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COVID-19
(Coronavirus)
Impact Update

IBISWorld's analysts constantly monitor the industry impacts of current events in real-time – here is an update of
how this industry is likely to be impacted as a result of the global COVID-19 pandemic:

· Some industry operators are expected to benefit from the financial assistance being offered by the government in
response to the COVID-19 (pandemic). In fact, the government has announced an extension of timelines for
spending capital raised via flow-through shares by 12 months. For more detail, please see the Industry Assistance
chapter.

· Increased demand for gold as a form of investment is expected to fuel growth in the world price of gold and
increase gold as a share of industry revenue. For more detail, please see the Products and Services chapter.

· Demand for both gold and silver is forecast to grow in 2020 as both can act as a sort of hedge against inflation. For
more detail, please see the Demand Determinants chapter.
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About IBISWorld
IBISWorld specializes in industry research with coverage on thousands of global industries. Our comprehensive data and in-depth analysis help
businesses of all types gain quick and actionable insights on industries around the world. Busy professionals can spend less time researching
and preparing for meetings, and more time focused on making strategic business decisions that benefit you, your company and your clients. We
offer research on industries in the US, Canada, Australia, New Zealand, Germany, the UK, Ireland, China and Mexico, as well as industries that
are truly global in nature.
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About This Industry
Industry Definition The Gold and Silver Ore Mining industry in Canada mines and prepares ores valued primarily for their gold or silver

content. Some companies process ore into concentrate or bullion on-site, while others maintain refining facilities
abroad. Companies in this industry can also store and delay the sale of their output to speculate commodity price
fluctuations.

Major Players Agnico-Eagle Mines Limited

Newmont Mining Corporation

Main Activities The primary activities of this industry are:

Gold ore mining

Silver ore mining

Gold ore beneficiation

Silver ore beneficiation

The major products and services in this industry are:

Gold ore, powder, concentrates and unwrought forms

Silver ore, powder, concentrates and unwrought forms
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Supply Chain

SIMILAR INDUSTRIES

Coal Mining in Canada Iron Ore Mining in Canada Copper, Nickel, Lead & Zinc
Mining in Canada

Mineral & Phosphate Mining in
Canada

Nonferrous Metal Rolling &
Alloying in Canada

     

     

RELATED INTERNATIONAL INDUSTRIES

Gold & Silver Ore Mining in the
US

Gold Ore Mining in Australia Silver, Lead and Zinc Ore Mining
in Australia

Gold Ore Mining in New Zealand
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Industry at a Glance
Key Statistics

$12.2bn
Revenue

Annual Growth

2016–2021

4.6%

Annual Growth

2021–2026

-1.1%

Annual Growth

2016–2026

 

$2.7bn
Profit

Annual Growth

2016–2021

7.3%

  Annual Growth

2016–2021

 

22.1%
Profit Margin

Annual Growth

2016–2021

2.6pp

  Annual Growth

2016–2021

 

269
Businesses

Annual Growth

2016–2021

0.7%

Annual Growth

2021–2026

0.1%

Annual Growth

2016–2026

 

18,765
Employment

Annual Growth

2016–2021

7.4%

Annual Growth

2021–2026

0.4%

Annual Growth

2016–2026

 

$2.1bn
Wages

Annual Growth

2016–2021

7.2%

Annual Growth

2021–2026

0.1%

Annual Growth

2016–2026

Key External Drivers % = 2016–21 Annual Growth

0.5%
Demand from copper, zinc and
lead refining

1.3%
Demand from computer and
electronic product manufacturing

7.6%
World price of gold

8.1%
World price of silver

1.9%
Consumer confidence index

1.5%
Canadian effective exchange rate
index

 
Industry Structure

POSITIVE IMPACT

  Revenue Volatility
Low   Barriers to Entry

High / Steady

MIXED IMPACT

  Life Cycle
Mature   Industry Assistance

Medium / Steady

  Concentration
Medium   Technology Change

Medium

NEGATIVE IMPACT

  Capital Intensity
High   Regulation & Policy

Heavy / Steady

  Industry Globalization
High / Steady   Competition

High / Steady

 

Key Trends

 Industry profit has been lower than previous years

 Competition for acquisitions is very high

 Trade levels have remained high as the Canadian dollar has
depreciated

 Industry production volumes are expected to continue in line
with historical trends

 Trade levels are expected to increase over the next five
years

 Operators will consolidate their operations to help control
rising extraction costs

 Increased domestic production of gold is forecast to continue
to expand amid increased competition from external sources
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Products & Services Segmentation

 
Major Players SWOT

STRENGTHS

  High & Steady Barriers to Entry

  Low Volatility

  High Profit vs. Sector Average

   

WEAKNESSES

  High Competition

  Medium Imports

  High Customer Class Concentration

  High Product/Service Concentration

  Low Revenue per Employee

  High Capital Requirements

   

OPPORTUNITIES

  Very High Revenue Growth (2005-2021)

  Canadian effective exchange rate index

   

THREATS

  Low Revenue Growth (2016-2021)

  Low Outlier Growth

  Low Revenue Growth (2021-2026)

  Low Performance Drivers

  World price of gold
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Executive Summary Gold rush: Continued growth in production is expected to boost industry
revenue

Operators in the Gold and Silver Ore Mining industry in Canada are primarily engaged in mining, beneficiating or
otherwise preparing gold or silver ore. Industry revenue is a function of domestic gold and silver production
alongside prices, which are informed by global supply and demand. Industry revenue is forecast to grow over the
five years to 2021, largely driven by increasing gold production and prices. Though the world price of silver has also
increased strongly, decreased production has diminished it as an increasingly minor source of industry revenue.
This has further increased the amount of industry revenue generated by gold production, with more than 98.0% of
industry revenue being attributed to the sales of gold products. Overall, industry revenue is expected to rise an
annualized 4.6% to $12.2 billion over the five years to 2021, including forecast growth of 6.6% in 2021 alone due to
further growth in the world prices of gold and silver.

In 2021, the world price of gold is expected to grow to a price that has not occurred in the 21st century. This is
expected to occur due to a continuation of the growth in the world price of gold that happened in 2020, when the
global COVID-19 (coronavirus) pandemic lowered consumer confidence and increased demand for gold as an
investment, which caused the world price of gold to increase 27.1% that year. This price growth is expected to drive
industry profit growth, defined as earnings before interest and taxes, which is expected to account for 22.1% of
industry profit in 2021.

Over the five years to 2026, the industry is expected to decline after strong growth during the previous period. The
primary reason for this forecast decline is an expected decrease in the world prices of gold and silver. This will lower
product prices for industry operators and should drive revenue back toward pre-pandemic levels. Operators in the
industry must endure a variety of external factors that affect demand for gold and silver. While an improvement in
the economy will likely strengthen demand from certain markets, such as jewellry manufacturing and technological
uses, it will likely lower demand for gold and silver as modes of investment, which was the primary driver behind
growth during the previous period. Over the five years to 2026, revenue is forecast to fall an annualized 1.1% to
$11.6 billion.
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Industry Performance

Key External
Drivers

World price of gold

The world price of gold is highly correlated with this industry's performance. Gold has historically served an
important role in investment markets as an inflation hedge and a safe haven during times of economic duress. When
the price of gold increases, mining companies benefit from higher profit. In 2021, the world price of gold is
anticipated to increase, representing a potential opportunity for this industry.

 

World price of silver

The world price of silver affects the industry's revenue and profitability. Silver acts as a hedge against inflation, much
like gold does, though it is not as valuable and is less actively traded. In 2021, the world price of silver is forecast to
increase.

 

Consumer confidence index

The Consumer Confidence Index (CCI) measures consumers' levels of optimism about the current economic
environment. When the CCI falls, consumers are more likely to purchase gold and silver as investments, thus
bolstering prices for the commodities. Conversely, when the CCI rises, consumers are more likely to purchase
jewellry and items that use gold as inputs. In 2021, the CCI is anticipated to increase.

 

Canadian effective exchange rate index

The Canadian effective exchange rate (CEER) index measures the Canadian dollar's relative strength against the
currencies of its trading partners. When the Canadian dollar depreciates, Canadian products become relatively more
affordable for foreign buyers. In 2021, the CEER index is anticipated to increase, posing a potential threat to this
industry.

 

Demand from computer and electronic product manufacturing

Gold is a primary input for many electronic component parts. Gold's durability and conductivity make is useful for
industrial purposes in electronics industries. In 2021, demand from computer and electronic product manufacturing
is anticipated to increase.

 

Demand from copper, zinc and lead refining

Many products are sold to refineries in the Copper, Zinc and Lead Refining industry in Canada (IBISWorld report
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33141CA), which then sell refined bullion, concentrates and ore to downstream markets. When demand from this
industry increases, demand for industry products grows. In 2021, demand from copper, zinc and lead refining is
expected to decrease.

 

Current
Performance

The Gold and Silver Ore Mining industry in Canada comprises operators
primarily engaged in mining, beneficiating or otherwise preparing gold or
silver ore that is valued for its precious metal content.

Revenue for this industry is a function of gold and silver ore prices and production volumes during any given year,
although because more than 98.0% of industry revenue is derived from gold, conditions in the silver market are less
influential on industry performance. Over the five years to 2021, the industry has performed well. Gold and silver
prices have grown and production of gold has expanded over the past five years. Overall, industry revenue is
anticipated to increase at an annualized rate of 4.6% to $12.2 billion over the five years to 2021, including 6.6%
growth in 2021 alone due to continued growth in the world prices of silver and gold alongside increased demand
from certain downstream markets.

CONDITIONS IN THE GOLD MARKET

The price of gold rose considerably over the five years to 2021, increasing
every year.

Many operators mine both gold and silver and despite strong growth in the world price of silver, silver production is
expected to decline and contribute to silver falling as a share of revenue during the period. Although many factors
influence commodity price fluctuations, recent economic uncertainty caused by the COVID-19 (coronavirus)
pandemic and growing demand from downstream markets likely played a role in these price increases, as gold and
silver typically become more popular investment options during periods of uncertainty.

When the price of gold increases, industry operators, the bulk of which focus on gold mining, typically increase
exploration and excavation activity. This can constrain profit by driving up operating costs. However, the growth in
product prices has outweighed any increase in activity, which has propelled profit growth. Industry profit, defined as
earnings before interest and taxes, is expected to account for 22.1% of industry revenue in 2021, up from 19.5% in
2016.

In addition, given the industry's concern for safety, operators must consistently invest in technology and safety
improvements. While technological advancements have enabled operators to improve safety and reduce their
environmental footprint, the shift toward more advanced machinery has necessitated a more highly trained
workforce. Meanwhile, competition for skilled miners is fierce and many industry mines are located in harsh climates
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in Northern Canada. Due to the difficulty of attracting and retaining skilled workers, industry wages have witnessed
strong growth over the past five years as industry operators place an emphasis on maintaining a strong workforce to
take advantage of high gold and silver prices. Industry wages are expected to grow at an annualized rate of 7.2% to
$2.1 billion over the five years to 2021.

INDUSTRY STRUCTURE

The number of industry operators is expected to grow at an annualized
rate of 0.7% to 269 enterprises over the five years to 2021.

Notable new mines include the Amaruq satellite deposit of Agnico Eagle Mines Limited's (Agnico) Meadowbank
mine in Nunavut, with production beginning in late 2019. In addition, the company's Meliadine gold project, also in
Nunavut, began production in 2019. Projects are often in development for years and long lead times and limited gold
resources ensure that competition is fierce for economically viable mining projects.

Competition for acquisitions is also very high. For example, in January 2014, Osisko Mining (Osisko) rejected an
offer for its Canadian mining operations from a rival company. Shortly afterward, Agnico and Yamana Gold Inc.
agreed to acquire and split Osisko's Canadian gold assets and those companies now jointly operate the largest gold
mine in the country, Canadian Malartic. A significant acquisition that occurred over the past five years was Newmont
Mining Corporation's (Newmont) acquisition of Goldcorp Inc., instantly making Newmont the largest operator in the
industry. This sort of acquisition activity is relatively commonplace in mining sectors due to the scarcity of many
minerals, but gold is a particularly competitive commodity due to the high value placed upon it.

Additionally, companies seek to expand their reportable reserves to ease their access to capital. High barriers to
entry in the industry ensure that the majority of mining operations have significant access to capital, easing their
access to credit by increasing their productive reserves. For example, following the acquisition of Kaminak Gold's
Coffee gold mining project, Newmont decided to sell its mining operations in Mexico and Guatemala in early 2017 to
improve its ability to invest into the development of that project and enhance operations at its existing mine facilities.

TRADE

Trade levels have remained high over the past five years as the Canadian
dollar has depreciated.

Industry exports are forecast to grow at an annualized rate of 5.4% to $6.1 billion over the five years to 2021.
Meanwhile, imports are expected to grow an annualized 11.2% to $1.8 billion over the five years to 2021, including
expected growth of 70.6% in 2020 alone. In 2020, the spread of the pandemic is expected to increase domestic
demand for gold and silver, primarily for investment purposes. While imports account for an estimated 22.3% of
domestic demand, exports are a far more influential segment of industry revenue, accounting for an expected 49.8%
of revenue in 2021.
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Historical Performance Data

Year
Revenue

($m)
IVA

($m)
Establishments

(Units)
Enterprises

(Units)
Employment

(Units)
Exports

($m)
Imports

($m)
Wages

($m)

Domestic
Demand

($m)

World price
of gold

($ per troy
ounce)

2012 7,248 3,759 235 216 11,098 5,767 1,391 1,426 2,873 1,669
2013 7,424 4,601 245 225 12,757 5,669 1,138 1,816 2,894 1,411
2014 7,839 5,477 278 256 13,133 5,493 1,064 1,637 3,410 1,266
2015 8,758 5,585 270 248 12,686 4,967 1,076 1,489 4,867 1,161
2016 9,757 5,886 283 260 13,111 4,701 1,036 1,508 6,091 1,248
2017 10,005 5,496 295 271 13,670 5,412 1,007 1,615 5,599 1,258
2018 10,344 5,252 279 257 16,164 4,570 796 1,831 6,569 1,271
2019 10,925 5,630 273 251 16,891 5,945 924 1,918 5,904 1,393
2020 11,487 6,492 282 259 17,746 5,845 1,576 2,015 7,218 1,770
2021 12,243 7,289 294 269 18,765 6,102 1,761 2,134 7,902 1,776
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Industry Outlook
Outlook The Gold and Silver Ore Mining industry in Canada is projected to fall over

the five years to 2026 after strong growth during the prior period.

The primary factor behind this expected decline is a forecast decline in the world price of gold, which accounts for
the vast majority of industry revenue. In fact, the world price of gold is expected to decline an annualized 4.2%,
which will lower the selling price for many industry products. Additionally, the world price of silver is forecast to fall an
annualized 8.4%, which will contribute to the forecast decline in industry revenue. Industry product prices are
expected to fall following the forecast economic growth that is expected to occur following vaccination efforts. The
likely economic improvement should reduce demand for gold as a form of investment, which should ultimately lead
to a decline in the price. As a result, industry revenue is forecast to fall an annualized 1.1% to $11.6 billion over the
five years to 2026.

INDUSTRY PRODUCTION

Industry production volumes are expected to continue in line with
historical trends over the five years to 2026.

According to 2019 data from Natural Resources Canada (latest data available), domestic gold production expanded
at an annualized rate of 5.7% between 2008 and 2019. Additionally, a 2018 presentation from Wood Mackenzie
highlighted that Canadian gold production could increase as much as 80.0% between 2018 and 2023, which would
cause Canada to rise from the fifth-largest global gold producer to the second-largest producer.

While the exact scale of production growth is impossible to forecast, major players are certainly in the process of
expanding their domestic operations. Agnico Eagle Mines Limited (Agnico), the largest player in the industry,
announced that its Meliadine project, which begun production in 2019 with production guidance being 230,000.0
ounces of gold, would be added to existing industry production. Further expansion of Agnico's Meadowbank
Complex and the completion of the Amaruq project in the same complex are expected to sustain production at the
Meadowbank Complex until 2025, despite estimates in 2018 that production in the mine would cease after 2019.
Production guidance at the Meadowbank Complex is 200,000.0 ounces of gold in 2019, which is a small reduction
from 2018 production figures, yet a welcomed change from 2018 plans of closing the complex.

These two mines alone would more than make up for any lost production at Agnico's Lapa mine in 2018. Newmont
Mining Corporation's (Newmont) mine, named Eleonore, only recently began commercial production in 2015 and is
still not up to peak capacity. Accordingly, gold production is expected to continue to rise in Canada in coming years,
despite estimates of weaker gold prices. With consumer confidence slated to rise slightly over the next five years,
any sharp drop in demand for industry goods for investment could spur a rally in demand from jewellry makers,
leading to potential revenue growth.

Trade levels are expected to fall over the next five years, further aiding the expected decline in revenue. The
Canadian dollar is forecast to appreciate slightly, which will make domestic goods less competitive in foreign
markets. Also, lower product prices will inherently lower the value of trade. As a result, exports are forecast to
decline an annualized 0.9% to $5.8 billion over the next five years. Meanwhile, imports are expected to fall at an
annualized rate of 1.5% to $1.6 billion.

INDUSTRY STRUCTURE
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IBISWorld expects that industry operators will continue to consolidate
their operations to help control rising extraction costs.

As resources decline, it becomes more expensive to extract minerals. Consequently, companies with proximate
mining projects are likely participants in partnerships and potential mergers. However, with global gold production
possibly plateauing over the coming years, global operators may seek opportunities to invest in Canadian gold
projects or explore for reserves. The number of industry operators is forecast to rise an annualized 0.1% to total 271
enterprises over the five years to 2026. The addition of a new operator is expected to result in the growth in industry
employment, as workers will be needed to extract the gold and silver from the mines. Over the five years to 2026,
industry employment is forecast to rise at an annualized rate of 0.4% to 19,102 employees. While companies may
seek to enter the industry, the industry's market share concentration is expected to rise in line with expanding
production from major players Agnico and Newmont. Further, as the Canadian Malartic mine ramps up to full
capacity, this will grow revenue and presumably market share for co-owners Yamana Gold Inc. and Agnico. To
maintain profitability, operators will need to invest in enhancing their facilities to boost production and reduce costs.
Industry profit is likely to fall due to weak prices despite an increase in production from technologically efficient new
mines. Profit, defined as earnings before interest and taxes, is expected to fall from 22.1% of industry revenue in
2021 to 20.1% in 2026.

Performance Outlook Data

Year
Revenue

($m)
IVA

($m)
Establishments

(Units)
Enterprises

(Units)
Employment

(Units)
Exports

($m)
Imports

($m)
Wages

($m)

Domestic
Demand

($m)

World price
of gold  ($

per troy
ounce)

2021 12,243 7,289 294 269 18,765 6,102 1,761 2,134 7,902 1,776
2022 12,261 6,859 295 271 19,005 6,134 1,748 2,157 7,875 1,694
2023 12,170 6,690 297 272 19,170 6,100 1,728 2,168 7,798 1,625
2024 12,017 6,516 297 272 19,243 6,032 1,701 2,169 7,687 1,558
2025 11,827 6,446 295 271 19,237 5,944 1,669 2,162 7,552 1,494
2026 11,599 6,386 294 271 19,102 5,838 1,632 2,142 7,393 1,431
2027 11,519 6,435 295 272 19,106 5,805 1,615 2,139 7,328 1,370
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Industry Life Cycle The life cycle stage of this industry is    Mature

LIFE CYCLE REASONS

Industry participation has been fairly steady

Industry products are well-accepted commodities and have established uses

There has been competitive merger and acquisition activity

The Gold and Silver Ore Mining industry in Canada is in the mature stage of its life cycle. Domestic production of
gold has been increasing, with rising gold and silver prices contributing to strong revenue growth. IBISWorld
estimates that industry value added (IVA), the measure of an industry's contribution to the economy, is expected to
rise an annualized 0.8% over the 10 years to 2026. In comparison, Canadian GDP is expected to rise an annualized
2.0% during the same period.

Gold and silver are well-accepted commodities and have established uses. Downstream markets for these products
are also well-defined and are not expected to change much. Furthermore, the industry is constrained by the
available gold and silver there is to mine, with the production of gold increasing as the production of silver has
diminished over the past 10 years. While some new large Canadian mines have been entering the industry, some
old mines have ended their useful life, with a fairly stable number of mines overall in the industry over a given time
frame.

Gold mine production has experienced a revival in recent years because the lower costs associated with relatively
new production techniques, such as open-cut mining and bacterial leaching, have permitted previously uneconomic
deposits to be brought into production. New technologies are currently being sought to stabilize increasing costs
while meeting environmental standards, but a major change in direction remains elusive. Additionally, operators in
the industry have increasingly sought acquisition opportunities, another sign of maturity.
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Products & Markets
Supply Chain Key Buying Industries

1st Tier

Commodity Dealing and Brokerage in Canada

Circuit Board & Electronic Component Manufacturing in
Canada

Private Equity, Hedge Funds & Investment Vehicles in
Canada

Jewellery Manufacturing in Canada

Jewellery & Watch Wholesaling in Canada

2nd Tier

Consumers in Canada

Computer and Peripheral Equipment Manufacturing In
Canada

Telecommunications Networking Equipment
Manufacturing in Canada

Electrical Equipment Manufacturing in Canada

Key Selling Industries
1st Tier

Geophysical Services in Canada

Mining, Oil & Gas Machinery Manufacturing in Canada

Construction Machinery Manufacturing in Canada

Mining, Oil & Gas Machinery Wholesaling in Canada

Construction & Forestry Equipment Wholesaling in
Canada

Forklift & Conveyor Manufacturing in Canada

2nd Tier

Machine Shop Services in Canada

Screw, Nut & Bolt Manufacturing in Canada

Iron & Steel Manufacturing in Canada

Products & Services

  GOLD ORE, POWDER, CONCENTRATES AND UNWROUGHT FORMS

Operators in the Gold and Silver Ore Mining industry in Canada are
heavily dependent on the world price of gold.

As a share of overall revenue, gold dominates the industry, accounting for an estimated 98.3% of industry revenue
in 2021, up from 96.8% in 2016. Gold production has expanded over the five years to 2021 while gold prices have
increased and silver production has fallen, helping to push gold up as a share of revenue. Gold's relative
attractiveness over silver products ensures that demand for the precious yellow metal outpaces that of silver. Gold
production is typically sold to mints and dealers, which refine it into bullion products for sale on global financial
markets. Some industry operators do have the capacity to refine their gold production, but typically do not sell their
product to consumers directly. The spread of COVID-19 (coronavirus) has also influenced growth in the popularity of
gold products, as demand for gold has increased due to it being considered a safer investment by some consumers,
which has also driven strong growth in the world price of gold.

SILVER ORE, POWDER, CONCENTRATES AND UNWROUGHT FORMS

Industry operators typically mine both silver and gold, but silver accounts
for a far smaller share of industry revenue.

In 2021, IBISWorld expects silver to account for only 1.7% of industry revenue, having declined from 3.2% in 2016.
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While silver is considered a reasonable alternative investment to gold, the price of silver is far lower than that of
gold, despite increasing an annualized 8.2% over the five years to 2021. Strong growth in the world price of silver
has been driven by increased investment by consumers, as some consider it to be a more logical investment during
times of economic uncertainty.

Demand
Determinants

Several downstream markets, including consumers, jewellry
manufacturers and industrial product manufacturers, drive global demand
for gold and silver products in the Gold and Silver Ore Mining industry in
Canada.

Gold's malleability, conductivity and resistance to corrosion makes it highly desirable for several industries, most
notably electronics manufacturing and dentistry. Jewellry manufacturers use gold as a primary input for production
and this market accounts for the largest portion of physical gold demand. Investors seek to speculate about future
price fluctuations in the prices of both gold and silver, but the majority of gold that investors trade on financial
markets does not involve physical gold.

Due to gold's and silver's popularity with investors, consumer confidence and disposable income levels can
influence demand for the metals. When consumers have a positive outlook on the economy, they are less likely to
invest in the metals, as equity markets and other investments can typically generate larger returns on investment
during times of economic prosperity. Nonetheless, consumers that invest in gold and silver products, including bars,
coins and other various items, typically do so to hedge themselves against increasing inflation.

Silver has similar characteristics to gold, but it typically trades at far lower prices. The majority of silver is destined
for electronic products, coins, photography, jewellry and silverware. However, investors also demand silver as a safe
haven investment in times of economic duress. Over the five years to 2021, the world price of silver has risen as
economic uncertainty in recent years has made commodity investments more attractive. Moving forward, the price of
silver is expected to remain low relative to gold, although rising industrial production across the world will boost
demand.

In 2020, the spread of COVID-19 (coronavirus) caused a surge in demand for gold and silver as investments, which
caused an increase in the world prices of these products. The economic uncertainty caused by the coronavirus
pandemic reduced consumer confidence in equity markets and other forms of investment, as these investments can
be more volatile than commodities such as gold and silver.

Major Markets

  Many products of the Gold and Silver Ore Mining industry in Canada are
typically sold to refineries in the Copper, Zinc and Lead Refining industry
in Canada (IBISWorld report 33141CA), which then sell refined bullion,
concentrates and ore to downstream markets.

  Jewellry manufacturers represent the majority of domestic demand for physical gold and silver products, although
exports are by far the largest markets for industry products. Investment demand represents another sizeable share.
Industrial uses and multiple markets represent the remaining share (e.g. photography and dentistry). Due to gold's
dominant share of total industry revenue, its market segmentation closely resembles that of the industry as a whole.
Silver, however, has its own unique market segments.
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JEWELLRY MANUFACTURING

The single-largest source of domestic demand for gold and silver comes
from jewellry fabricators, which use gold to create a wide range of
products including necklaces, earrings, bracelets and other goods.

Demand from jewellry manufacturing is expected to account for 24.3% of industry revenue in 2021, down from
25.1% in 2016.

INVESTMENT PURPOSES

Another large source of demand for industry products is generated by
investors, which seek products such as physical bars, coins, medals and
other products.

Consumers purchase these goods for speculative investments depending on their belief in the strength of the
domestic economy and the relative benefits of gold and silver products compared with other potential investments.
This segment is expected to account for 17.6% of revenue in 2021, down from 15.1% in 2016. This growth has
largely been driven by the COVID-19 (coronavirus) pandemic, which has lowered consumer confidence in equity
markets and other forms of investment. That has driven increased demand for gold and silver and investments,
since these products are considered to be more durable.

CENTRAL BANKS PURCHASES

Gold and silver products are also bought by central banks.

In 2021, this segment is forecast to account for 4.5% of industry revenue, down from 7.7% in 2016. Gold is attractive
to central banks for its abilities as both a commodity and a currency. It is estimated that central banks hold more
than 30,000.0 tonnes of gold. Gold essentially acts as collateral for central banks in the event of an economic
collapse, with the idea being that the value of gold is intrinsic.

TECHNOLOGICAL USES

Demand for silver has a more industrial focus than gold because of its
excellent electrical and thermal conducting properties.

Further, silver is widely used in conductive adhesives, fuses and switches. Photography is also a major user of
silver, though that has declined with the proliferation of digital cameras. Gold has a range of potential uses in
circuitry and as components used in computer manufacturing. Also, gold is used in the medical field, such as dental
fillings. In 2021, technological uses for gold and silver are expected to comprise 3.8% of industry revenue, down
slightly from 3.9% in 2016. This decline is largely a result of steady growth in exports, which outpaced growth in this
market segment.

EXPORTS

Exports are expected to account for 49.8% of industry revenue in 2021, up
from 48.2% in 2016.

Major export destinations include the United States, United Kingdom, China, Switzerland and Hong Kong.
Combined, the United Kingdom and the United States account for the vast majority of total exports. Major operators
in the industry either have operations in the United States or are incorporated in the United States and carry out a
substantial amount of trade. IBISWorld expects the high volume of industry trade, particularly with Asian countries
such as Hong Kong and China, to threaten future industry growth. Global supply chains have already shown
susceptibility to disruptions caused by COVID-19 (coronavirus), with the value of exports expected to decline in
2020, despite strong growth in product prices.
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International Trade Exports in this industry are    High and Increasing

Imports in this industry are    Medium and Increasing

International trade in the Gold and Silver Ore Mining industry in Canada is at a medium level, with industry exports
making up a sizeable portion of industry revenue, but with a relatively low level of industry imports, likely because
the domestic supply of gold and silver is considerable. According to 2020 figures from the World Gold Council (latest
data available), in 2020, Canada was the fifth largest global producer of gold, up from seventh in 2015. Gold and
silver products can be traded at various stages within the production supply chain, such as at the point of extraction,
following smelting and refinement or at the semifabricated or fabricated stages. It is important to note that IBISWorld
trade data refers to mineral products at the first production stage, meaning the stage of mineral extraction, referring
to raw output that is traded prior to processing and refinement. Accordingly, trade data does not include the gold and
silver products that miners produce that are sold on secondary markets, such as materials that have been
processed to be sold as bullion. Metallic refinement, processing and value-added services are not considered to be
industry relevant.

Exports

Over the five years to 2021, exports are anticipated to grow at an annualized rate of 5.4% to $6.1 billion. The
majority of exports are bound for the United Kingdom (72.0%), followed by the United States (19.5%) and
Switzerland (4.9%). Several industry operators maintain facilities in the United States, so some companies send
their products to their US facilities for further processing and refinement. Total exports have remained high over the
past five years, likely due in part to a depreciating Canadian dollar helping to make Canadian goods more
competitive in international markets. However, the COVID-19 (coronavirus) pandemic, disrupted global supply
chains and contributed to a modest decline in exports in 2020. However, the decline in exports in 2020 would likely
have been much greater if there had not been strong growth in the world prices of silver and gold.

Imports

Imports are anticipated to supply 22.3% of domestic demand in 2021, a figure that has grown over the past five
years. Over the five years to 2021, imports are anticipated to increase at an annualized rate of 11.2% to an
estimated $1.8 billion, likely due in part to growing demand for industry products in the technology and investment
markets. The bulk of gold imports are expected to be sourced from Brazil (21.4%), followed by Peru (17.2%), the
United States (13.4%) and the United Kingdom (3.8%). The value of industry imports actually declined between
2016 and 2019, before growing 70.6% in 2020 alone as demand for gold and silver products for investment surged
as a result of the COVID-19 (coronavirus) pandemic.
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Business
Locations

  The distribution of establishments in the Gold and Silver Ore Mining industry in Canada is dictated by the location of gold deposits.
Companies also occasionally operate mines in partnerships to help manage costs and provide economic benefits. Merger and
acquisition activity is partly driven by locational factors, as combining mine projects can provide economies of scale and help
control costs. Furthermore, there are many development projects across Canada. However, it is uncertain how many of these will
prove viable economically.

British Columbia and Yukon

Gold and silver mining operations are most heavily concentrated in British Columbia and Yukon. According to 2020 figures from
Statistics Canada (latest data available), both provinces will house 76 mines and each province will account for 34.4% of all
industry establishments. The Brucejack gold project is a mining operation in northern British Columbia that produces gold and
silver ore. During it's 19-year mine life, Brucejack is expected to produce about 7.3 million ounces of gold.

Many of the mines located in these regions are nonemployer establishments that consist of an individual or small team that are
attempting to locate and mine gold and silver. Despite the concentration of mines in British Columbia and Yukon, the majority of
production is from Ontario and Quebec, which are home to several of the industry's largest mines.
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Ontario and Quebec

After British Columbia and Yukon, Ontario and Quebec contain the third and fourth most industry establishments. In 2020, Ontario
contained 15.4% of industry establishments while Quebec accounted for 6.8%. Despite the relatively modest share of
establishments in these provinces, some of the largest gold and silver mines in Canada are located in Ontario and Quebec.
Ontario is home to the Hemlo Mine operated by Barrick Gold Corporation and Newmont Mining Corporation's Porcupine, Red
Lake and Musselwhite mines, among others.

Quebec is home to several large gold mines, including the Canadian Malartic mine jointly owned by Yamana Gold Inc. and Agnico
Eagle Mines Limited (Agnico), which is the largest mine in the country. Quebec also holds Agnico's LaRonde mine, which has
historically been one of the company's largest producers.

Other regions

There are a few mines scattered across the rest of the country, in Alberta, Saskatchewan and Novia Scotia. The small percentage
of establishments accounted for by the remaining territories is indicative of the scattered, scarce nature of gold deposits.
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Competitive Landscape
Market Share
Concentration

Concentration in this industry is    Medium

Market share concentration in the Gold and Silver Ore Mining industry in Canada is moderate. The top four
companies in the industry are estimated to account for about 50.0% of industry revenue in 2021. This level has
declined somewhat over the five years to 2021. The diminished concentration of the industry is attributable to
technological advancements that enable medium-sized operators to increase production and better compete with
the major players and the entrance of new operators during the period. IBISWorld estimates that the number of
industry operators will increase slightly over the five years to 2026, rising at an annualized rate of 0.1% to 271
enterprises. While there will likely be acquisition activity by the largest operators as they seek to bolster their reserve
bases, there may also be attempts by external operators that lack domestic mines to acquire a stake in Canadian
operations. There are not many operators in the industry and Canada is recognized as one of the safest places to
invest resource in the world, which is an important consideration given the huge sums of required to operate a gold
mine.

Key Success
Factors

IBISWorld identifies 250 Key Success Factors for a business. The most important for this industry are:

Ability to accommodate environmental requirements:
Companies must be able to meet environmental laws and regulations to successfully develop and operate mines.

Availability of resource:
Access to large, high-grade reserves is important. A larger deposit generally permits economies of scale and also
provides greater flexibility in scheduling output, while high-grade reserves usually result in lower-unit operating
costs.

Ability to forward sell production when appropriate:
The ability to forward-sell production when gold or silver prices are high effectively locks in those prices.

Ability to expand and curtail operations rapidly in line with market demand:
Successful producers have a capacity to read future trends in demand and alter production accordingly.

Access to highly skilled workforce:
Companies require highly skilled workers to manage and operate mining projects.
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Cost Structure
Benchmarks

  Profit

Industry profit can be extremely volatile depending on movements in
the world prices of gold and silver. In 2021, industry profit, defined as
earnings before interest and taxes, is expected to account for 22.1% of
industry revenue, up from 19.5% in 2016. Companies must commit to
large capital expenditures and the profitability of a venture depends on
the price of gold and silver, which are influenced by global demand and
supply conditions alongside often fickle financial markets. Furthermore,
profitability can vary greatly based on the relative complexity in
extracting minerals from a given deposit, with some deposits being
more accessible than others. When demand and prices are high,
industry profit is considerable because there are few companies with
the ability to mine gold and silver to meet demand. Additionally, the
high value investors and consumers place on gold fosters industry
profitability.

 

  Wages

Labour costs also absorb a significant portion of revenue. In 2021,
wages are expected to account for 17.4% of revenue, up from 15.5% in
2016. Over the five years to 2021, average wages have consistently
remained high, as a worldwide commodities boom caused a shortage
of skilled miners, with many new mining projects undertaken across the
world. Similarly, industry employment has been on the rise over the
past five years as mines have begun operations.
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  Purchases

Material purchases for gold and silver producers include mining
equipment and machinery, fuel, explosives and chemicals for metal
extraction. Fuel represents a considerable portion of input costs.
Therefore, oil prices can severely affect industry profit. Since oil is
subject to sudden price changes, material costs can be volatile,
sometimes making production at certain operations less profitable. In
2021, purchases are expected to account for 18.8% of industry
revenue, up slightly from 18.7% in 2016.

 

  Marketing

Marketing costs are expected to account for 0.6% of revenue in 2021, a
figure that is forecast to remain steady over the five years to 2021.

 

  Depreciation

Depreciation is a major noncash cost for the industry, representing an
expected 20.0% of revenue in 2021, down from 25.4% in 2016. This is
emblematic of the large amount of capital investment required to
develop gold and silver mines. Mining companies invest heavily in
major large-scale machinery for activities such as digging, drilling,
blasting, loading, crushing and conveying. New machines (e.g. electric
shovels, dump trucks and conveyors) and equipment are purchased on
an ongoing basis. In addition, the sequence of drilling, blasting, loading,
hauling, crushing and conveying is, at some large mines, carried out 24
hours per day throughout the entire year. This continuous use of
machinery requires companies to regularly replace equipment,
maintaining steady depreciation charges.

 

  Rent

Rent costs are expected to account for 1.3% of revenue in 2021, down
from 1.7% in 2016.
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  Utilities

Utilities are expected to account for 5.1% of revenue in 2021, up from
4.9% in 2016.

 

  Other Costs

The remainder of costs account for an estimated 14.8% of industry
revenue in 2021, up from 13.8% in 2016. These costs include, but are
not limited to, general administration expenses, acquisition costs, legal
fees, compliance fees and research and development costs.

 

Basis of
Competition

Competition in this industry is    High and the trend is Steady

  Gold and silver are traded on the basis of price, which in turn is set by the
interaction between supply and demand in the Gold and Silver Ore Mining
industry in Canada.

Individual producers are unable to influence either gold or silver prices and both commodities are also traded on
futures exchanges. The undifferentiated nature of the two commodities makes for a high level of competition
between operators, which has remained steady despite consolidation of large and small companies.

INTERNAL COMPETITION

Individual producers of gold or silver have no influence on global sold or
silver prices.

Thus, operators primarily compete on the basis of cost. Mining operations with lower costs are better able to weather
periods during which prices are low and also find it easier to secure financing and pursue technological
development.

Competition among major players is also centred on the acquisition of attractive mineral properties. Acquiring or
holding rights to properties with high gold or silver deposits determines the level of company production, which
highly influences financial results.

International gold and silver mining activities are a major source of competition for producers. While many industry
operators also operate abroad, companies with greater operations outside the United States can sometimes gain an
advantage through lower labour, material and energy costs. Furthermore, government-owned mining operations in
many African countries are backed by government funds and are therefore better able to attain financing and survive
periods of high input costs.

EXTERNAL COMPETITION
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Gold and silver both compete with other materials in end use markets.

In a major market, jewellry, gold and silver compete with other precious metals, including platinum and other jewels
and, to a lesser extent, with metals such as stainless steel. This competition is, however, limited and declining as
demand for gold jewellry has dropped while demand for gold as an investment item has greatly increased.

Gold experiences competition in the small dentistry market from substitute products, such as stainless steel and
various types of plastics and ceramics, in fact demand for gold from this market has fallen in recent years. While
competition from these products is rising in developed countries, primarily for aesthetic reasons, the growth of
improved dentistry in less-developed countries still relies heavily on gold.

As a precious metal investment option, gold and silver primarily experience competition from platinum. These metals
also experience competition from the general investment market because many investors focus on precious metals,
especially in difficult and uncertain economic times. As a result, gold and silver prices tend to perform strongly during
periods of economic stress.

Barriers to
Entry

Barriers to Entry in this industry are    High and the trend is Steady

  There are substantial barriers to entry into the Gold and
Silver Ore Mining industry in Canada. Some of the most
significant barriers include the capital expenditure
necessary to finance exploration programs to search for
precious metals and fund the development and daily
operations of a mine. Furthermore, obtaining the rights to
operate at a mine owned by a competitor can also be
difficult and require large royalty payments. The
established nature of the four largest players, which
control the majority of the largest production mines in
Canada, complicates conditions for new entrants,
especially if they are small. Competition for mine
properties is nonexistent as the major players own and
control most higher-grade mines. New players are left to
compete by operating at lower-grade mines, which
typically have higher operating costs and given the level
of competition within the industry, players must focus
heavily on cost reduction, which will be difficult for new
players.

Another barrier to entry includes the difficulty in acquiring
permits and leases. The government currently owns the
mineral rights on more than 90.0% of Canada's land and
different regions have their own legal requirements
regarding prospecting or exploration activities. Legislative
procedures, such as supplying comprehensive
environmental effect statements, can require significant
research and legal costs. Any changes in regulations or
laws can halt or cancel operations and any environmental
contamination at mining properties could result in
significant fines. These issues can harm production,
revenue and profit.

In addition, a complicating factor is that reserves for
commodities such as gold and silver are finite. While
production of gold has grown during the reporting period
as many operators have boosted production, the fact that
all mines have a shelf life guarantees that producers must
constantly be searching for new opportunities and invest
heavily in exploration, driving up the costs of being
involved in the industry. This scarcity of resources further
complicates matters for potential entrants, as most
possible resources are already claimed and current
operators are better equipped to perform exploratory
projects for new sources of gold and silver.

Barriers to Entry Checklist

Competition High  

Concentration Medium  

Life Cycle Stage Mature  

Technology Change Medium  

Regulation & Policy Heavy  

Industry Assistance Medium  

Industry
Globalization

Globalization in this industry is    High and the trend is Steady
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  Globalization in the Gold and Silver Ore Mining industry in Canada is high. Though trade of physical gold is relatively low
in comparison with the value of gold and silver futures markets, many companies operate mines on several continents.
For example, industry major player Agnico Eagle Mines Limited operates mines in Finland and Mexico, in addition to its
Canadian operators, while Barrick Gold Corporation operates gold and copper mines in multiple countries outside of
Canada, including Argentina, Australia and the United States. Over the five years to 2021, the level of industry
globalization has been steady. IBISWorld anticipates that globalization will continue at high levels over the five years to
2026.

Canada is home to many of the largest mining companies in the world. The country's favourable tax regime for mining
companies attracts international mining companies. In fact, Eldorado Gold Corporation and Kinross Gold Corporation are
both headquartered in Canada despite having no mining operations in Canada. Furthermore, demand for gold and silver
is typically steady. Though prices can fluctuate greatly during short periods of time, the market for physical gold is driven
by many factors that vary from country to country. Additionally, central banks buy gold products as part of their foreign
exchange reserves.
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Major Companies

Major Players Agnico Eagle Mines Limited

Market Share: 22.7%

  Agnico Eagle Mines Limited (Agnico) was founded in 1973 following the merger of Agnico Mines Ltd. and Eagle
Gold Mines Ltd. The company is headquartered in Toronto and operates mines located in Canada, Mexico and
Finland, with exploration and development activities in each of these regions in addition to the United States, Europe
and Latin America. According to the company's 2020 annual report (latest data available), Agnico produced 1.7
million ounces of gold and generated $4.2 billion in total revenue in 2020.

Agnico participates in this industry through its five gold mining projects in Canada, which include Meadowbank
(Nunavut), LaRonde (Quebec), Lapa (Quebec), Goldex (Quebec) and Canadian Malartic (Quebec). Historically, the
company's two largest mines have been its LaRonde and Meadowbank operations. However, in 2014, Agnico
acquired Osisko Mining in a $3.9 billion joint acquisition with Yamana Gold Inc. and through this acquisition, Agnico
owns 50.0% of Canadian Malartic, which is the largest operating gold mine in Canada. This has served to bolster
company gold production during a time when operations at its Lapa mine have closed and production at the
Meadowbank Complex has diminished.

Alongside that purchase, the company has been expanding its mining operations in recent years. In 2010, the
company acquired ownership in the Meliadine Gold Project in Nunavut and has been conducting tests and investing
in facilities there for years. Following the results of a 2016 study, in February 2017, Agnico approved construction of
the project, which is estimated to have 3.7 million ounces in gold reserves. Coincidentally, as part of that same
announcement, Agnico also declared that it intends to build mining operations at the Amaruq satellite deposit close
to its Meadowbank mine, which will extend the life of the Meadowbank mine.

Financial performance

Over the five years to 2021, Agnico's industry-relevant revenue is projected to increase at an annualized rate of
8.7% to total $2.8 billion. The company has benefited from increased gold and silver production, with its Canadian
Malartic mine increasing output over the past five years and the discovery of the Amaruq satellite deposit near the
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Meadowbank mine. In addition, the company has experienced strong profit growth due to an increase in the price of
gold over the past five years. Due to the strong profitability of its Malartic and LaRonde mines, Agnico's operating
profit, defined as earnings before interest and taxes, is expected to grow an annualized 16.3% to $816.4 million over
the five years to 2021.

 
Agnico Eagle Mines Limited (industry-relevant operations) - financial performance*

Year
Revenue

($m)
Growth

(% change)
Operating Profit

($m)
Growth

(% change)
2016 1,835.5 N/C 384.0 N/C
2017 1,999.5 8.9 669.4 74.3
2018 1,918.9 -4.0 509.5 -23.9
2019 1,913.6 -0.3 585.7 15.0
2020 2,165.2 13.1 763.5 30.4
2021 2,780.4 28.4 816.4 6.9

Source: Annual Report and IBISWorld
Note: *Estimates (Figures are converted from USD to CAD)

Newmont Mining Corporation

Market Share: 17.9%

  Newmont Mining Corporation (Newmont) is a mining company based in North America with operations in Nevada,
Australia, Ghana, Peru, Suriname and Canada. Prior to Newmont's acquisition of Goldcorp Inc. (Goldcorp), the
company was not industry relevant because it did not hold mining rights in Canada. Newmont is currently the world's
second-largest producer of gold. In addition to mining for gold, Newmont also mines copper and silver. According to
the company's 2020 annual report (latest data available), Newmont employs 14,300 employees globally and is the
only gold mining company featured in the Standard & Poor's 500. In 2020, Newmont generated $15.4 billion in
global revenue while producing 5.8 million ounces of gold. Expected increases in the world price of gold in 2021
should help continue company growth, particularly as Newmont continues to expand its gold mining operations
across the world.

Newmont participates in this industry through the four gold mines it purchased from Goldcorp in Canada, which
include Red Lake, Porcupine, Musselwhite and Eleonore. Located in James Bay, QC, the Eleonore mine poured its
first gold in October 2014, with commercial production beginning in 2015. The site produced 305,000.0 ounces of
gold in 2017 and production is forecast to continue rising. In 2019, Newmont announced that it may seek to review
potential sale opportunities for Red Lake in Canada, potentially threatening its status as a major player in Canada's
gold and silver mining industry. However, Newmont has also taken steps to expand its presence in the Canadian
mining industry. In 2019, Newmont acquired a 50.0% stake in Galore Creek, a Canadian gold and copper mine
purported to be one of the world's largest undeveloped mineral deposits.

Financial performance

Over the five years to 2021, Newmont's industry-relevant revenue is expected to increase at an annualized rate of
3.4% and reach $2.2 billion. Company growth during the period has been fuelled by the recent acquisition of
Goldcorp's Canadian mining operations and recent growth in the world price of gold. The acquisition also caused
huge profit growth for Newmont as it was better able to leverage economies of scale, combine mining methods and
information and increase brand recognition. Newmont's industry-relevant operating profit, defined as earnings before
interest and taxes, is expected to decrease an annualized 3.2% to reach $228.2 million in 2021. In 2020 alone, profit
is expected to grow more than 90.0% due to the surge in the world price of gold caused by the global COVID-19
(coronavirus) pandemic.
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Newmont Mining Corporation (industry-relevant operations) - financial performance*

Year
Revenue

($m)
Growth

(% change)
Operating Profit

($m)
Growth

(% change)
2016 1,851.4 N/C 339.0 N/C
2017 1,653.1 -10.7 134.8 -60.2
2018 1,738.0 5.1 186.6 38.4
2019 1,837.8 5.7 147.3 -21.1
2020 1,929.0 5.0 282.6 91.9
2021 2,191.1 13.6 288.2 2.0

Source: Annual Report and IBISWorld
Note: *Estimates (Figures are converted from USD to CAD)

Other Companies Barrick Gold Corporation

  Market Share: 4.7%
  Barrick Gold Corporation (Barrick) is headquartered in Toronto and employs more than 20,000 people worldwide,

according to the company's 2020 annual report (latest data available). The company mines gold, silver and copper,
maintaining two industry-relevant mines in Canada, David Bell and Williams, which operate under the joint name of
Hemlo and employ about 700 workers, including contractors and temporary employees. Both mines are located in
Ontario and share milling and processing facilities, which help the company manage its transportation and operating
costs. In 2020, Hemlo produced 223,000.0 ounces of gold and the mines contain proven and probable mineral
reserves of 1.8 million ounces of gold. In 2021, Barrick expects the Hemlo mine to produce about 210,000.0 ounces
of gold.

Currently, the company does not have any major gold mining projects in development in Canada. However, by
2022, it will seek to enhance its Hemlo facility, which it suspects may have further reserves. In that vein, in July
2018, Barrick acquired a 2.5% gross revenue royalty on lands close to its Hemlo operations to facilitate further
exploration. IBISWorld estimates Barrick's industry-relevant revenue will reach $581.1 million in 2021, capturing a
4.7% market share.

Yamana Gold Inc.

  Market Share: 4.6%
  Yamana Gold Inc. (Yamana) was founded in 2003 with operations in Canada, Chile, Argentina and Brazil. The

company derives revenue from gold, silver, copper, zinc and molybdenum mining operations and is headquartered
in Toronto. It employs about 10,000 people, including more than 800 across its Canadian mining operations and
corporate headquarters. According to Yamana's 2020 annual report (latest data available), it generated $2.1 billion
in total revenue and produced a total of 779,810.0 ounces of gold and more than 10.0 million ounces of silver across
all of its mines.

While the company currently has six total mines in operation and one being developed, the only mine that is industry
relevant is the Canadian Malartic project. Yamana began operating this project in June 2014 alongside Agnico Eagle
Mines Limited (Agnico) after acquiring it from Osisko Mining, with both companies receiving 50.0% of the mine's
production. According to the company, following the acquisition in 2014, the mine was expected to produce on
average 600,000.0 ounces of gold per year for the next 14 years. In 2020, Yamana's share of the mine's gold was
325,000.0 ounces. Since entering the industry in 2014, the company has pursued several projects designed to help
grow its revenue. In 2015, the company acquired the Mega Precious Metals Inc. for $17.5 million to assist with
exploration projects in northeastern Manitoba, northwestern Ontario and Nunavut. The most advanced project
associated with this purchase is at Monument Bay, where Yamana completed 16,270.0 metres of drilling in 2018.
Further, the company identified additional inferred mineral resources at several deposits close to the Malartic mine
named Odyssey and East Malartic.

Overall, revenue is expected to grow an annualized 8.7% over the five years to 2021, reaching an estimated $557.4
million and accounting for a 4.6% share of the market. The company has also benefited from exchange rate
fluctuations, as revenue is reported in US dollars and the US dollar has risen in strength over the past five years.
Company profit has also risen steadily over the past five years. While mine expenses have risen over the past five
years, they have not done so to the same extent as company revenue and profit has nearly doubled. Over the five
years to 2021, Yamana's operating profit, defined as earnings before interest and taxes, is estimated to increase an
annualized 12.4% to $119.5 million.
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Operating Conditions

Capital
Intensity

The level of capital intensity is    High

  The Gold and Silver Ore Mining industry in Canada is
highly capital intensive, as mining companies must invest
heavily in capital equipment to increase production, while
labour requirements are relatively minimal. For every $1.00
allocated toward labour, an estimated $1.15 will be
absorbed by capital costs. This figure has decreased over
the five years to 2021, as industry wages have grown while
capital expenditures have diminished, helping to diminish
capital costs as a share of revenue.

The industry's substantial capital expenditure arises from
the nature of the mining process, which requires
considerable investment in large-scale earth moving and
processing equipment such as electric shovels and
conveyors. Additionally, the industry requires steady
working capital because companies require sufficient
investment to survive during periods of low prices, when
revenue may temporarily be insufficient to cover costs.
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Technology &
Systems

Potential Disruptive Innovation: Factors Driving Threat of Change

Level Factor Disruptive
Effect

Description

Low Rate of
Innovation

Unlikely A ranked measure for the number of patents
assigned to an industry. A faster rate of new
patent additions to the industry increases the
likelihood of a disruptive innovation occurring.

High Innovation
Concentration

Likely A measure for the mix of patent classes
assigned to the industry. A greater
concentration of patents in one area increases
the likelihood of technological disruption of
incumbent operators.

Very Low Ease of Entry Very
Unlikely

A qualitative measure of barriers to entry.
Fewer barriers to entry increases the
likelihood that new entrants can disrupt
incumbents by putting new technologies to
use.

Low Rate of Entry Unlikely Annualized growth in the number of
enterprises in the industry, ranked against all
other industries. A greater intensity of
companies entering an industry increases the
pool of potential disruptors.

Medium Market
Concentration

Potential A ranked measure of the largest core market
for the industry. Concentrated core markets
present a low-end market or new market entry
point for disruptive technologies to capture
market share.

  The rate of new patent technologies entering the industry is low, which limits the potential for innovations. A low rate does
not mean that innovations cannot occur, just that the likelihood of some innovation materializing as a threat is lower.
However, the concentration of technologies is high in this industry. This suggests that industry operators have exposure to
potentially unforeseen areas of innovation.

There are both significant barriers to entry and a low rate of new entrants in this industry. This combination of factors
dampens the threat of innovative players disrupting the industry structure.

The Gold and Silver Ore Mining industry in Canada has experienced very little
technological disruption over the five years to 2021.

Mining machinery and the overall mining process have improved to an extent where the productivity of mines has increased
considerably and the overall mining process has become more environmentally efficient. Furthermore, live tracking of
reserves and better health and safety equipment for employees in the industry have improved the mining process
considerably over the past five years.

The level of technology change is    Medium

  The technology and systems used by the Gold and Silver Ore Mining industry
in Canada have only changed at a moderate rate in recent years, despite
considerable developments in gold production methods during later decades
of the 20th century.

Technological change is primarily concerned with reducing costs while complying with environmental regulations. In
addition, the industry has concentrated on improving information systems that can enable operators to better manage
production, monitor equipment and assess mineral deposits to derive accurate reserve estimations. These developments
can help reduce long-term costs by helping mines operate more efficiently.

Some recent developments that enabled increased production were open-cut (placer) mining of large, low-grade deposits
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combined with the use of chemicals for gold extraction. The techniques marked a sharp change from the traditional method
of underground (lode) mining and helped boost output significantly. Both methods involve an initial process of ore removal,
followed by chemical gold extraction. Silver is mined with gold and other base metals including lead and zinc, with only a
handful of mines primarily producing silver. Unlike gold, most silver is produced at lode (underground) mines, rather than
from placer operations.

Most major companies in the industry are constantly investing in innovative technologies to increase output and decrease
costs. Proprietary technologies are especially sought after, as they can give a competitive advantage to companies with
access to them. Furthermore, over the past five years, operators in the industry have increasingly relied on advances such
as down-hole seismic imaging equipment, GPS surveying and airborne surveying to undertake three-dimensional data
mapping. This has enabled current incumbents in the industry to find additional reserves in their existing mine sites and
discover deposits that were previously not known.

Revenue
Volatility

The level of volatility is    Low

  The Gold and Silver Ore Mining industry in Canada is typically very volatile,
with revenue reflecting fluctuations in the prices of gold and silver.

However, volatility over the five years to 2021 has been low to moderate. Metal prices are determined on global markets
and reflect the dynamic nature of the supply and demand balance, rising sharply in response to supply shortfalls and falling
just as quickly if oversupply emerges. These prices change in response to demand for the metals and demand is largely
determined by investor confidence. With lower investor confidence and greater economic uncertainty, many people turn to
gold as an investment option and a store of value, while in times of thriving equities markets gold prices will fall as people
seek higher returns in other investment opportunities. IBISWorld estimates that revenue will oscillate an average of 2.8%
during the period.

Annual swings in output contribute to revenue volatility, as fluctuations can drive trading markets to raise purchases or sell
their holdings, thereby prompting prices to swing wildly. However, revenue has been relatively steady over the past five
years, as demand for gold and silver products has been broadly consistent. The industry's exposure to price fluctuations in
gold and silver leaves it highly exposed to financial markets, so while revenue volatility has been moderate over the past
five years, high volatility could return depending on future performance in financial markets.

Regulation &
Policy

The level of regulation is    Heavy and the trend is Steady

As with most mining industries, the Gold and Silver Ore Mining industry in
Canada must contend with a variety of regulations and policies.

In Canada, mineral rights are government-owned and cannot be purchased, but only leased by individuals or companies.
Consequently, the government currently owns the mineral rights on more than 90.0% of Canada's land. Per the
Constitution, regulating mining activities on publicly owned mineral leases falls under provincial or territorial government
jurisdiction. Thus, there is separate mining rights legislation for each jurisdiction except Nunavut. Nunavut mining and
exploration activities continue to be regulated by the Department of Indian Affairs and Northern Development's office based
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in the Northwest Territories.

According to the Yukon Act, for example, the government of Yukon has direct control over public lands and mineral
resources. In the Northwest Territories and Nunavut, the Government of Canada, through Aboriginal Affairs and Northern
Development Canada (AANDC), is responsible for the administration of crown lands, including mineral properties. Thus,
AANDC issues and administers mining titles pursuant to the Northwest Territories and Nunavut mining regulations under
the Territorial Lands Act.

In the Northwest Territories, British Columbia, Manitoba, Ontario, Quebec, New Brunswick and Nova Scotia, individuals and
companies must obtain a prospector's licence before engaging in exploration for minerals. In Yukon, Alberta,
Saskatchewan, Prince Edward Island, Newfoundland and Labrador, an operator can conduct prospecting or exploration
activities without a licence, but must have a licence to actually acquire mineral rights or stake claims to protect that
operator's discoveries. In some jurisdictions, a special permit is required to obtain the right to conduct an airborne
geophysical survey over an area not covered by a mineral claim.

Additionally, mining projects are subject to the Canadian Environmental Assessment Act which was amended in 2012. This
federal law requires federal decision-makers to consider the environmental effects of projects before making any decisions
or exercising any powers that enable the project to proceed.

Mining activities can result in harmful emissions to the environment, including air contaminants, greenhouse gases and
substances that have been declared toxic under the 1999 Canadian Environmental Protection Act. The National Pollutant
Release Inventory (NPRI) is Canada's legislated, publicly accessible inventory of pollutant releases, disposals and transfers
for recycling. Information is reported by facilities and published by Environment Canada. The NPRI reports on pollutants
released in air, water and land, in addition to the disposal of those pollutants.

Industry
Assistance

The level of industry assistance is    Medium and the trend is Steady

The Gold and Silver Ore Mining industry in Canada receives a moderate level
of industry assistance.

The majority of assistance has come in the form of favourable tax regimes, which typically enable mining companies to
recover invested capital before paying federal, provincial and territorial taxes. Considering the high levels of capital and
long lead times required to open a mine, these benefits can be substantial and greatly benefit mine operators. Furthermore,
the Canadian government also provides benefits to shareholders of Canadian mining companies, which enables mine
operators to raise capital more easily than other industries operating in Canada.

Mining Association of Canada

The Mining Association of Canada (MAC) is a national industry organization governed by a team of industry professionals.
MAC's functions include advocacy, stewardship and collaboration. The association promotes the industry's interests
nationally and internationally, works with governments on policies affecting minerals, informs the public and encourages
member companies to cooperate to solve common problems. MAC also works closely with provincial and territorial mining
associations and other industries, in addition to environmental and community groups across Canada and globally.

Towards Sustainable Mining

The Towards Sustainable Mining (TSM) project is an industry-wide, performance-based program that aims to help mining
companies assess their environmental effect. Established by MAC in 2004, TSM provides industry operators with tools to
monitor energy usage and to manage mining risks that affect the entire mining industry. The program aims to evaluate the
social effect of mining and all member companies of the MAC must participate in the program.

Furthermore, TSM collaborates with mining companies to work together in achieving their own individual environmental and
corporate social responsibility commitments. Every year, the MAC ranks member companies which include major industry
operators such as Goldcorp Inc. and Agnico Eagle Mines Limited on several factors such as industry sustainability
initiatives, company-specific standards, management system standards and whether the companies are listed on the
socially responsible investing index.

COVID-19

Additionally, some industry operators qualified for government assistance programs that were offered in Canada as a result
of the spread of COVID-19 (coronavirus). For example, the government announced the Canada Emergency Wage Subsidy,
which provided benefits to help cover wage expenses for eligible employers. The Canada Emergency Business Account
provided interest-free loans to small businesses of up to $40,000. The Canadian government also announced the extension
of timelines for spending capital raised via flow-through shares by 12 months, effectively protecting jobs and promoting
exploration activity for operators in mining industries across Canada.
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Key Statistics
Industry Data

Year
Revenue

($m)
IVA

($m)
Establishments

(Units)
Enterprises

(Units)
Employment

(Units)
Exports

($m)
Imports

($m)
Wages

($m)

Domestic
Demand

($m)

World price
of gold ($

per troy
ounce)

2012 7,248 3,759 235 216 11,098 5,767 1,391 1,426 2,873 1,669
2013 7,424 4,601 245 225 12,757 5,669 1,138 1,816 2,894 1,411
2014 7,839 5,477 278 256 13,133 5,493 1,064 1,637 3,410 1,266
2015 8,758 5,585 270 248 12,686 4,967 1,076 1,489 4,867 1,161
2016 9,757 5,886 283 260 13,111 4,701 1,036 1,508 6,091 1,248
2017 10,005 5,496 295 271 13,670 5,412 1,007 1,615 5,599 1,258
2018 10,344 5,252 279 257 16,164 4,570 796 1,831 6,569 1,271
2019 10,925 5,630 273 251 16,891 5,945 924 1,918 5,904 1,393
2020 11,487 6,492 282 259 17,746 5,845 1,576 2,015 7,218 1,770
2021 12,243 7,289 294 269 18,765 6,102 1,761 2,134 7,902 1,776
2022 12,261 6,859 295 271 19,005 6,134 1,748 2,157 7,875 1,694
2023 12,170 6,690 297 272 19,170 6,100 1,728 2,168 7,798 1,625
2024 12,017 6,516 297 272 19,243 6,032 1,701 2,169 7,687 1,558
2025 11,827 6,446 295 271 19,237 5,944 1,669 2,162 7,552 1,494
2026 11,599 6,386 294 271 19,102 5,838 1,632 2,142 7,393 1,431

Annual Change

Year
Revenue

(%)
IVA
(%)

Establishments
(%)

Enterprises
(%)

Employment
(%)

Exports
(%)

Imports
(%)

Wages
(%)

Domestic
Demand

(%)
World price
of gold (%)

2012 9.43 10.4 1.73 1.88 14.3 -11.6 -14.2 12.4 66.7 6.30
2013 2.42 22.4 4.25 4.16 14.9 -1.71 -18.2 27.4 0.74 -15.5
2014 5.58 19.0 13.5 13.8 2.94 -3.10 -6.52 -9.89 17.8 -10.2
2015 11.7 1.96 -2.88 -3.13 -3.41 -9.58 1.09 -9.03 42.7 -8.36
2016 11.4 5.39 4.81 4.83 3.35 -5.36 -3.74 1.22 25.2 7.54
2017 2.53 -6.63 4.24 4.23 4.26 15.1 -2.77 7.12 -8.08 0.77
2018 3.39 -4.44 -5.43 -5.17 18.2 -15.6 -21.0 13.4 17.3 1.03
2019 5.61 7.19 -2.16 -2.34 4.49 30.1 16.1 4.72 -10.1 9.57
2020 5.14 15.3 3.29 3.18 5.06 -1.68 70.6 5.07 22.3 27.1
2021 6.58 12.3 4.25 3.86 5.74 4.38 11.7 5.90 9.49 0.29
2022 0.14 -5.90 0.34 0.74 1.27 0.53 -0.73 1.05 -0.34 -4.61
2023 -0.75 -2.48 0.67 0.36 0.86 -0.57 -1.16 0.54 -0.98 -4.04
2024 -1.26 -2.60 0.00 0.00 0.38 -1.12 -1.57 0.05 -1.43 -4.15
2025 -1.59 -1.07 -0.68 -0.37 -0.04 -1.45 -1.90 -0.35 -1.76 -4.13
2026 -1.93 -0.94 -0.34 0.00 -0.71 -1.80 -2.24 -0.95 -2.10 -4.22

Key Ratios

Year
IVA/Revenue

(%)

Imports/
Demand

(%)

Exports/
Revenue

(%)

Revenue per
Employee

($'000)

Wages/
Revenue

(%)

Employees per
estab.
(Units) Average Wage  ($)

2012 51.9 48.4 79.6 653 19.7 47.2 128,465
2013 62.0 39.3 76.4 582 24.5 52.1 142,385
2014 69.9 31.2 70.1 597 20.9 47.2 124,640
2015 63.8 22.1 56.7 690 17.0 47.0 117,389
2016 60.3 17.0 48.2 744 15.5 46.3 114,980
2017 54.9 18.0 54.1 732 16.1 46.3 118,135
2018 50.8 12.1 44.2 640 17.7 57.9 113,283
2019 51.5 15.6 54.4 647 17.6 61.9 113,528
2020 56.5 21.8 50.9 647 17.5 62.9 113,541
2021 59.5 22.3 49.8 652 17.4 63.8 113,717
2022 55.9 22.2 50.0 645 17.6 64.4 113,470
2023 55.0 22.2 50.1 635 17.8 64.5 113,109
2024 54.2 22.1 50.2 625 18.1 64.8 112,737
2025 54.5 22.1 50.3 615 18.3 65.2 112,388
2026 55.1 22.1 50.3 607 18.5 65.0 112,109

Figures are inflation adjusted to 2021
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Additional Resources
Additional
Resources

World Gold Council
http://www.gold.org

The Silver Institute
http://www.silverinstitute.org

The Mining Association of Canada
http://www.mining.ca

Canadian Mining Journal
http://www.canadianminingjournal.com

Industry Jargon BULLION
Gold cast into ingots, coins or bars, typically with a purity of 99.9% gold, valued by its mass and purity.

CONCENTRATE
A very fine, powder-like product containing the valuable ore mineral from which most of the waste mineral has been
eliminated.

DORE
After being minted, this first stage in the purification process of the gold ore produces a cast bar (gold dore) that is
about 90.0% gold.

TROY OUNCE
A unit of imperial measure most commonly used to gauge the weight of precious metals and defined as
0.0311034768 kg = 31.1034768 g.

Glossary BARRIERS TO ENTRY
High barriers to entry mean that new companies struggle to enter an industry, while low barriers mean it is easy for
new companies to enter an industry.

CAPITAL INTENSITY
Compares the amount of money spent on capital (plant, machinery and equipment) with that spent on labour.
IBISWorld uses the ratio of depreciation to wages as a proxy for capital intensity. High capital intensity is more than
$0.333 of capital to $1 of labour; medium is $0.125 to $0.333 of capital to $1 of labour; low is less than $0.125 of
capital for every $1 of labour.

CONSTANT PRICES
The dollar figures in the Key Statistics table, including forecasts, are adjusted for inflation using the current year (i.e.
year published) as the base year. This removes the impact of changes in the purchasing power of the dollar, leaving
only the "real" growth or decline in industry metrics. The inflation adjustments in IBISWorld’s reports are made using
Statistics Canada's implicit GDP price deflator.

DOMESTIC DEMAND
Spending on industry goods and services within Canada, regardless of their country of origin. It is derived by adding
imports to industry revenue, and then subtracting exports.

EMPLOYMENT
The number of permanent, part-time, temporary and casual employees, working proprietors, partners, managers
and executives within the industry.

ENTERPRISE
A division that is separately managed and keeps management accounts. Each enterprise consists of one or more
establishments that are under common ownership or control.

ESTABLISHMENT
The smallest type of accounting unit within an enterprise, an establishment is a single physical location where
business is conducted or where services or industrial operations are performed. Multiple establishments under
common control make up an enterprise.

EXPORTS
Total value of industry goods and services sold by Canadian companies to customers abroad.

IMPORTS
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Total value of industry goods and services brought in from foreign countries to be sold in Canada.

INDUSTRY CONCENTRATION
An indicator of the dominance of the top four players in an industry. Concentration is considered high if the top
players account for more than 70% of industry revenue. Medium is 40% to 70% of industry revenue. Low is less
than 40%.

INDUSTRY REVENUE
The total sales of industry goods and services (exclusive of excise and sales tax); subsidies on production; all other
operating income from outside the firm (such as commission income, repair and service income, and rent, leasing
and hiring income); and capital work done by rental or lease. Receipts from interest royalties, dividends and the sale
of fixed tangible assets are excluded.

INDUSTRY VALUE ADDED
The market value of goods and services produced by the industry minus the cost of goods and services used in
production. IVA is also described as the industry's contribution to GDP, or profit plus wages and depreciation.

INTERNATIONAL TRADE
The level of international trade is determined by ratios of exports to revenue and imports to domestic demand. For
exports/revenue: low is less than 5%; medium is 5% to 20%; and high is more than 20%. Imports/domestic demand:
low is less than 5%; medium is 5% to 35%; and high is more than 35%.

LIFE CYCLE
All industries go through periods of growth, maturity and decline. IBISWorld determines an industry's life cycle by
considering its growth rate (measured by IVA) compared with GDP; the growth rate of the number of establishments;
the amount of change the industry's products are undergoing; the rate of technological change; and the level of
customer acceptance of industry products and services.

NONEMPLOYING ESTABLISHMENT
Businesses with no paid employment or payroll, also known as nonemployers. These are mostly set up by self-
employed individuals.

PROFIT
IBISWorld uses earnings before interest and tax (EBIT) as an indicator of a company’s profitability. It is calculated as
revenue minus expenses, excluding interest and tax.

REGIONS
Prairies | AB, SK, MB
Atlantic | NB, NS, PE, NL
Territories | YT, NT, NU

VOLATILITY
The level of volatility is determined by averaging the absolute change in revenue in each of the past five years.
Volatility levels: very high is more than ±20%; high volatility is ±10% to ±20%; moderate volatility is ±3% to ±10%;
and low volatility is less than ±3%.

WAGES
The gross total wages and salaries of all employees in the industry.
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