

 

Value of nonresidential construction

Aggregate is widely used in the construction of nonresidential buildings and is typically blended with cement to form
concrete. It is also used in concrete products, such as blocks, tiles and pipes. Dimension stone is also widely used
in the construction of buildings, particularly as pavers, floor tiles, panels and countertops. The value of
nonresidential construction is expected to decrease in 2021, posing a potential threat to the industry.

 

Canadian effective exchange rate index

The Canadian effective exchange rate index (CEER) measures the value of the Canadian dollar against the
currencies of Canada's major trading partners. When the value of the dollar rises, the price of Canadian stone on
international markets increases, eroding the industry's price competitiveness. The CEER is expected to increase in
2021.
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Current
Performance

The Stone Mining industry in Canada has experienced moderate growth
over the five years to 2021.

Industry production has risen, and the industry has benefited from growth in government investment into various
infrastructure projects that require industry stones. The industry has also experienced solid growth in the residential
construction markets, with the value of residential construction expected to rise an annualized 3.8% over the five
years to 2021. However, demand from other downstream markets has fluctuated, and falling commodity prices have
helped lead to significant declines in nonresidential construction activity in 2016 and 2020, limiting demand from a
key market. Moreover, price fluctuations have translated to volatility in revenue and profit over the five years to
2021. Overall, the industry is expected to grow an annualized 1.5% to $2.0 billion over the five years to 2021,
including revenue growth of 0.5% in 2021 alone. This growth in 2021 can be mainly attributed to the expected
economic recovery after the COVID-19 (coronavirus) pandemic in 2020.

CONSTRUCTION ACTIVITY

Stone has numerous applications in construction projects and plays a
vital role in domestic construction markets.

Whether on highways and roads or in kitchen countertops and gardens, stone products have a variety of uses and
are often required materials. Compared with other commodities, stones are relatively abundant, so prices
experience little volatility and do not influence industry performance to nearly the same extent as in other
commodity-reliant industries. Further, while some stones, such as marble, are more valuable and rarer than others,
the abundance of industry products has made it easier for companies to join the industry, which has heightened
competition, and there are no individual companies that generate a commanding share of industry revenue. The
costs of transporting stones, especially larger dimension stones, restrict industry operators to regional and local
markets for the majority of production, while some companies have the capacity to export products.

The infrastructure and building construction sectors are the largest markets for stones. Construction markets have
experienced mixed results over the past five years. Nonresidential construction markets were strong over the years
leading up to the reporting period. However, the prices of major commodities, such as crude oil and natural gas, fell
sharply in 2016 and 2020, which resulted in significant declines in activity and investment in the energy sector, and
nonresidential construction fell 9.9% and 6.7%, in 2016 and 2020 respectively. Although this hurt revenue, the
decline in commodity prices has aided profit, which hit its peak in 2017. Residential markets have been
comparatively stronger, with housing starts rising an annualized 0.8% over the five years to 2021. Further,
residential renovation expenditure has also risen an annualized 0.7% during the same period, and consumers often
purchase industry products, such as granite or marble, for use in interior or exterior renovation projects. However,
overall nonresidential construction markets are a greater source of demand than consumers and residential
markets.

Meanwhile, government expenditure influences demand for stone products. Stones are a necessary input for
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highway and road construction, generally in the form of aggregates and crushed stone. Government consumption
and investment is expected to rise an annualized 2.1% over the five years to 2021 as the Canadian government
invests in new infrastructure projects. These projects are carried out by a variety of construction industries, such as
the Canadian Road and Highway Construction industry (IBISWorld report 23731aCA), demand from which is
expected to rise an annualized 2.7% over the five years to 2021.

INFRASTRUCTURE POLICY

Government policy toward infrastructure development has continued to
play a fundamental role in industry performance, as industry products are
primarily used in infrastructure construction projects, particularly the
building of roads and highways.

Government spending on infrastructure has grown in line with new initiatives pushed by the current administration.
For instance, in 2016, the government launched the Investing in Canada Plan, through which the government plans
to invest over $180.0 billion in infrastructure projects over 12 years, which would more than double existing funding.

While many elements of these investments will not be industry-relevant, a significant amount of funding has been
announced on infrastructure development projects that require industry projects. For example, $2.0 billion is
expected to be invested over 10 years into rural and northern communities, and some of this money is anticipated to
go toward roads and construction of various facilities that require industry products. Further, $10.1 billion in funding
has been made available for trade and transportation infrastructure projects to help improve Canada's transportation
system. To complement these efforts, the government created the Canadian Infrastructure Bank, which is a Crown
corporation that uses federal funding to attract private sector and institutional investment for new revenue-
generating infrastructure projects. Since industry products are so closely tied to infrastructure spending, these
developments have helped boost industry products during the latter half of the period.

INDUSTRY LANDSCAPE

The number of industry establishments has decreased at an annualized
rate of 3.5% to 245 locations over the five years to 2021.

Despite the relative abundance of stone across the country, the decrease in establishments has been attributed to
the natural landscape of Canada's geological formations. Despite production increasing, employment has decreased
at an annualized rate of 1.0% to 3,457 workers over the five years to 2021. Subsequently, wages have also
decreased, due to the fall in employment and establishment figures. Profit, measured as earnings before interest
and taxes, is also expected to decrease, accounting for an estimated 7.9% of industry revenue in 2021, down from
8.5% in 2016.

Economic conditions in the United States also affect this industry, although trade is somewhat limited due to the
nature of industry products. The United States is by far the industry's largest trading partner, and strong construction
markets during the reporting period, alongside a depreciating domestic dollar, have facilitated strong growth in
exports to US markets over the past five years. Overall, exports have decreased an annualized 1.1% to $129.7
million over the five years to 2021. Imports have also decreased at an annualized rate of 5.7% to $70.8 million
during the same period. This decrease in trade can be mainly attributed to the adverse economic effects from the
coronavirus pandemic.
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Historical Performance Data

Year
Revenue

($m)
IVA

($m)
Establishments

(Units)
Enterprises

(Units)
Employment

(Units)
Exports

($m)
Imports

($m)
Wages

($m)

Domestic
Demand

($m)

Value of private
nonresidential

construction
($b)

2012 1,776 422 267 136 3,438 116 62.9 218 1,723 176
2013 1,690 473 267 136 3,148 111 71.1 203 1,650 184
2014 1,693 446 285 145 3,175 126 70.9 200 1,638 191
2015 1,870 442 285 143 3,332 156 78.3 219 1,792 173
2016 1,830 513 293 147 3,636 137 94.7 237 1,788 156
2017 1,873 624 271 135 3,853 131 89.7 256 1,832 157
2018 2,095 570 265 132 3,554 128 91.3 238 2,058 162
2019 2,032 542 249 124 3,440 143 85.0 230 1,974 162
2020 1,960 471 246 123 3,440 130 70.1 212 1,900 151
2021 1,969 502 245 122 3,457 130 70.8 213 1,910 149
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Industry Outlook
Outlook The Stone Mining industry in Canada is poised to experience continued

revenue growth over the five years to 2026.

The industry will likely benefit from a stronger performance in nonresidential construction markets, as forecast
growth in commodity prices and rising corporate profit levels are expected to stimulate private investment in facilities
and infrastructure. Furthermore, continued growth in government investment in infrastructure development will likely
bolster demand for stone products and contribute to industry performance. In addition, improving trade conditions
will likely continue to bolster industry revenue, as countries begin to trade normally with one another, after the
slowdown in 2020 due to the COVID-19 (coronavirus) pandemic. Industry revenue is projected to grow at an
annualized rate of 3.2% to $2.3 billion over the five years to 2026.

INFRASTRUCTURE INVESTMENT

The Canadian government has announced significant investment plans in
infrastructure projects, which will likely require large amounts of stone.

Government consumption and investment is anticipated to increase at an annualized rate of 1.4% over the five
years to 2026, and an increasing portion of the overall investment will likely be related to infrastructure projects. The
Investing in Canada Plan, which the government announced in 2016, has the goal of investing more than $180.0
billion over 12 years. Parts of this plan include the New Building Canada Fund (NBCF), which was launched in 2014
and is dedicated to providing $14.0 billion in capital over 10 years to support construction projects.

In addition to the NBCF, Infrastructure Canada's focus on infrastructure growth includes a wide range of projects,
including earmarking $2.0 billion for infrastructure needs in rural and northern communities, as well as announcing
the intention to launch the Canadian Infrastructure Bank in November 2016. This bank is expected to invest $35.0
billion over 11 years in revenue-generating infrastructure projects and has plans to attract even more private-sector
financing. Furthermore, the Canadian government is expected to increasingly emphasize the use of public-private
partnerships, which is expected to enable the sector to play a larger role in the maintenance and support of
infrastructure projects. All these various activities are projected to positively affect downstream construction sectors,
which will likely aid industry performance through sustained demand for stone products.

CONSTRUCTION MARKETS

Construction markets are expected to remain a key source of downstream
demand for industry products.

Infrastructure, housing and commercial construction projects all require significant amounts of stone, and IBISWorld
anticipates that growing demand from downstream nonresidential construction over the next five years will likely
help to spur industry growth. In particular, the value of nonresidential construction is expected to recover, rising at an
annualized rate of 4.5% over the five years to 2026, and the residential renovation expenditure is also forecast to
rise. Additionally, increased housing starts and greater demand for road and highway construction, are likely to
further spur demand from some of the industry's major markets.

INDUSTRY LANDSCAPE
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Industry revenue is projected to grow in line with anticipated growth in
construction and infrastructure markets.

Some establishments are expected to appear as more quarries are developed. The number of industry
establishments is projected to increase at an annualized rate of 0.2% to 248 locations over the five years to 2026.
With new operators entering the industry, demand for labour is expected to similarly increase. Consequently,
employment in the industry is forecast to rise at an annualized rate of 2.1% to 3,832 workers over the five years to
2026.

Furthermore, the availability of stone ensures that the industry will likely experience few supply constraints over the
next five years, which should lead to stable profit alongside the increased market entry. However, the ability of
industry operators to accurately judge expected demand conditions based on downstream projects, and then to
produce their goods accordingly, will likely be key for maximizing profitability. Prices of industry products are
expected to remain stable and the overall industry will likely grow in tandem with the rest of the economy's
expansion.

TRADE ACTIVITY

Despite high transportation costs associated with moving stone products,
trade is anticipated to rise moderately over the five years to 2026.

Exports are expected to rebound and grow over the next five years, despite the expected appreciation of the
Canadian dollar. Exports are forecast to grow an annualized 3.1% to $151.3 million over the five years to 2026. The
United States will likely continue to hold its position as the industry's largest trade partner. Imports are also
anticipated to recover and grow over the five years to 2026. With rising demand and the appreciation of the
Canadian dollar, foreign stone products are expected to gain as a share of domestic demand. As a result, imports
are forecast to grow an annualized 3.2% to $83.0 million over the five years to 2026.

Performance Outlook Data

Year
Revenue

($m)
IVA

($m)
Establishments

(Units)
Enterprises

(Units)
Employment

(Units)
Exports

($m)
Imports

($m)
Wages

($m)

Domestic
Demand

($m)

Value of private
nonresidential

construction
 ($b)

2021 1,969 502 245 122 3,457 130 70.8 213 1,910 149
2022 2,071 530 247 123 3,580 136 74.5 221 2,010 162
2023 2,158 554 248 123 3,682 142 77.7 228 2,094 171
2024 2,210 567 247 122 3,733 145 79.6 232 2,144 177
2025 2,256 577 247 122 3,778 148 81.3 235 2,189 181
2026 2,301 588 248 122 3,832 151 83.0 238 2,233 186
2027 2,346 600 250 123 3,895 154 84.7 242 2,277 191



Stone Mining in Canada May 2021

16 IBISWorld.com

Industry Life Cycle The life cycle stage of this industry is    Mature

LIFE CYCLE REASONS

The industry is heavily dependent on downstream construction markets

There is limited influence of new technology on production or demand

IVA is growing slightly slower than the economy

The Stone Mining industry in Canada is in the mature stage of its industry life cycle. Demand for industry products is
often heavily dependent on investment in publicly funded infrastructure. IBISWorld estimates that industry value
added (IVA), which measures an industry's contribution to the overall economy, is projected to increase at an
annualized rate of 1.4% over the 10 years to 2026. This is compared with Canadian GDP rising at an annualized
rate of 2.0% during the same period. Although IVA growth that is slower than the broader economy is a
characteristic of a declining industry, other factors point to the industry's maturity.

The industry has a distinct group of products, and technological advancements are limited primarily to developments
designed to make the extraction process more cost-effective, efficient or environmentally friendly, which are
hallmarks of a mature industry. Furthermore, stone's relative abundance compared with other commodities ensures
that supply tends to be steady, minimizing the need for more advanced technologies. Additionally, substitute
products are available for stone. The high transportation costs for stone products ensures that the majority of
industry operators must conduct business on a regional and local level, though the largest industry operators can
operate on a broader scale.
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Products & Markets
Supply Chain Key Buying Industries

1st Tier

Cement Manufacturing in Canada

Ready-Mix Concrete Manufacturing in Canada

2nd Tier

Commercial Building Construction in Canada

Apartment & Condominium Construction in Canada

Road & Highway Construction in Canada

Bridge & Elevated Highway Construction in Canada

Water & Sewer Line Construction in Canada

Industrial Building Construction in Canada

Homebuilders in Canada

Concrete Contractors in Canada

Key Selling Industries
1st Tier

Heavy Equipment Rental in Canada

Mining, Oil & Gas Machinery Manufacturing in Canada

Mining, Oil & Gas Machinery Wholesaling in Canada

2nd Tier

Machine Shop Services in Canada

Screw, Nut & Bolt Manufacturing in Canada

Steel Rolling & Drawing in Canada

Products & Services

  The Canadian Stone Mining industry is primarily composed of
establishments engaged in mining or quarrying a variety of types of
stone, primarily granite, limestone, marble and sandstone, and the volume
of domestic deposits of each helps to determine the amount of stone
produced.

Despite the COVID-19 (coronavirus) pandemic in 2020, demand for the industry's products is not expected to
change much due to expected increase in government consumption and investment over the five years to 2021.

LIMESTONE

Limestone accounts for the majority of products sold by this industry.

In 2021, pulverized or crushed limestone is expected to account for 63.3% of industry revenue, while other forms of
limestone are estimated to account for 14.6% of revenue. Most limestone takes the form of crushed stone. Crushed
rock is usually produced at the mine site, where it is crushed, ground, washed, screened, pulverized and sized until
it is ready for transport to downstream construction markets, construction material markets (e.g. asphalt and
concrete), chemical and metallurgical manufacturers and agricultural markets. Limestone has increased as a
percentage of total industry stone mined over the five years to 2021 as infrastructure investment rose in Canada,
increasing the need for crushed stone.

GRANITE
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Granite is expected to account for an estimated 12.9% of industry revenue
in 2021.

Granite is sold to downstream markets in numerous forms, with crushed and dimension stone the most common.
Dimension stone is primarily used in construction facades, both interior and exterior, and in the production of
monuments, countertops and other solid applications.

MARBLE AND SANDSTONE

In 2021, marble accounts for 6.1% of revenue and sandstone accounts for
3.1% of revenue.

Marble is by far the most valuable of industry stones. However, domestically there are comparatively fewer marble
resources and so the volume of marble produced is far lower than other stones, although revenue generated per
marble establishment is higher than other facilities. While marble is typically used in solid applications, such as
construction and monuments, other types of stone are typically ground into uniform pieces as aggregates or
pulverized into finer pieces. These segments have declined as a share of revenue as limestone production
increased significantly over the five years to 2021.

Demand
Determinants

The level of investment in downstream construction markets primarily
determines demand for products produced by the Stone Mining industry
in Canada.

In particular, investment in infrastructure construction heavily influences industry performance because this market is
the primary purchaser of crushed stone in Canada.

Crushed stone accounts for the vast majority of industry output and is used as aggregate for input into construction
projects and construction materials. The majority of industry revenue is derived from the sale of crushed stone to the
infrastructure market. Therefore, the industry is heavily dependent on infrastructure construction with a high
aggregate content, such as roads and water storage dams. Demand for crushed stone is especially influenced by
legislative measures regarding public construction, particularly government funding of highway and road
construction. Crushed stone is also used as an input into downstream products, such as glass, chemicals,
pharmaceuticals and cement. Trends in manufacturing output within these heavy industries have direct effects on
demand for stone products.

The production of other stone products, most notably granite, limestone, marble, sandstone and slate, is influenced
by demand generated across a wide range of end markets. Dimension stone is mainly used as a housing
construction material (e.g. countertops and landscape paving) and in commercial and institutional buildings (e.g.
exterior cladding, flooring and countertops). The principal determinants of demand for dimension stone are the level
of investment into new construction and renovation of residential, commercial and institutional buildings. Dimension
stone is also used for the production of monuments and gravestones. As a result, this market is influenced by the
growth in overall population, the death rate, the preferences for burial instead of cremation and the substitution of
alternative materials, such as concrete.

Major Markets

  Due to the COVID-19 (coronavirus) pandemic in 2020, demand from the
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Stone Mining industry's major markets is expected to fluctuate.

  Although government expenditure is expected to rise over the five years to 2021, demand from exports is expected
to fall from the adverse economic effects of coronavirus.

INFRASTRUCTURE CONSTRUCTION

In 2021, the Canadian Stone Mining industry generates 71.8% of revenue
from the supply of crushed stone aggregate to the infrastructure
construction market, particularly for the construction and maintenance of
highways and streets.

Aggregate composed of crushed stone, sand and gravel is the principal material input into the base, sub-base and
surface pavement of roads in Canada. This aggregate is also an important input in the construction of other heavy
infrastructure (e.g. dams, levies, railroads and harbours). The main source of funding for highway and road
construction comes from federal, provincial and local governments, while funding for other heavy infrastructure
projects is evenly divided between the public and private sectors. The Canadian government's New Building Canada
Plan has helped fund a variety of infrastructure projects over the five years to 2021 and will likely continue to do so
over the coming years, causing this segment's share of revenue to increase over the five years to 2021.

PRODUCT MANUFACTURING AND BUILDING CONSTRUCTION

Building construction and renovation stone products account for 7.6% of
revenue in 2021.

These products are supplied to downstream building markets, with crushed stone used as drainage sub-base in site
preparation, and dimension stone used in houses and public buildings. Product manufacturing generates 8.9% of
industry revenue in 2021, which supplies crushed stone to downstream manufacturing industries for the production
of pharmaceuticals, cement, concrete and lime.

EXPORTS

Exports are estimated to account for 6.6% of industry revenue in 2021.

The United States is the industry's largest trading partner, accounting for 89.5% of exports in 2021. The majority of
exports are quartzite, marble, dolomite and limestone flux. Exports' share of industry revenue is expected to
decrease over the five years to 2021, primarily due to the adverse economic effects of coronavirus.

OTHER STONE MARKETS

In 2021, 5.1% of industry revenue is derived from sales to the agricultural
sector and various other markets, such as cemeteries and decorative
stone producers.

IBISWorld anticipates these segments will likely decline as a share of revenue, as greater investments in
infrastructure development emerge over the five years to 2021.
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International Trade Exports in this industry are    Medium and Steady

Imports in this industry are    Low and Decreasing

Exports

The Stone Mining industry in Canada exhibits low to moderate levels of exports. Industry exports are anticipated to
decrease at an annualized rate of 1.1% to $129.7 million over the five years to 2021. Exports have decreased as a
share of revenue primarily due to the COVID-19 (coronavirus) pandemic in 2020, which has caused major shipping
delays and a fall in demand for the industry's products. In 2021, exports are anticipated to account for 6.6% of
industry revenue. The United States consistently accounts for the largest share of exports. In 2021, an estimated
89.5% of industry exports are destined for the United States. After the United States, Italy (0.2%), China (7.5%) and
Lebanon (1.1%) are the next-largest destinations of industry exports. Over the five years to 2026, exports are
anticipated to increase as a share of revenue as global economic conditions are expected to improve.

Imports

Industry imports are typically low to moderate. In 2021, imports are anticipated to account for only 3.7% of domestic
demand, although this figure has decreased from 5.3% of demand in 2016. Overall, the value of imports has
decreased at an annualized rate of 5.7% to $70.8 million over the five years to 2021. The United States accounts for
a vast majority of import value, accounting for an estimated 78.2% of imports in 2021. The other top import sources
for the industry include India (7.0%), China (7.6%) and South Africa (4.5%). IBISWorld estimates that imports as a
share of domestic demand is expected to marginally increase over the five years to 2026, as the Canadian effective
exchange rate is expected to appreciate, causing goods from other countries to be less expensive than domestic
goods.
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Business
Locations

  Quebec and Ontario

Together, Quebec and Ontario account for an estimated 77.2% of establishments in the Canadian Stone Mining industry. Quebec
holds the largest share, accounting for 42.2% of industry establishments, while Ontario accounts for 35.0% of industry
establishments in 2021. These regions combined also account for the majority of the Canadian population, which makes these
provinces an ideal location for stone mining operations to establish themselves due to proximity to downstream markets. The
presence of major metropolitan areas also ensures steady demand for stone products to maintain, improve and build
infrastructure. IBISWorld anticipates these regions will likely continue to contain the vast majority of industry establishments over
the five years to 2026.

British Columbia, Nova Scotia and New Brunswick

In 2021, New Brunswick (3.1%), British Columbia (8.5%) and Nova Scotia (5.1%) are the next three provinces with the largest
share of industry establishments. While British Columbia has a minimal amount of domestic sandstone and granite operations, it
contains almost one-third of domestic marble mining operations.

Other provinces

There are no other provinces in Canada that contain more than 5.0% of industry establishments in 2021. Of the other provinces in
Canada, Alberta (2.7%), and Manitoba (2.4%) account for a marginal share of industry establishments in 2021. These regions are
unlikely to attract significant investment from existing or new stone mining operations, given that many lack significant urban
centres. That means that transportation costs would be high, although increased infrastructure spending in rural areas may
stimulate additional activity in many of them over the coming years.



Stone Mining in Canada May 2021

22 IBISWorld.com



Stone Mining in Canada May 2021

23 IBISWorld.com

Competitive Landscape
Market Share
Concentration

Concentration in this industry is    Low

The Stone Mining industry in Canada exhibits low levels of market share concentration, and the vast majority of
industry operators have fewer than 20 employees. The fragmented nature of the industry stems from the relatively
localized nature of stone demand, and to be successful, industry operators must locate near areas where
infrastructure construction and maintenance are necessary on a regular basis. Given the high cost of transporting
stone products, many industry operators find it difficult to operate profitably if they do not locate close to their
downstream markets. Additionally, similar to many commodity extraction industries, acquisitions occur on a regular
basis, causing the number of enterprises to decrease over the five years to 2021. As resources are depleted,
companies will likely seek new reserves to continue operating successfully.

Key Success
Factors

IBISWorld identifies 250 Key Success Factors for a business. The most important for this industry are:

Ability to accommodate environmental requirements:
Operators must demonstrate compliance with the environmental regulations applying to this industry.

Ability to expand and curtail operations rapidly in line with market demand:
Successful producers have the capacity to read future trends in demand and alter production accordingly.

Ability to control total supply on market:
Successful operators dominates the supply of dimension stone or aggregate with a regional or niche product market.

Ability to find new resource deposits:
The capacity to develop new deposits is an important determinant for growth in the dimension stone segment of this
industry.

Proximity to key markets:
Proximity to key markets helps operators minimize transportation costs.

Adaptability of operations to comply with social distancing protocols:
Operators must be ready to adapt their workforce so that employees are able to work while staying safe and
maintaining safe distances to mitigate the risk of getting sick.

Cost Structure
Benchmarks
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  Profit

Profit, measured as earnings before interest and taxes, has fluctuated
over the five years to 2021. Profit is estimated to have hit its peak in
2017, as prices hit the highest value during the period. Consistent
government spending on infrastructure has also been beneficial. Profit
has steadily declined since 2017 and is estimated to account for 7.9%
of industry revenue in 2021. This decrease in profit can also be
attributed to the COVID-19 (coronavirus) pandemic in 2020, which has
caused major trading delays. However, profit is expected to rebound
over the five years to 2026 as economic conditions improve.

 

  Wages

Wages account for an estimated 10.8% of industry revenue in 2021.
Wages as a share of revenue has decreased slightly as automation has
decreased the need for certain labour expenses. To facilitate increased
automation, operators have decreased hiring, causing wages to fall.
Wages are expected to improve over the five years to 2026, as revenue
is expected to increase at a quicker rate.

 

  Purchases

The largest cost item for the industry is the cost to purchase materials,
which is estimated to account for 68.8% of revenue in 2021. Material
inputs include chemicals, explosives, cutting blades and cartage and
plant maintenance costs. Relative to the mining sector, purchases
absorb a much larger share of revenue because it allocates more
resources than other mining industries toward the processing of its
products, which includes activities such as crushing, washing,
screening, dressing, cutting and sizing.

 

  Marketing

Marketing costs are expected to account for 0.4% of revenue in 2021.
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  Depreciation

In 2021, depreciation is expected to account for 6.7% of industry
revenue, a share that has increased slightly over the five years to 2021.
Depreciating assets result from capital expenditures on building and
equipment for mining and processing activities, exploration and
development. Capital expenditures are high in this industry due to the
amount of heavy machinery needed to extract industry materials,
resulting in relatively high depreciation expenses.

 

  Rent

Rental expenses are expected to account for 0.8% of revenue in 2021.

 

  Utilities

Utility costs are higher as the industry is highly energy-intensive,
although as a share of revenue they tend to fluctuate significantly in
response to volatility in the costs of various energy sources. IBISWorld
anticipates utilities to rise over the next five years as mining operations
are expected to increasingly rely on more advanced machinery. Utilities
are expected to account for 1.1% of revenue in 2021.

 

  Other Costs

Other costs include transportation, exploration, licence fees, software,
administrative costs and regulatory and administrative expenses. Other
costs account for 3.4% of industry revenue in 2021.
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Basis of
Competition

Competition in this industry is    High and the trend is Steady

  INTERNAL COMPETITION

In the Canadian Stone Mining industry, there is a relative abundance of
suitable aggregate raw material deposits across Canada and globally, but
high transport costs limit the volume of shipments from each mine or
quarry.

Additionally, tightening environmental regulations and zoning restrictions have limited the number of mines, and
impose higher transportation costs on the industry by forcing operators to locate mine sites further away from
construction sites. Competition within the crushed stone segment of this industry is based on pricing and the
capacity to maintain supply to customers. Production is geographically dispersed in locations close to raw material
deposits and end users.

The relatively high costs associated with the transport of dimension and crushed stone limits the economically
efficient threshold of product delivery. Hence, the location of the quarry or mine can significantly influence the price
of products. Producers are increasingly seeking to alternative modes of transportation, such as railroad or ship
transport, to lower costs and develop a competitive edge. These alternatives to road transport create a more cost-
effective distribution system, which enables producers to expand their market and increase the volume of output per
mine or quarry.

The industry is highly fragmented, with many small-scale local operations servicing local governments for highway
and street construction projects. Therefore, competition over establishment location is very high, as there are
substantial benefits to minimizing transportation costs. Furthermore, having developed relationships with
downstream construction markets can benefit industry operators, especially as the Canadian government ramps up
its infrastructure investment via the Investing in Canada Plan.

EXTERNAL COMPETITION

While the majority of industry competition is internal, there is a moderate
level of external competition for industry operators.

Substitute products for crushed stone that can be used in road construction include sand, gravel, iron and steel slag,
clay and shale. Additionally, imports, most notably those of dimension stone, only marginally compete with
domestically produced products. Imports are not expected to generate significant competition for domestic operators
moving forward, and this trend is due to the high transportation costs of stone products.

Barriers to
Entry

Barriers to Entry in this industry are    High and the trend is Steady

  The Stone Mining industry in Canada has high barriers to
entry, despite the abundant supply of low-grade raw
material stone deposits across Canada. The principal
barrier to the entry of new competitors is the existing
relationships between the incumbent players in the
industry and the major downstream customers. These
include manufacturers, public highway agencies and
construction operators, which make it difficult for new
entrants to establish a foothoald in most local or regional
markets. Further, the capital intensity level for this
industry is very high, as significant investments must be
made to purchase relevant industry machinery, which can
deter potential entrants. Although there is ample supply of
stone, locating beneficial locations is difficult, as the
largest operators have presumably entered the market in
these areas already.

Over the five years to 2026, the industry is anticipated to
experience slight market entry. This will likely be the result
of additional stone demand spurred by growth in
construction markets and continued expenditure on
infrastructure.

Barriers to Entry Checklist

Competition High  

Concentration Low  

Life Cycle Stage Mature  

Technology Change Low  

Regulation & Policy Heavy  

Industry Assistance Medium  
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Industry
Globalization

Globalization in this industry is    Medium and the trend is Steady

  The level of globalization for the Stone Mining industry in Canada is typically low to moderate. Exports are anticipated to
account for 6.6% of industry revenue in 2021, which has slightly decreased over the five years to 2021. This has been
primarily due to the adverse economic effects of COVID-19 (coronavirus), which has caused major trade delays
throughout the world. Imports have also been falling slightly as a share of domestic demand over the past five years, to
an estimated 3.7% of demand in 2021. This trend is projected to recover slightly over the five years to 2026 as economic
conditions improve, making foreign goods more competitive. Particularly, those products produced in the United States
may be priced competitively, due to the favourable trade relations and lower travel costs experienced by operators in the
United States.

Outside of international trade, the industry is primarily a local one. While some large international companies engage in
stone mining across the globe, their presence domestically is limited, and the majority of industry operators are local
companies. The larger players have operations in both the US and Canada and even outside North America. However,
given the nature of industry products, the industry's globalization has been limited by the physical obstacles of trading
stone.
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Major Companies
There are no major players in this industry

Other Companies Polycor Inc.

  Market Share: 4.7%
  Polycor Inc. (Polycor) is a fully integrated mining company that produces granite and marble dimension stone

products. The company was established in 1987 and is headquartered in Quebec City. The company operates 50
quarries, including 18 in Canada, and employs over 800 people across North America. In 2016, private equity firm
TorQuest Partners Inc. acquired majority control of Polcyor. This transaction was done in conjunction with Polycor's
merger with Swenson Granite Works and its subsidiary Rock of Ages, although only Polycor operates domestic
facilities. Moreover, the company has recently invested in expanding to France. Polycor is a private company,
therefore financial information is not available. The company is expected to generate $91.8 million in industry-
relevant revenue in 2021.

Graymont Limited

  Market Share: 2.5%
  Graymont Limited (Graymont) is one of North America's largest suppliers of lime-based products, and it operates in

the Canadian Stone Mining industry on a limited basis. The company was founded in 1948 and is headquartered in
Richmond, BC, with locations spanning across the United States, Canada and New Zealand. In addition to lime and
related products, the company sells aggregates, sand and gravel, decorative stones and dimension stones. It is
privately held; therefore, financial information is not available. The company is expected to generate $49.4 million in
industry-relevant revenue in 2021.

Granicor Inc.

  Market Share: 1.4%
  Granicor Inc. (Granicor) was established in 1922 and is headquartered in Saint-Gedeon, QC. The company

maintains operations in the United States and Canada, and it produces a variety of stone products, including granite
dimension stone, rough blocks and slabs of stone. The company is privately held, and consequently, there is no
financial information available. The company is expected to generate $27.1 million in industry-relevant revenue in
2021.
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Operating Conditions

Capital
Intensity

The level of capital intensity is    High

  The Stone Mining industry in Canada has a high level of
capital intensity. In 2021, IBISWorld estimates that for
every $1.00 spent on wages, operators will spend $0.62 on
capital. This level of capital investment is expected to
remain high over the five years to 2026, as companies
continue to invest in sophisticated equipment and as the
industry continues to grow.

Similar to other mining industries, the amount of equipment
required to operate a stone mine is significant and higher
relative to other industries. Additionally, as mines become
depleted, it becomes more capital intensive to extract raw
materials. In times of economic turbulence, industry
operators still maintain mines and heavy machinery, which
need repair and maintenance. This can result in
depreciation rising as a share of revenue in down years.
Furthermore, excavating a mine for production is a capital-
intensive process that requires a significant amount of
capital to achieve. As these characteristics of the Canadian
Stone Mining industry are not expected to change over the
five years to 2026, high levels of capital intensity are
anticipated to persist.
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Technology &
Systems

Potential Disruptive Innovation: Factors Driving Threat of Change

Level Factor Disruptive
Effect

Description

Medium Rate of
Innovation

Potential A ranked measure for the number of patents
assigned to an industry. A faster rate of new
patent additions to the industry increases the
likelihood of a disruptive innovation occurring.

Low Innovation
Concentration

Unlikely A measure for the mix of patent classes
assigned to the industry. A greater
concentration of patents in one area increases
the likelihood of technological disruption of
incumbent operators.

Very Low Ease of Entry Very
Unlikely

A qualitative measure of barriers to entry.
Fewer barriers to entry increases the
likelihood that new entrants can disrupt
incumbents by putting new technologies to
use.

Low Rate of Entry Unlikely Annualized growth in the number of
enterprises in the industry, ranked against all
other industries. A greater intensity of
companies entering an industry increases the
pool of potential disruptors.

Very High Market
Concentration

Very Likely A ranked measure of the largest core market
for the industry. Concentrated core markets
present a low-end market or new market entry
point for disruptive technologies to capture
market share.

  The rate of new patent additions to the industry is low. This is combined with a low concentration of innovation. Both factors
being low suggests that new technology entry is slow and widespread, which limits the threat of disruptive threats hurting
leading industry operators.

There are both significant barriers to entry and a low rate of new entrants in this industry. This combination of factors
dampens the threat of innovative players disrupting the industry structure.

The major markets for this industry are highly concentrated, which implies that the market has a focus on key customer
segments. This presents an opportunity for strategic entrance into lower-end markets or unserved markets for innovations
to take on a disruptive trajectory.

The Stone Mining industry in Canada is subject to minimal technological
disruption.

Due to the wide variety of uses for industry products, it would be difficult to significantly change demand for stone mining.
Stones, such as marble and granite, have continued to be popular for residential construction, while limestone has been
used for cement manufacturing. Changes in technology are expected to positively affect the industry and not disrupt it. In
the foreseeable future, the industry is not expected to be disrupted substantially.

The level of technology change is    Low

  The Canadian Stone Mining industry is subject to a relatively low degree of
technological change.

The crushed stone aggregates mined by this industry have a small unit value and are extracted by basic surface mining
operations, involving blasting, scraping and dredging. The additional processing of extracted minerals is confined to
crushing and rinsing using technology that has changed little over time. The crushed stone product of this industry is
typically loaded directly onto trucks for delivery to customers, such as construction sites or manufacturers.

Advances in technology are generally more applicable to the mining and quarrying of dimension stone than the industry as
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a whole. Dimension stone is of a higher unit value and the method of quarrying the rough stone can significantly boost the
value added. Mining companies use advanced technologies in core drilling to identify the attributes and physical properties
of the stone, such as soundness, abrasion resistance, colour and grain. Operators also use specialist equipment to ensure
the optimum size and soundness of the extracted rock. The extraction of rough stone involves using mechanical and water
jet cutting tools. Crude rough stone is split or cut from a quarry and transported to processing plants for sizing, dressing or
manufacturing.

Revenue
Volatility

The level of volatility is    Medium

  Growth in stone production and revenue has historically been stable because
demand for the Canadian Stone Mining industry is largely determined by long-
term infrastructure spending, which generally exhibits low volatility.

Demand is also tied to downstream construction levels, which tend to be more cyclical and a function of overall economic
activity. As a result, while government expenditure on infrastructure tends to be stable, volatility can rise or fall to some
extent in line with macroeconomic conditions. Volatility is partly moderated by the spread of demand across downstream
markets, such as chemical manufacturing and agriculture.

Over the five years to 2021, downstream demand has been somewhat volatile. Notably, while government expenditure has
been consistent throughout, nonresidential construction activity fell significantly in 2016 and 2020 in response to falling
commodity prices and uncertain economic conditions from the COVID-19 (coronavirus) pandemic. However, industry
production volumes increased in 2016, possibly due to a lag between when complications arise downstream, causing the
industry to experience the effects. This has caused fluctuations in demand and prices, which has translated to a moderate
level of volatility during the period.

Regulation &
Policy

The level of regulation is    Heavy and the trend is Steady

In the Stone Mining industry in Canada, mineral rights are government-owned
and cannot be purchased by individual companies.

It can only be leased by individuals or companies. Consequently, the government currently owns the mineral rights on over
90.0% of Canadian land. As per the Constitution, regulating mining activities on publicly owned mineral leases falls under
provincial or territorial government jurisdiction. Therefore, separate mining rights legislation exists for each jurisdiction,
except Nunavut. Nunavut mining and exploration activities continue to be regulated by the Department of Indian Affairs and
Northern Development's office based in the Northwest Territories.

For example, according to the Yukon Act, the Yukon government has direct control over public lands and mineral
resources. In the Northwest Territories and Nunavut, the Government of Canada, through Aboriginal Affairs and Northern
Development Canada (AANDC), is responsible for the administration of Crown lands, including mineral properties. Thus,
AANDC issues and administers mining titles pursuant to the Northwest Territories and Nunavut mining regulations under
the Territorial Lands Act.
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In the Northwest Territories, British Columbia, Manitoba, Ontario, Quebec, New Brunswick and Nova Scotia, individuals and
companies must obtain a prospector's licence before engaging in the exploration for minerals. In Yukon, Alberta,
Saskatchewan, Prince Edward Island, Newfoundland and Labrador, a company can conduct prospecting or exploration
activities without a licence, but it must have one to acquire mineral rights or stake claims to protect that operator's
discoveries. In some jurisdictions, a special permit is required to obtain the right to conduct an airborne geophysical survey
over an area not covered by a mineral claim.

The level of environmental regulation is expected to increase over the five years to 2026. Concerns surrounding
greenhouse gases created during production will likely continue increasing, which would lead to new taxes on industry
products, or on new requirements related to the mining of industry products, which would negatively affect industry
operations. As a result, a primary focus of industry operators will likely be researching developments related to
sustainability.

Industry
Assistance

The level of industry assistance is    Medium and the trend is Steady

The Stone Mining industry in Canada receives a moderate level of industry
assistance.

The majority of assistance has come in the form of favourable tax regimes, which has let mining companies recover
invested capital before paying federal, provincial and territorial taxes. Considering the high levels of capital and long lead
times required to open a mine, these benefits can be substantial to mine operators. Furthermore, the Canadian government
also provides benefits to shareholders of Canadian mining companies, which enables mine operators to raise capital more
easily than other industries operating in Canada.

Mining Association of Canada

The Mining Association of Canada (MAC) is a national industry organization governed by a team of industry professionals.
MAC's functions include advocacy, stewardship and collaboration. The association promotes the industry's interests
nationally and internationally, works with governments on policies affecting minerals, informs the public and prompts
member companies to cooperate and solve common problems. MAC also works closely with provincial and territorial
mining associations and other industries, as well as with environmental and community groups across Canada and the
world.

Towards Sustainable Mining

The Towards Sustainable Mining (TSM) program is an industry-wide, performance-based program that aims to assist
mining companies with assessing their environmental effect. Established by the MAC in 2004, TSM provides industry
operators with tools to monitor energy usage and manage mining risks that affect the entire mining industry. The program
aims to evaluate the social effects of mining, and all members of the MAC must participate in the program.

Investing in Canada Plan

Through the Investing in Canada Plan, the federal government has committed to spending billions to invest in domestic
infrastructure across the country. Although the plans do not directly target the Stone Mining industry, it comprises a series
of projects designed to stimulate infrastructure investment, which influences demand for the industry. In 2016, when the
plan launched, the Canadian Government committed over $180.0 billion over 12 years for infrastructure projects that
benefit Canadians. Given the low level of trade in the industry, IBISWorld anticipates that the majority of the stone required
for these projects will likely be sourced from Canadian stone mining operations.

Additionally, industry operators are expected to qualify for government assistance programs being instituted in Canada as a
result of the spread of COVID-19 (coronavirus). The government also announced the Canada Emergency Wage Subsidy,
which covers up to $847.00 per week of an employee's wages for eligible employers. The Canada Emergency Business
Account provides interest-free loans to small businesses of up to $40,000.0. Large operators can apply for bridge financing
through the Large Employer Emergency Financing Facility.
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Key Statistics
Industry Data

Year
Revenue

($m)
IVA

($m)
Establishments

(Units)
Enterprises

(Units)
Employment

(Units)
Exports

($m)
Imports

($m)
Wages

($m)

Domestic
Demand

($m)

Value of private
nonresidential

construction
($b)

2012 1,776 422 267 136 3,438 116 62.9 218 1,723 176
2013 1,690 473 267 136 3,148 111 71.1 203 1,650 184
2014 1,693 446 285 145 3,175 126 70.9 200 1,638 191
2015 1,870 442 285 143 3,332 156 78.3 219 1,792 173
2016 1,830 513 293 147 3,636 137 94.7 237 1,788 156
2017 1,873 624 271 135 3,853 131 89.7 256 1,832 157
2018 2,095 570 265 132 3,554 128 91.3 238 2,058 162
2019 2,032 542 249 124 3,440 143 85.0 230 1,974 162
2020 1,960 471 246 123 3,440 130 70.1 212 1,900 151
2021 1,969 502 245 122 3,457 130 70.8 213 1,910 149
2022 2,071 530 247 123 3,580 136 74.5 221 2,010 162
2023 2,158 554 248 123 3,682 142 77.7 228 2,094 171
2024 2,210 567 247 122 3,733 145 79.6 232 2,144 177
2025 2,256 577 247 122 3,778 148 81.3 235 2,189 181
2026 2,301 588 248 122 3,832 151 83.0 238 2,233 186

Annual Change

Year
Revenue

(%)
IVA
(%)

Establishments
(%)

Enterprises
(%)

Employment
(%)

Exports
(%)

Imports
(%)

Wages
(%)

Domestic
Demand

(%)

Value of private
nonresidential

construction
(%)

2012 -3.22 -4.83 18.1 14.3 -11.8 8.74 10.9 -4.26 -3.48 6.93
2013 -4.85 12.1 0.00 0.00 -8.44 -4.15 13.0 -7.01 -4.24 4.83
2014 0.16 -5.79 6.74 6.61 0.85 13.3 -0.29 -1.34 -0.73 3.79
2015 10.4 -0.99 0.00 -1.38 4.94 24.4 10.4 9.53 9.38 -9.46
2016 -2.12 16.1 2.80 2.79 9.12 -12.2 20.9 8.11 -0.23 -9.93
2017 2.36 21.6 -7.51 -8.17 5.96 -4.31 -5.28 8.09 2.47 0.83
2018 11.8 -8.60 -2.22 -2.23 -7.77 -2.14 1.78 -7.34 12.3 2.66
2019 -3.01 -4.99 -6.04 -6.07 -3.21 11.2 -6.91 -3.16 -4.06 0.43
2020 -3.56 -13.0 -1.21 -0.81 0.00 -9.11 -17.5 -8.00 -3.75 -6.72
2021 0.48 6.40 -0.41 -0.82 0.49 -0.08 0.99 0.51 0.54 -1.39
2022 5.20 5.72 0.81 0.81 3.55 5.16 5.22 3.85 5.20 8.17
2023 4.19 4.48 0.40 0.00 2.84 4.10 4.29 3.12 4.20 5.82
2024 2.39 2.41 -0.41 -0.82 1.38 2.39 2.44 1.62 2.39 3.27
2025 2.10 1.63 0.00 0.00 1.20 2.06 2.13 1.38 2.11 2.66
2026 1.98 1.87 0.40 0.00 1.42 1.95 2.09 1.53 1.99 2.70

Key Ratios

Year
IVA/Revenue

(%)

Imports/
Demand

(%)

Exports/
Revenue

(%)

Revenue per
Employee

($'000)

Wages/
Revenue

(%)

Employees per
estab.
(Units) Average Wage  ($)

2012 23.8 3.65 6.51 517 12.3 12.9 63,496
2013 28.0 4.31 6.56 537 12.0 11.8 64,485
2014 26.3 4.33 7.42 533 11.8 11.1 63,087
2015 23.6 4.37 8.35 561 11.7 11.7 65,846
2016 28.0 5.30 7.49 503 13.0 12.4 65,237
2017 33.3 4.90 7.00 486 13.7 14.2 66,546
2018 27.2 4.44 6.13 589 11.3 13.4 66,854
2019 26.7 4.31 7.03 591 11.3 13.8 66,890
2020 24.1 3.69 6.62 570 10.8 14.0 61,541
2021 25.5 3.71 6.59 570 10.8 14.1 61,556
2022 25.6 3.71 6.58 579 10.7 14.5 61,732
2023 25.7 3.71 6.58 586 10.6 14.8 61,896
2024 25.7 3.71 6.58 592 10.5 15.1 62,041
2025 25.6 3.71 6.58 597 10.4 15.3 62,149
2026 25.5 3.72 6.57 601 10.4 15.5 62,213

Figures are inflation adjusted to 2021
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Additional Resources
Additional
Resources

The Mining Association of Canada
http://www.mining.ca

Natural Resources Canada
http://www.nrcan.gc.ca

Ontario Stone, Sand & Gravel Association
http://www.ossga.com

Statistics Canada
http://www.statcan.gc.ca

Industry Jargon AGGREGATE
Any of several hard materials, such as crushed rock, sand, gravel, stone, slag, cinders or other inactive materials.

CRUSHED STONE
A form of construction aggregate, typically produced by mining a suitable rock deposit and breaking the removed
rock down to the desired size using crushers.

DIMENSION STONE
A natural stone that is mined or processed for applications based on its size, shape, colour, texture, grains and
strength. It is usually cut or ground to a specific shape or profile.

QUARRY
A type of open-pit mine from which rock and minerals are extracted.

Glossary BARRIERS TO ENTRY
High barriers to entry mean that new companies struggle to enter an industry, while low barriers mean it is easy for
new companies to enter an industry.

CAPITAL INTENSITY
Compares the amount of money spent on capital (plant, machinery and equipment) with that spent on labour.
IBISWorld uses the ratio of depreciation to wages as a proxy for capital intensity. High capital intensity is more than
$0.333 of capital to $1 of labour; medium is $0.125 to $0.333 of capital to $1 of labour; low is less than $0.125 of
capital for every $1 of labour.

CONSTANT PRICES
The dollar figures in the Key Statistics table, including forecasts, are adjusted for inflation using the current year (i.e.
year published) as the base year. This removes the impact of changes in the purchasing power of the dollar, leaving
only the "real" growth or decline in industry metrics. The inflation adjustments in IBISWorld’s reports are made using
Statistics Canada's implicit GDP price deflator.

DOMESTIC DEMAND
Spending on industry goods and services within Canada, regardless of their country of origin. It is derived by adding
imports to industry revenue, and then subtracting exports.

EMPLOYMENT
The number of permanent, part-time, temporary and casual employees, working proprietors, partners, managers
and executives within the industry.

ENTERPRISE
A division that is separately managed and keeps management accounts. Each enterprise consists of one or more
establishments that are under common ownership or control.

ESTABLISHMENT
The smallest type of accounting unit within an enterprise, an establishment is a single physical location where
business is conducted or where services or industrial operations are performed. Multiple establishments under
common control make up an enterprise.

EXPORTS
Total value of industry goods and services sold by Canadian companies to customers abroad.

IMPORTS
Total value of industry goods and services brought in from foreign countries to be sold in Canada.
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INDUSTRY CONCENTRATION
An indicator of the dominance of the top four players in an industry. Concentration is considered high if the top
players account for more than 70% of industry revenue. Medium is 40% to 70% of industry revenue. Low is less
than 40%.

INDUSTRY REVENUE
The total sales of industry goods and services (exclusive of excise and sales tax); subsidies on production; all other
operating income from outside the firm (such as commission income, repair and service income, and rent, leasing
and hiring income); and capital work done by rental or lease. Receipts from interest royalties, dividends and the sale
of fixed tangible assets are excluded.

INDUSTRY VALUE ADDED
The market value of goods and services produced by the industry minus the cost of goods and services used in
production. IVA is also described as the industry's contribution to GDP, or profit plus wages and depreciation.

INTERNATIONAL TRADE
The level of international trade is determined by ratios of exports to revenue and imports to domestic demand. For
exports/revenue: low is less than 5%; medium is 5% to 20%; and high is more than 20%. Imports/domestic demand:
low is less than 5%; medium is 5% to 35%; and high is more than 35%.

LIFE CYCLE
All industries go through periods of growth, maturity and decline. IBISWorld determines an industry's life cycle by
considering its growth rate (measured by IVA) compared with GDP; the growth rate of the number of establishments;
the amount of change the industry's products are undergoing; the rate of technological change; and the level of
customer acceptance of industry products and services.

NONEMPLOYING ESTABLISHMENT
Businesses with no paid employment or payroll, also known as nonemployers. These are mostly set up by self-
employed individuals.

PROFIT
IBISWorld uses earnings before interest and tax (EBIT) as an indicator of a company’s profitability. It is calculated as
revenue minus expenses, excluding interest and tax.

REGIONS
Prairies | AB, SK, MB
Atlantic | NB, NS, PE, NL
Territories | YT, NT, NU

VOLATILITY
The level of volatility is determined by averaging the absolute change in revenue in each of the past five years.
Volatility levels: very high is more than ±20%; high volatility is ±10% to ±20%; moderate volatility is ±3% to ±10%;
and low volatility is less than ±3%.

WAGES
The gross total wages and salaries of all employees in the industry.



IBISWorld helps you find the industry
information you need – fast.

With our trusted research covering thousands of global industries, you’ll get a quick and intelligent
overview of any industry so you can get up to speed in minutes. In every report, you’ll find
actionable insights, comprehensive data and in-depth analysis to help you make smarter, faster
business decisions. If you’re not yet a member of IBISWorld, contact us at 1-800-330-3772 or
info@ibisworld.com to learn more.

DISCLAIMER
This product has been supplied by IBISWorld Inc. (‘IBISWorld’) solely for use by its authorized licenses strictly in
accordance with their license agreements with IBISWorld. IBISWorld makes no representation to any other person
with regard to the completeness or accuracy of the data or information contained herein, and it accepts no
responsibility and disclaims all liability (save for liability which cannot be lawfully disclaimed) for loss or damage
whatsoever suffered or incurred by any other person resulting from the use of, or reliance upon, the data or
information contained herein. Copyright in this publication is owned by IBISWorld Inc. The publication is sold on
the basis that the purchaser agrees not to copy the material contained within it for other than the purchasers own
purposes. In the event that the purchaser uses or quotes from the material in this publication – in papers, reports,
or opinions prepared for any other person – it is agreed that it will be sourced to: IBISWorld Inc.

Copyright 2021 IBISWorld Inc.
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