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COVID-19
(Coronavirus)
Impact Update

IBISWorld's analysts constantly monitor the industry impacts of current events in real-time – here is an update of
how this industry is likely to be impacted as a result of the global COVID-19 pandemic:

· Operators in the Canadian Corn Farming industry have endured labour shortages as a result of government-
imposed restrictions on the movement of people across the border. Since farmers are especially reliant on seasonal
labour, this has posed a moderate threat to industry production. For more detail, please see the Regulation and
Policy chapter.

· A growing price of feed is expected to be a primary driver of industry revenue growth in 2021, alongside strong
growth in exports. For more detail, please see the Demand Determinants chapter.

· Strong growing global oil prices in 2021 will likely fuel increased demand for corn used for ethanol production and
increased investment in ethanol projects. For more detail, please see the Current Performance chapter.

Note: The content in this report is currently being updated to reflect the trends outlined above.
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About IBISWorld
IBISWorld specializes in industry research with coverage on thousands of global industries. Our comprehensive data and in-depth analysis help
businesses of all types gain quick and actionable insights on industries around the world. Busy professionals can spend less time researching
and preparing for meetings, and more time focused on making strategic business decisions that benefit you, your company and your clients. We
offer research on industries in the US, Canada, Australia, New Zealand, Germany, the UK, Ireland, China and Mexico, as well as industries that
are truly global in nature.
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About This Industry
Industry Definition The Corn Farming industry in Canada primarily grows corn and produces corn seeds. Corn commonly refers to the

grains or kernels of Zea mays, a tall annual cereal grass. Corn is a staple food in many parts of the world and is also
a key input in the production of biofuel, sweeteners, oil and other products. Sweet corn is not included in this
industry.

Major Players There are no major players in this industry

Main Activities The primary activities of this industry are:

Growing varieties of corn (except sweet corn)

Producing corn seeds

The major products and services in this industry are:

Corn for grain

Corn for silage

Corn seeds
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Supply Chain

SIMILAR INDUSTRIES

Soybean Farming in Canada Vegetable Farming in Canada Fruit & Nut Farming in Canada Plant & Flower Growing in Canada

       

       

RELATED INTERNATIONAL INDUSTRIES

Corn Farming in the US Grain Growing in Australia Vegetable Growing in the UK Grain Growing in New Zealand
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Industry at a Glance
Key Statistics

$2.3bn
Revenue

Annual Growth

2016–2021

3.1%

Annual Growth

2021–2026

0.7%

Annual Growth

2016–2026

 

$380.2m
Profit

Annual Growth

2016–2021

10.7%

  Annual Growth

2016–2021

 

16.4%
Profit Margin

Annual Growth

2016–2021

4.9pp

  Annual Growth

2016–2021

 

5,748
Businesses

Annual Growth

2016–2021

4.4%

Annual Growth

2021–2026

2.0%

Annual Growth

2016–2026

 

6,605
Employment

Annual Growth

2016–2021

-0.5%

Annual Growth

2021–2026

0.9%

Annual Growth

2016–2026

 

$161.5m
Wages

Annual Growth

2016–2021

2.4%

Annual Growth

2021–2026

0.9%

Annual Growth

2016–2026

Key External Drivers % = 2016–21 Annual Growth

8.5%
World price of crude oil

1.2%
Consumer spending

1.5%
Canadian effective exchange rate
index

3.8%
Price of feed

 
Industry Structure

POSITIVE IMPACT

  Concentration
Low

MIXED IMPACT

  Life Cycle
Mature   Regulation & Policy

Medium / Increasing

  Technology Change
Medium   Barriers to Entry

Medium / Increasing

  Industry Globalization
Medium / Increasing   Competition

Medium / Steady

NEGATIVE IMPACT

  Revenue Volatility
Very High   Capital Intensity

High

  Industry Assistance
Low / Increasing

 

Key Trends

 Industry products have become less attractive as alternative
fuels have declined in price

 Industry operators have increasingly seized opportunities for
growth in international markets

 Increased prices of certain industry products has aided
industry profit growth

 Iimproved health of the domestic market will likely be the
main driver of industry growth

 Industry exports are expected to decrease in value over the
next five years

 The growing acceptance of canola could pose a threat to the
industry

 An increasing price of corn has increased revenue from
downstream markets
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Products & Services Segmentation

 
Major Players

There are no major players in this industry
SWOT

STRENGTHS

  Low & Increasing Level of Assistance

  High Profit vs. Sector Average

  High Revenue per Employee

   

WEAKNESSES

  High Volatility

  Medium Imports

  High Customer Class Concentration

  High Product/Service Concentration

  High Capital Requirements

   

OPPORTUNITIES

  High Revenue Growth (2016-2021)

  High Performance Drivers

  Canadian effective exchange rate index

   

THREATS

  Low Revenue Growth (2005-2021)

  Low Outlier Growth

  Low Revenue Growth (2021-2026)

  Price of feed
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Executive Summary Grab some popcorn: Demand for corn used in ethanol production will
likely rise as fossil fuel prices grow

The Corn Farming industry in Canada is expected to grow over the five years to 2021, after a downturn in revenue
early during of the period. Corn is used in a variety of products for fuel, consumption and production. Also, corn
farmers in Canada contend with a high level of competition from potential substitutes and global corn farmers. The
use of corn for fuel has declined as fossil fuels have become more accessible amid steep price declines. However,
corn has grown in popularity in certain downstream markets, such as human food production and in certain industrial
markets, as genetically modified plants have made harvests more reliable. Moreover, industry exports are expected
to grow significantly during the period. Additionally, an increasing price of corn over the past five years has
increased revenue from downstream markets, though it has also increased the attractiveness of some substitutes.
Overall, IBISWorld expects industry revenue to grow an annualized 3.1% to $2.3 billion over the five years to 2021,
including an increase of 16.6% in 2021 alone as exports are expected to grow more than 80.0% alongside rising
corn prices.

The world price of crude oil, a substitute for ethanol fuel, remained relatively low during most of the period before
falling considerably in 2020. This made ethanol production a less attractive venture, which hurt demand for corn as a
result. This trend, alongside poor spring planting conditions in 2019 and a poor economic landscape in 2020, has
dampened the industry's recovery. However, animal feed producers have increased demand during the second half
of the period, which resulted in improved prices for these products. This has fuelled the recovery of the industry, and
thus, profit has improved alongside price growth in certain downstream markets.

The industry is expected to continue growing over the five years to 2026. The price of corn, however, is expected to
decrease modestly, which is likely to spur downstream demand. Corn demand for ethanol production is also
expected to increase as fossil fuel prices grow after reaching record lows in 2020. However, exports are anticipated
to fall in value after considerable growth during the current period. Industry revenue is expected to grow an
annualized 0.7% to $2.4 billion over the five years to 2026.
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Industry Performance

Key External
Drivers

Price of feed

Animal feed for raising livestock is one of the largest products sold by corn farmers. As a result, increases in feed
prices tend to lead to industry revenue growth. A growing price of feed in Canada has a positive effect on the
industry and it usually follows the US price of feed, which is a close competitor. The price of feed is anticipated to
increase in 2021, representing a potential opportunity for the industry.

 

Canadian effective exchange rate index

The Canadian effective exchange rate (CEER) index measures the strength of the Canadian dollar relative to other
major trading countries. When the CEER index increases, exports become more expensive and less competitive in
the world and imports become less expensive. Since the export market is significant in the industry, the CEER index
can have an effect on trade value, and therefore, revenue. A declining CEER index can increase exports and aid
revenue growth. The CEER index is anticipated to increase in 2021.

 

Consumer spending

Consumer spending measures the expenditure of consumers in the economy. When consumer spending increases,
the spending on food products that contain corn tends to increase. Many food products contain corn, such as
cereals, sweeteners and other foods. Consumer spending is expected to improve in 2021.

 

World price of crude oil

Industry performance is indirectly affected by the world price of crude oil. Corn is used as a main input in the
production of ethanol, which is a lower-cost alternative to petroleum. Therefore, as oil prices rise, demand for
ethanol, and thus corn, rises in tandem. The world price of crude oil is expected to increase in 2021, but has been
extremely volatile in recent years, posing a potential threat to the industry.
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Current
Performance

The Corn Farming industry in Canada has benefited from increases in the
price of feed and consumer spending, and therefore, industry revenue has
grown over the five years to 2021.

Corn is used primarily as animal feed for raising livestock, for human consumption and in the production of ethanol
and other fuels. This variety of uses makes corn a flexible crop that farmers can take advantage of to diversify
revenue sources and mitigate risks. However, corn is widely produced across the world and competes with many
substitutes that can serve as feed, fuel or food. As a result, the industry has endured a lot of volatility due to shifts in
downstream markets and prices.

The price of corn has declined significantly from its peak in 2012 as a supply glut affected prices in North America
and globally. This has increased the opportunity cost of producing corn, causing some farmers that also grow other
crops and raise livestock to shift resources toward more profitable goods. However, other farmers have increasingly
supplemented existing farming operations with an increased level of corn production, due to its overall resilience and
its widespread usage in downstream markets. This has aided growth in the value of industry exports during the
period, which has been a key driver of industry growth. Overall, industry revenue is expected to rise an annualized
3.1% to $2.3 billion over the five years to 2021, including an increase of 16.6% in 2021 alone as economic
conditions improve.

PRICE VOLATILITY

Since corn is a widely traded commodity, Canadian corn is heavily
influenced by global prices and performance.

One of Canada's most significant competitors is the United States, where the price of corn has fallen, dragging down
corn prices across the world. However, corn prices in certain downstream markets, such as animal feed, are
expected to grow during the period, aiding overall growth as it represents the largest market for industry products.
Overall, the price of animal feed in Canada is expected to grow an annualized 3.8% over the five years to 2021,
incentivizing increased production.

In the industrial use market for corn, industry products have become less attractive as alternative fuels have
declined in price. In fact, oil prices reached a historic low in 2020 as demand for crude oil plummeted as the spread
of COVID-19 (coronavirus) slowed global activity. In 2021, a growing price of crude oil is likely to increase demand
for corn for use in ethanol projects. Also, investment in ethanol projects is expected to increase, which should drive
long term demand for corn moving forward.

Corn is a key input in the production of ethanol, which propelled significant industry growth between 2010 and 2012.
In 2010, the Canadian government finalized the Federal Renewable Fuels Regulations, under which gasoline
produced in Canada is required to contain an average 5.0% of renewable content, opening a significant market for
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corn producers. The expansion of ethanol production prompted domestic farmers to devote more land to corn with
the area planted and total production increasing in 2011. However, as the world price of crude oil fell between 2016
and 2020, fossil fuels were a more affordable fuel source than ethanol and other renewable fuels, which halted the
growth of ethanol production. In 2021, growth in the price of oil and increased consumer demand for cleaner fuel
sources is expected to drive industry revenue growth and increase product prices.

CORN TRADE

The increasing trade deficit in the industry is a clear result of a growing
proportion of domestic demand that has been satisfied by imports, as the
United States has grown its production of corn significantly.

While corn production for animal feed is expected to fall as a share of domestic production, the level of demand from
animal food producers for corn will likely increase during the period. As a result, a growing share of this demand is
expected to be satisfied by imports, with most of imports coming from the United States. Overall, imports' share of
domestic demand is anticipated to grow during the period, rising from 22.9% in 2016 to 31.0% in 2021. The value of
imports is expected to grow an annualized 11.1% to $757.7 million over the five years to 2021. However, industry
operators have also increasingly seized opportunities for growth in international markets, with the value of exports
forecast to increase an annualized 5.6% to $630.8 million over the past five years, aiding overall industry growth. In
2021 alone, exports are expected to grow more than 80.0% amid renewed demand and global price growth.

PROFIT CHALLENGES

Industry profit, measured as earnings before interest and taxes, is
expected to account for 16.4% of revenue in 2021, up from 11.5% in 2016.

Profit growth has been the result of increased capital intensity, which has aided increased operational efficiency and
a shift in production by farmers toward more profitable ventures. Accordingly, industry employment is forecast to
decline an annualized 0.5% to 6,605 workers over the five years to 2021. Expected growth in the price of certain
industry products, such as animal feed, has also aided growth in industry profit during the period. As the industry
becomes more attractive for farmers, the number of industry establishments is expected to grow, increasing an
annualized 5.1% to 6,106 farms over the five years to 2021.

Harvest efficiency has also aided industry profit. Farmers have increasingly used genetically modified (GM) corn
seeds, which resist pesticides and herbicides. Although there is substantial public opposition to the use of GM
seeds, the resulting expansion of production has motivated many farmers to switch. The use of GM seeds has also
aided improved profit levels by making crops less susceptible to pests and disease. Also, long-term concerns related
to the reduced biodiversity of crops and unfavourable contracts with suppliers for seeds could pose a threat to
industry operators moving forward.
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Historical Performance Data

Year
Revenue

($m)
IVA

($m)
Establishments

(Units)
Enterprises

(Units)
Employment

(Units)
Exports

($m)
Imports

($m)
Wages

($m)

Domestic
Demand

($m)

Price of
Feed Index

(Index)
2012 3,147 1,038 5,339 4,523 11,207 333 362 211 3,176 100.0
2013 2,943 971 5,321 4,508 11,333 666 356 211 2,633 103
2014 2,393 762 5,303 4,460 9,283 539 499 178 2,352 98.0
2015 1,775 584 5,208 4,229 6,518 207 526 132 2,094 97.7
2016 1,988 636 4,762 4,631 6,761 480 447 143 1,955 96.5
2017 1,941 629 6,076 5,909 6,048 430 443 131 1,954 94.6
2018 2,408 763 6,119 5,782 7,189 557 685 161 2,536 102
2019 2,331 738 5,813 5,571 5,093 332 722 118 2,721 103
2020 1,988 666 5,679 5,367 5,998 344 626 145 2,270 105
2021 2,318 840 6,106 5,748 6,605 631 758 162 2,445 116
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Industry Outlook
Outlook The Corn Farming industry in Canada is expected to grow at a slower rate

over the five years to 2026 as product prices are expected to decline
mildly.

Volatility across the industry is likely to continue since it is hard to anticipate changes in oil prices that might affect
demand for ethanol fuel demand or how corn substitutes will perform. Moreover, prospective overproduction in the
United States poses a threat to expected growth in prices. Still, general economic growth is expected to spur
downstream demand for corn from a variety of markets including animal feed, food products and biofuel production.
As a result, industry revenue is expected to grow at an annualized rate of 0.7% to $2.4 billion over the five years to
2026.

IMPROVED DOWNSTREAM DEMAND

In 2020, the spread of COVID-19 (coronavirus) caused a significant
slowdown in demand from a variety of key downstream markets.

For example, economic uncertainty coupled with low oil prices reduced investment in ethanol projects. Following the
development of a coronavirus vaccine, steady economic growth is expected to occur in Canada over the next five
years, which is likely to fuel investment in ethanol projects alongside increased demand for corn used for animal
feed and human food products. However, the prices of some industry products, including animal feed, are expected
to fall modestly during the outlook period after strong growth over the five years to 2021. Ultimately, the improved
health of the domestic market will likely be the main driver of industry growth over the next five years as operators
endure heightened competition abroad.

TRADE DISPARITY AND MARKET ENTRY

Exports are expected to decrease in value over the next five years due to
increased competition from foreign producers and anticipated growth in
the value of the loonie.

In general, when the Canadian dollar appreciates, it makes domestic goods less affordable to consumers in foreign
markets. Additionally, a forecast decline in industry products prices means that shipping goods internationally will
become less profitable for operators. The value of industry exports is expected to decline in value at an annualized
rate of 8.2% to $410.3 million over the five years to 2026. Meanwhile, the value of imports is anticipated to grow
modestly, increasing at an annualized rate of 0.4% to $771.9 million during the same period. This will likely be the
result of increased corn production abroad that is expected to satisfy more domestic demand.

Despite expected difficulties of industry operating conditions over the next five years, new operators are forecast to
join. More business locations are anticipated to continue opening, with the number of industry establishments likely
to grow an annualized 1.8% to 6,684 farms over the five years to 2026, as entrants aim to capture a share of
growing demand. However, unlike the current period, employment is expected to grow, rising at an annualized rate
of 0.9% to 6,922 workers over the next five years. Industry profit, measured as earnings before interest and taxes, is
expected to grow during the outlook period, accounting for 16.9% of industry revenue in 2026, as operators continue
to invest in improved efficiency.
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FUTURE THREATS TO GROWTH

The performance of the industry can be threatened by any potential
switch from biofuel producers toward other inputs for the production of
ethanol instead of corn.

For example, the growing acceptance of canola, which is one of the key inputs used in renewable fuel production,
could pose a threat to the industry. The use of crops such as sugarcane and soybeans for the production of biofuel
could increase in popularity over the next five years. Technology has expanded the variety of biomass that can be
used in the production of biofuel, which could include sawmill residue and other agricultural waste. Additionally, any
sudden increase in oil production could lower crude oil prices again and reduce demand for fuel alternatives.

Another threat to industry growth is foreign competition. China and Brazil are among the many low-cost producers
that have substantially increased their agricultural capacity and have thus become major competitive forces. The
global market share of South American farming industries will likely continue to expand over the next five years,
threatening domestic operators as these countries' infrastructure investments bring down transportation costs and
enable profitable harvesting further inland. The corn production of these countries has the potential to prevent
growth in corn and feed prices, which would hurt the industry.

Performance Outlook Data

Year
Revenue

($m)
IVA

($m)
Establishments

(Units)
Enterprises

(Units)
Employment

(Units)
Exports

($m)
Imports

($m)
Wages

($m)

Domestic
Demand

($m)

Price of
Feed Index

 (Index)
2021 2,318 840 6,106 5,748 6,605 631 758 162 2,445 116
2022 2,348 874 6,233 5,879 6,647 397 764 163 2,715 118
2023 2,367 881 6,370 6,027 6,730 402 767 165 2,733 119
2024 2,375 888 6,558 6,212 6,800 404 767 166 2,738 120
2025 2,389 892 6,620 6,270 6,878 407 770 168 2,752 121
2026 2,404 900 6,684 6,332 6,922 410 772 169 2,765 122
2027 2,416 903 6,780 6,426 7,028 413 773 171 2,776 123
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Industry Life Cycle The life cycle stage of this industry is    Mature

LIFE CYCLE REASONS

Technological changes are low since major advancements have occurred in the past

The industry's product line is well-established and there is little to no innovation

The industry is consolidating

The Corn Farming industry in Canada is in the mature stage of its economic life cycle, characterized by complete
market acceptance and industry consolidation. IBISWorld projects that industry value added (IVA), which measures
an industry's contribution to the overall economy, will grow at an annualized rate of 3.5% over the 10 years to 2026.
Conversely, Canadian GDP is anticipated to increase at an annualized rate of 1.9% during the same period. Such
growth in IVA is the result of poor industry performance that begin the period, which has inflated the rate of growth
during the remainder of the period.

The industry's product line is well-established and there is little to no innovation since corn is already used in various
applications. Its uses have been exploited for many years, which is expected to continue. This is the result of the
wholehearted market acceptance by consumers that have been using corn products for different uses for a long
time. Additionally, most technological advancements that revolutionized corn farming have occurred, and there has
been little significant innovation in the industry over the 10 years to 2026.
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Products & Markets
Supply Chain Key Buying Industries

1st Tier

Corn, Wheat & Soybean Wholesaling in Canada

Flour Milling in Canada

Syrup & Flavouring Production in Canada

Animal Feed Production in Canada

Petrochemical Manufacturing in Canada

2nd Tier

Beef Cattle Production in Canada

Dairy Farms in Canada

Hog & Pig Farming in Canada

Chicken Egg Production in Canada

Chicken & Turkey Meat Production in Canada

Soda Production in Canada

Grocery Stores In Canada

Grocery Wholesaling in Canada

Agricultural Feed Wholesaling in Canada

Key Selling Industries
1st Tier

Tractors & Agricultural Machinery Manufacturing in
Canada

Pesticide Manufacturing in Canada

Fertilizer Manufacturing in Canada

Water Supply & Irrigation Systems in Canada

Farm Supplies Wholesaling in Canada

2nd Tier

Machine Shop Services in Canada

Inorganic Chemical Manufacturing in Canada

Organic Chemical Manufacturing in Canada

Mineral & Phosphate Mining in Canada

Products & Services

  The Corn Farming industry in Canada is primarily engaged in the growing
and production of corn and corn seeds.

While the industry partakes in some miscellaneous activity, most industry revenue comes directly from corn sales,
with corn types varying depending on the intended downstream usage. There are two types of corn in this industry,
since sweet corn purchased by consumers is not included among this industry's products. Instead, sweet corn is
included in the Vegetable Farming industry in Canada (IBISWorld report 11120CA).

CORN FOR SILAGE

The largest share of Canadian-grown corn is used as livestock feed,
which typically accounts for most downstream usage of corn products,
with animal farming industries driving demand for this variety of corn.

However, corn used for livestock feed does not carry a high profit margin, as it is either sold directly to livestock
farmers or is just used within the same farm to feed cattle. Most of the corn used for animal feed comes from corn
for silage, which is harvested as a whole plant, including its cob and leaves, while still green. In 2021, corn for silage
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is expected to account for 43.2% of corn produced measured by volume, down from 49.2% in 2016. This share is a
lot smaller in terms of revenue since this corn is less expensive than corn for grain. Over the five years to 2026,
IBISWorld expects this product segment to decline slightly as a share of industry production, as competition from
other grains used for animal feed intensifies.

CORN FOR GRAIN

Although there is a substantial amount of corn for grain used for animal
feed, most is harvested for use in human and industrial consumption.

The amount of farmland devoted to corn for ethanol or biofuel production has increased, as there has been stead
downstream demand amid economic volatility. Over the five years to 2021, steep declines in the world price of crude
oil have made ethanol fuel less attractive, which has constrained growth in demand. However, the share of
production dedicated to biofuel is expected to expand steadily over the five years to 2026, as ethanol production
becomes a more attractive alternative to fossil fuels.

Much corn output is used as ingredients for various types of food and beverages, including sweetener, whiskey,
cereal and plain corn. Over the past five years, the share of corn grown for human consumption has increased
despite increased popularity of other grains. Further, growth in exports has benefited this segment and also
contributed to growth. In 2021, corn for grain is expected to account for 55.1% of corn production measured by
volume, up from 50.0% in 2016.

CORN SEEDS

The remainder of industry production is made up of corn seeds for
sowing purposes.

More than 80.0% of corn grown in Canada is genetically modified. Seed producers such as the Monsanto Company,
DuPont de Nemours Inc., Syngenta AG and Bayer Crop Science prohibit the reuse of seeds from season to season
to protect patented gene developments. Thus, corn farmers must purchase new seeds from these companies
annually, keeping revenue and production share from this segment relatively steady. In 2021, corn seeds are
expected to account for 1.7% of corn production measured by volume, up from 0.8% in 2016.

Demand
Determinants

Food manufacturers

Corn produced by the Canadian Corn Farming industry is a basic input in the manufacture of sweeteners, starch
and various cereals. Demand from manufacturers of these products depends on food trends, including sweetener
and cereal grain consumption. Demand for cereal grains includes demand for corn flakes, which has remained
relatively consistent over the five years to 2021, due to stable diet trends for such products. In addition, food
manufacturers use sweeteners made from corn, including high fructose corn syrup (HFCS), glucose and dextrose.
However, over the past five years, sugar and sweetener consumption has declined, mostly because of negative
media attention concerning the link between HFCS and obesity. Consequently, demand from sweetener
manufacturers has dropped slightly, while demand from other food manufacturers has grown. Another factor
determining demand for foods made from corn is disposable income. Higher levels of disposable income raise
consumers' ability to spend on more expensive foods, such as organic products, while other, more basic foods may
decline in demand.

Livestock farmers

Corn continues to be one of the primary grains used for livestock feed in Canada. The relative prices and availability
of other grains, such as sorghum, are demand determinants for corn. An increase in the price of corn can cause
animal feed processors to switch production to use alternative grains, which constrains demand for corn. However,
given the dominance of corn in animal feed manufacturing, the price difference would need to be significantly high to
justify a switch. Currently, the volume of alternative grain production is not enough to completely displace corn in the
marketplace for feeds, although the volume of corn grown for animal feed is expected to decline during the period.

Demand for livestock products, such as meat and eggs, also affects this industry. As demand for livestock products
grows, farmers in these industries need to feed more animals, which will require an increase in animal feed
production. Also, weather conditions affect the availability of natural forage for livestock. Adverse weather conditions
that reduce grassland for grazing may force producers to switch to oilseed and grain feeds, raising demand for corn.

Ethanol producers

Demand from this increasingly important market segment depends on government regulation and the price of oil. Oil
prices have fluctuated wildly over the past five years, prompting decreased investment in the manufacturing of
alternative fuels and the production of corn for biofuel usage. Environmental awareness and trends in motor vehicle
manufacturing also affect the downstream demand for ethanol. On September 1, 2010, the government finalized the
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Federal Renewable Fuels Regulations, requiring an average of 5.0% renewable content in gasoline across Canada.
Environmental awareness boosts demand for fuels that are considered more environmentally friendly, such as
ethanol.

Although corn is the primary input into ethanol manufacturing, ethanol can also be made from sorghum, sugarcane
and biomass such as wood chips or agricultural waste. Demand for corn may drop if manufacturers begin using
more of these alternative inputs. Corn is used in similar ways in export markets. The value of the dollar affects the
price competitiveness of Canadian corn exports, though foreign demand is fairly stable.

COVID-19 and demand

The spread of COVID-19 (coronavirus) caused a decline in demand for corn in 2020. In 2020, the price of corn fell,
which lowered the amount that operators were able to charge downstream customers. However, the biggest reason
for the decline was decreased investment and activity in downstream industries. For example, many biofuel
investments were put on hold or cancelled due to economic uncertainty. Still, according to 2020 figures from
Statistics Canada (latest data available), Canadian farmers planted 3.2% more corn for grain compared with the
prior year, with an increase of 4.5% estimated in Ontario. This represents the highest amount of seeded land ever
reported in Ontario, as farmers seek to supplement existing crop production with resilient crops, such as corn.

Major Markets

  ANIMAL FEED PRODUCERS

While animal feed production constitutes the largest market for the
Canadian Corn Farming industry, this segment's share of production in
metric tonnes has dropped over the five years to 2021, primarily due to
increased competition from imports satisfying this segment.

As corn production for consumption and export markets have comprised larger shares of the industry's production,
the proportion of total corn devoted to livestock feed has declined. In 2021, animal feed producers are expected to
account for 52.6% of industry production, down from 53.4% in 2016.

INDUSTRIAL USE AND OTHER

The industrial use and other segment, which primarily consists of ethanol
producers, is expected to account for 15.3% of industry production, down
from 21.3% in 2016.

This decrease is primarily as result of the steep declines in world oil prices between 2016 and 2020, which made
alternative fuel sources less competitive and prompted a slight decrease in investment. Other industrial uses for
corn include products such as starch and certain alcohol formulations. The remainder of production for this segment
is generated by corn seeds. Since most corn is genetically modified (GM), farmers must purchase their seeds from
seed developers such as major supplier the Monsanto Company. The reuse of GM seeds each year is prohibited
due to patent protection, so farmers must purchase a new batch from these suppliers every season. The resale of
GM seeds is also prohibited under company contracts.

HUMAN FOOD PRODUCERS



Corn Farming in Canada December 2021

20 IBISWorld.com

Corn is a key input in the manufacture of a variety of food and beverage
products, including sweeteners, bread, cereal, whiskey and bourbon.

Due to the importance of corn to a variety of downstream food manufacturers, this segment is expected to grow over
the five years to 2021. However, demand for corn-derived sweeteners such as high fructose corn syrup waned due
to consumer concerns about obesity, cancer and other health issues. As a result, many downstream food and
beverage industries have turned to alternative sweeteners, such as cane sugar and noncaloric options. Still, the
affordability of corn inputs has increased its usage in fast food industries, fruit juice, yogourt, salad dressings, soups
and other common food items. The amount of food products containing corn is expected to grow as concerns over
the economic effect of COVID-19 (coronavirus) will likely prompt food producers to reduce input costs. Overall, this
market segment is expected to account for 4.9% of industry production in 2021, up from 1.1% in 2016.

EXPORTS

Exports are anticipated to account for 27.2% of industry production in
2021, up from 24.1% in 2016.

Demand for corn from the United States has supported increases in the volume produced, alongside a depreciating
Canadian dollar during most of the period, making domestic corn more affordable in international markets. However,
Canadian corn exports are subject to extreme volatility from year to year due to planted hectarage and price
changes.
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International Trade Exports in this industry are    High and Increasing

Imports in this industry are    Medium and Increasing

Imports

The value of imports in the Corn Farming industry in Canada is expected to grow, increasing an annualized 11.1%
to $757.7 million over the five years to 2021, satisfying 31.0% of domestic demand in 2021. As the production of
corn domestically has been volatile during the period, many downstream markets that use corn products have
turned to international markets for a steady supply of corn. Consequently, industries that demand corn inputs have
had to increase imports. For the majority of the five-year period, the value of the Canadian dollar did not compare
favourably to those of other major currencies. The United States is the largest source of corn imports, accounting for
an estimated 96.8% of the total in 2021. This trade relation is aided by the geographic proximity and favourable
trading conditions of the United States-Mexico-Canada Agreement (USMCA). The value of imports from the United
States is expected to grow an annualized 5.7% over the five years to 2021, despite imports declining 13.3% in 2020
due to COVID-19 (coronavirus)-related border restrictions. The import of corn grew significantly in 2018, primarily
from the United States, as demand for animal feed increased in Canada.

Exports

According to 2021 figures from IndexMundi (latest data available), Canada is the 11th-largest producer of corn in the
world. Over the five years to 2021, the dollar value of exports has fluctuated significantly, mostly as a result of
shifting corn supplies and changing demand from the United States, which is expected to be Canada's largest export
market in 2021. Furthermore, exports to the United States have grown significantly over the past five years due to
government-mandated biofuel production standards. As a result, as ethanol use has grown, industry demand
increased with it, boosting industry performance. Other countries representing significant export markets for
domestic corn include France, Spain, Ireland and the United Kingdom. Overall, the value of exports is expected to
grow at an annualized rate of 5.6% to $630.8 million over the five years to 2021. Further, exports' share of revenue
is forecast to grow during the period, representing an estimated 27.2% of revenue in 2021.
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Business
Locations

  Corn is best grown in temperate regions, leading most corn farmers in the Canadian Corn Farming industry to be located in areas
that have plentiful sunshine and rain. However, corn can be grown in a variety of climates as long as it is incorporated into a crop
rotation process that enables it to be planted in the spring. Other factors influencing geographic spread include proximity to
processing plants, soil nutrition and flat terrain. The regional origin largely determines the types of corn grown and crop yields. The
industry's geographic spread fluctuates relatively little from year-to-year, although minor variations are possible based on changes
in yields, weather patterns and returns in alternative agricultural industries. In 2021, the largest shares of industry establishments
are located in Ontario and Quebec, which are expected to account for 56.7% and 36.5% of business locations, respectively. In
both provinces, corn farms are located in the southernmost region, adjacent to the United States border, as the climate is most
favourable for growing corn. Apart from these two provinces, no regions are expected to contain more than 3.0% of industry
establishments in 2021.
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Competitive Landscape
Market Share
Concentration

Concentration in this industry is    Low

The Corn Farming industry in Canada is overwhelmingly characterized by individual family owned farms, with most
corn producers operating as partnerships and sole proprietors rather than as corporations. Furthermore, the industry
remains largely fragmented due to a low level of consolidation. Within the overall agricultural sector, there is a long-
term trend toward fewer, but larger farms, which is largely attributable to rising costs and intensifying competition. As
a result, larger farms have emerged across the agricultural sector, albeit in smaller numbers. Regardless, this trend
has yet to affect the market share concentration of the industry.

Key Success
Factors

IBISWorld identifies 250 Key Success Factors for a business. The most important for this industry are:

Ability to alter goods and services produced in favour of market conditions:
Successful farms have the ability to alter the balance between corn crops and other products in response to
changes in market conditions for farm viability. Farmers need to be able to change their product mix to maximize
farm returns.

Establishment of export markets:
Successful farms have the ability to secure customers overseas to reduce farmers' reliance on the domestic market.

Economies of scale:
The size of a corn farm determines the extent of achievable economies of scale. Economies of scale enable farmers
to spread their costs over many products, ultimately reducing per-unit costs.

Appropriate physical growing conditions:
Corn farming requires temperate climates, so successful farmers choose locations that offer plenty of sun and water
to maximize their yield.

Ability to take advantage of government subsidies and other grants:
The Corn Farming industry in Canada receives assistance from the government through a wide variety of programs.
Maximizing this aid improves a farm's financial performance.

Specialize in a product that is considered essential by legislators:
As an integral part of the food supply chain, corn farming in Canada has been deemed essential by the Canadian
government. As a result, farmers have not been forced to suspend or halt operations.

Cost Structure
Benchmarks
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  Profit

Over the five years to 2021, industry profit is expected to increase
alongside a decrease in employment and an increase in investment in
technology by operators. Industry profit, measured as earnings before
interest and taxes, is expected to account for 16.4% of industry revenue
in 2021, up from 11.5% in 2016. Revenue has grown at a faster rate
than wages, alongside an increase in automation. Most industry farms'
profit comes from government benefits and aid that prop up profit
substantially, especially larger farms that can benefit even more from
payments and investments.

 

  Wages

As most farmers are self-employed and thus supplement their labour
force with help from family members, wage costs are anticipated to
account for 7.0% of revenue in 2021, down from 7.2% in 2016.
Furthermore, hired workers are often seasonal and are brought in only
during planting and harvesting months. Although seasonal workers are
included in labour costs, the share of revenue used for the wages of
hired workers is minimal because of the short periods in which they are
working. The industry's reliance on machinery also decreases labour's
prominence as a cost for operators.

 

  Purchases

Purchase costs are expected to account for 34.1% of industry revenue
in 2021, with most purchases associated with seeds and plant
expenses. This segment is expected to decline over the five years to
2021, as increases in seed technology have lowered fertilizer and
pesticide usage, lowering costs. However, gene patents from seed
producers restrict farmers from reusing seeds from year to year,
keeping purchasing costs as a substantial industry cost.

 

  Marketing

Marketing is expected to account for 1.6% of industry revenue in 2021
and remain steady as a share of revenue during the period.
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  Depreciation

Depreciation costs, which are expected to account for 12.8% of industry
revenue in 2021, are a substantial cost for industry operators because
farmers must use heavy equipment to till, sow and harvest their crops.
Still, depreciation as a share of revenue is expected to decline
marginally during the five-year period, as capital investments growth
has been outpaced revenue growth.

 

  Rent

Rent costs are expected to account for 6.5% of industry revenue in
2021, a figure which is expected to remain steady during the period.
More arid land requires larger amounts of irrigated water, which
ultimately increases utility costs. Rent is also a significant cost because
corn farmers own large tracts of land on which they plant.

 

  Utilities

Utilities are expected to account for 1.5% of industry revenue in 2021,
staying steady as a share of revenue over the five years to 2021.

 

  Other Costs

Other costs include insurance, transportation, storage, administrative
expenses and general farm overhead. Some operators also belong to
cooperatives, which charge an annual fee for participation. In 2021,
other costs are expected to account for 20.1% of industry revenue,
down from 20.3% in 2016.
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Basis of
Competition

Competition in this industry is    Medium and the trend is Steady

  Operators endure competition from one another within the Canadian Corn
Farming industry and from farmers of other crops that are not included
within this industry.

Price, quality and weather conditions play a large role in both internal and external competition for industry
operators. Furthermore, corn can be substituted with a variety of other crops, both in animal feed and in biofuel
production.

INTERNAL COMPETITION

Among corn producers, the key factors forming the basis of competition
are production costs and quality.

Production costs are a particularly important competitive factor among growers because corn is largely
homogeneous. Moreover, since Canadian corn does not differ significantly from corn grown in other parts of the
world, its price reflects conditions in global commodities markets.

To a lesser extent, farmers also compete based on corn quality. Corn can be assessed and graded by its starch or
oil content, depending on its end use. Premium-grade corn can demand a marginally higher price than other corn in
some cases. In the future, consumer concerns about food safety may mean that farmers of naturally grown corn will
be able to demand a higher price. Although a basis for competition, quality is difficult to control because it is widely
determined by uncontrollable factors such as growing conditions. Weather, pests and crop moisture levels
determine the quality of harvested corn.

EXTERNAL COMPETITION

Externally, corn growers in this industry compete with those of other
grain industries.

Notably, within the feed grain market, corn competes with coarse grains such as barley and sorghum. In food
markets, corn growers compete with soybeans, wheat and oats. IBISWorld expects external competition to intensify
as the variety of grains used in food production increases. Additionally, in the ethanol market, competition is
emerging from comparable biofuel inputs such as sorghum and competition from fossil fuels remains high. Also,
switchgrass has become increasingly used in biofuel production, due to its low production costs, inexpensive
growing costs and high biomass yields.

Overseas, the industry competes with foreign corn producers. The key factors affecting world demand for corn are
the same as the variables driving domestic demand. However, the global market is also affected by foreign
exchange rates, foreign supplies and changes in per capita consumption of corn in other parts of the world. For
example, if the Canadian dollar depreciates, domestic corn is relatively more affordable to international buyers.
Overall, IBISWorld expects external competition for corn products to intensify in all downstream markets, as
increased research into alternative grains as sources of nutrition and as alternative fuels sources, is forecast to
intensify.

Barriers to
Entry

Barriers to Entry in this industry are    Medium and the trend is Increasing
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  Overall, there are few barriers to entry into the Canadian
Corn Farming industry as all inputs are readily available
and established producers can usually shift between
cropping activities with ease. Furthermore, there are
typically several farms available for sale across Canada.
Due to this ease of entry into the industry, some operators
across the farming sector abandoned other crops in
favour of corn over the five years to 2021. Though the
industry is relatively easy to enter, there are two
significant barriers that new entrants must overcome,
including capital investment requirements and any
problems that may arise in securing financing for that
investment.

The establishment of corn growing operations requires
considerable investment. New participants need to
purchase land, grain silos and machinery such as
harvesters and tractors. According to 2019 figures from
Statistics Canada (latest data available), the average
value of farmland and buildings per hectare in Canada
has increased 8.1% since 2012. The average value of
farmland and buildings in Canada will likely continue to
grow over the five years to 2026. This expected growth in
the value of farm assets will further impair the ability of
new entrants to secure financing to cover rapidly
increasing farming costs. Meanwhile, for existing grain
producers, establishment costs are significantly lower.
Farmers can alter their product mix with relative ease, in
response to changing market conditions. In most cases,
existing farms already have the skilled labour, land,
machinery, fencing and buildings necessary to start corn
farming. Currently, most corn is grown in rotation with
soybeans.

As with many other agricultural industries, the profitability
of corn farming is volatile as it depends on a range of
factors that are beyond a farmer's control, including world
supply and demand forces, weather conditions and plant
disease. Thus, traditional financing companies and
banking institutions may be reluctant to approve loans for
establishment costs for fear that new entrants will be
unable to pay back the loans.

Barriers to Entry Checklist

Competition Medium  

Concentration Low  

Life Cycle Stage Mature  

Technology Change Medium  

Regulation & Policy Medium  

Industry Assistance Low  

Industry
Globalization

Globalization in this industry is    Medium and the trend is Increasing

  Farmers in the Canadian Corn Farming industry are exposed to a medium level of globalization, mainly through
international trade. Also, Ontario, British Columbia and other smaller provinces do not restrict foreign ownership of
farmland, which further drives globalization. In recent decades, climate change in Canada has favourably transformed
conditions for corn farming. Consequently, foreign investors are increasingly drawn to the Canadian agriculture sector.
While the industry has been exposed to foreign countries through various trade agreements, including the
Comprehensive Economic and Trade Agreement (CETA) was signed on October 30, 2016. The CETA will remove nearly
all tariffs between Canada and the European Union, encouraging trade and opening up new markets to the corn market.
However, prior to being enforced, Canada and the European Union announced that the trade agreement would be
provisionally applied on September 21, 2017.
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Major Companies
There are no major players in this industry

Other Companies The Corn Farming industry in Canada is characterized by the presence of many small farms, very few of which
operate as companies. In most instances, farms are managed and owned by families that have been in the industry
for several generations. Farm sizes have expanded due to the increasing number of corn hectares planted and
higher production efficiency. Nevertheless, the industry does not contain any notable or dominant companies that
secure enough market share to be included as a major player.
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Operating Conditions

Capital
Intensity

The level of capital intensity is    High

  Capital intensity in the Canadian Corn Farming industry is
very high because most farming activities, such as
ploughing, sowing and harvesting, are mechanized. In
2021, for every $1.00 spent on labour, the industry is
expected to spend $1.84 on capital in 2021, down from
$1.85 in 2016. Tractors, storage mills and irrigation
systems are common features on corn farms and are
treated as depreciable assets. Although technological
advancements make these items increasingly costly, it also
enables farmers to use less labour and ensure a
consistently higher-quality crop. Consequently, labour
requirements in the industry are growing at a slower rate in
response to advancements in farm equipment.
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Technology &
Systems

Potential Disruptive Innovation: Factors Driving Threat of Change

Level Factor Disruptive
Effect

Description

Medium Rate of
Innovation

Potential A ranked measure for the number of patents
assigned to an industry. A faster rate of new
patent additions to the industry increases the
likelihood of a disruptive innovation occurring.

Medium Innovation
Concentration

Potential A measure for the mix of patent classes
assigned to the industry. A greater
concentration of patents in one area increases
the likelihood of technological disruption of
incumbent operators.

Medium Ease of Entry Potential A qualitative measure of barriers to entry.
Fewer barriers to entry increases the
likelihood that new entrants can disrupt
incumbents by putting new technologies to
use.

Low Rate of Entry Unlikely Annualized growth in the number of
enterprises in the industry, ranked against all
other industries. A greater intensity of
companies entering an industry increases the
pool of potential disruptors.

Low Market
Concentration

Unlikely A ranked measure of the largest core market
for the industry. Concentrated core markets
present a low-end market or new market entry
point for disruptive technologies to capture
market share.

  Both the rate of new innovation and the concentration are in line with the average across all industries.

Industry operators are exposed to a low rate of new entrants and a moderate level of entry barriers. This combination of
factors creates an environment where entry trends are not a key threat of disruption.

Major market segments for industry operators are relatively diversified. The spread of market segments suggests that there
are limited entry points other than those already served my incumbent operators.

The Corn Farming industry in Canada is not exposed to major technological
disruptions that could severely hurt the industry, given its importance in the
agricultural sector and its diverse range of downstream markets.

However, certain trends have slowed growth in demand for corn and have the potential to intensify over the five years to
2026. Major technological advancements in the area of energy and fuel efficiency have led to the development of
alternative sources of fuel. This has made biofuel and ethanol production less competitive in the market for fuel, which in
turn, curbs demand for corn since it is the primary input for ethanol production. Moreover, technological developments in
the production of alternative sweeteners, such as stevia, curb demand for corn syrup that is used in many products. A
similar trend in animal feed production can curb demand for corn if developments in soy and barley make those alternatives
more appealing for animal producers. However, this trend has yet to intensify since corn remains one of the most prolific
crops in Canada.

The level of technology change is    Medium

  The level of technological change endured by the Canadian Corn Farming
industry over the five years to 2021 has been moderate.

The industry has endured significant technological change over the past 15 years, but the degree of change has slowed
during the current period. In particular, the advances in genetically modified plants have revolutionized the industry, but
much of this occurred prior to the current period. Still, the industry continues to evolve through the research and
development of new technologies and systems. Over the five years to 2026, the industry's level of technological change is
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expected to remain moderate.

Genetic modification

Most commercial agricultural biotechnology products have production-
enhancing traits that complement or replace traditional agricultural chemical
inputs.

Crops are designed to be resistant to herbicides, pests, viruses or fungus. The hectarage devoted to genetically modified
(GM) corn in Canada continues to increase as yields increase with more resistance to crop-damaging pesticides and
diseases. Biotechnology is also used to improve agronomic characteristics of crops, including crops that use nitrogen more
efficiently or are developed to tolerate environmental stress better.

Public criticism centres on the effect of GM crops on the food supply. Studies are finding that the existence of modified
genes in seeds may cause illness or cancer. Further, the use of genetically modified seeds has been shown to lower the
biodiversity of planted crops, which may actually make crops less resistant to some diseases in the long run. Other farmers
have complained that seeds from GM crops have encroached upon their non-GM crops, eliminating the ability for farmers
to sell their own products as non-GM products. Still, the proliferation of GM crops, including corn, has shown no signs of
slowing and is expected to continue over the five years to 2026. In the future, however, farmers growing organic or non-GM
corn may have an advantage in some markets.

Protecting crops

Developments in pesticides play a critical role in lifting industry productivity in
the industry.

Pesticides help farmers minimize crop damage. Farmers use a range of pre- and post-emergent herbicides to help control
weeds once crops are planted. Often, chemicals are applied through techniques such as aerial spraying. Before planting,
farmers can also treat seeds through the use of fungicidal and insecticidal treatments. Increasing scrutiny of the industry's
use of chemicals is driving fertilizer and pesticide development into new areas. This includes a push into more
environmentally friendly insecticides and a reduction in overall chemical usage. The rapid adoption of the new chemistry by
growers and consultants is reflected in an increasing awareness of the value of beneficial insects in the corn
agroecosystem.

Revenue
Volatility

The level of volatility is    Very High

  The Corn Farming industry in Canada is expected to endure a high level of
volatility over the five years to 2021.

As with all agricultural pursuits, weather conditions have an immense influence on the condition of the industry. Not only
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can adverse weather affect Canadian corn yields, but weather patterns in foreign countries can also make Canadian
production more or less valuable by affecting global prices. Additionally, the price of other competing crops can influence
demand for corn, as processors seek to minimize input costs. Favourable conditions in other agricultural pursuits, such as
soybean and wheat cropping, can also encourage farmers to shift resources away from corn growing. The opposite is also
true when the conditions in corn farming are favourable. Due to changing factors, revenue is expected to decline as much
as 14.7% in 2020 and rise as much as 24.1% in 2018. Over the five years to 2026, corn revenue will likely remain volatile,
although less so than during the current period, due to steady growth in demand from downstream ethanol producers and
improving feed prices. Further, according to a 2020 report from the Canadian Broadcasting Corporation (latest data
available), some industry organizations, such as the United Potato Growers of Canada, are advising farmers to sow their
idle acres with crops such as wheat and corn due to the economic effects of the spread of COVID-19 (coronavirus). This is
expected to stabilize revenue over the next few years by increasing the overall supply of corn, preventing shortages,
although prices could fall slightly.

Industry revenue and profit are also sensitive to changes in exchange rates, which can vary for reasons unrelated to corn
farming and can change international preferences for Canadian products versus foreign substitutes. Farmers can reduce
their exposure to exchange rate and price risks by engaging in financial contracts known as futures. However, these
contracts can be expensive and do not reduce risks relating to the quantity of production.

Regulation &
Policy

The level of regulation is    Medium and the trend is Increasing

Regulations pertaining to the Canadian Corn Farming industry are carried out
on a federal and provincial level through agricultural departments that act as
regulatory agencies.

At the national level, the two most influential regulatory agencies are the Canadian Grain Commission and the Canadian
Food Inspection Agency. The extent to which regulation affects the individual farms varies by geographic regions and
provincial standards.

CANADIAN GRAIN COMMISSION

The Canadian Grain Commission (CGC) is a federal government agency that
acts as a scientific research organization on grain quality and a regulator of
the country's grain handling industry.

Furthermore, the CGC protects the rights of domestic grain producers when they deliver their grain to licensed grain
handling companies and grain dealers. For instance, if a licensed grain company refuses or fails to pay for a delivery of
corn, the producer can make a claim against security. Through its activities, the Canadian Grain Commission supports a
competitive, efficient grain sector and upholds an international reputation for consistent and reliable grain quality.

Under the Canada Grain Act, the CGC sets and maintains the quality standards for 21 types of grain, including corn. The
Canadian Grain Commission also conducts scientific analysis of harvest and crop export quality via its Grain Research
Laboratory and generates reports that offer information about the crop for each year. Crop quality data is taken from
samples collected during the annual harvest sample program. Similarly, export quality data is taken from samples collected
from export shipments.

In October 2012, the first substantial amendments were introduced to the Canada Grain Act in more than 40 years as part
of the Jobs and Growth Act. These changes are expected to streamline and modernize the operations of the CGC. For
instance, the amendments are expected to reduce the regulatory burden for grain producers and eliminate an estimated
$20.0 million annually in unnecessary costs from the grain handling system, costs that tend to be borne by farmers.

CANADIAN FOOD INSPECTION AGENCY

The Canadian Food Inspection Agency (CFIA), along with Health Canada,
oversees the safety of the food supply, including assessment of risk to human
health from exposure to food-borne chemical contaminants.

The CFIA is also responsible for the administration and enforcement of the Food and Drugs Act, which is the primary
legislation governing the safety and nutritional quality of food sold in Canada. The role of the act and its regulations is to
protect the public against health hazards and fraud from the sale of food and beverages, among other items. The act
governs food labelling, advertising and claims, food standards and compositional requirements, foods for special dietary
uses, chemical and microbial safety, food additives, fortification, packaging material and pesticides.

The Food and Drugs Act also regulates the sale of genetically modified foods, which are considered to be one class of
novel foods. At the opposite end of the spectrum, the CFIA also oversees the Organic Products Regulations, which require
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mandatory certification for agricultural products represented as organic in international and interprovincial trade or that bear
the federal organic agricultural product logo. Under the Organic Products Regulations, only products with organic content
that is greater than or equal to 95.0% may be labelled as organic. Furthermore, these products must be certified and the
name of the certification body must appear on the label.

LABOUR RESTRICTIONS

As a result of the spread of COVID-19 (coronavirus), the Canadian government
increased restrictions on the movement of people across the border.

The increased regulation made this process more arduous for workers and employers, with most unable to enter Canada.
As a result, operators contended with increased labour costs and difficulty in finding workers. Still, outside employment is
not essential for most operators, since most primarily rely on equipment for their operations.

Industry
Assistance

The level of industry assistance is    Low and the trend is Increasing

The creation of free trade treaties such as the United States-Mexico-Canada
agreement has opened overseas markets for products from the Canadian Corn
Farming industry.

Furthermore, the creation of the Renewable Fuels Regulations has driven demand for corn by subsidizing domestic
alternative energy industries and will likely continue to drive domestic demand in coming years. Moreover, government
programs such as AgriStability and AgriInvest offer farmers profit protection, shielding them from low prices and poor
returns through the transfer of benefit payments. Corn farmers in Canada are some of the beneficiaries of these programs,
alongside other crop farms.

Additionally, some industry operators qualified for a variety of assistance programs offered by the Canadian government to
help alleviate difficulties experienced as a result of the spread of COVID-19 (coronavirus). For example, the government
announced the addition of $125.0 million to the AgriRecovery fund, a program to help farmers during disasters. Additionally,
Farm Credit Canada provided an additional $5.0 billion in lending to agribusinesses and other members of the food supply
chain in 2020. The previously mentioned AgriStability program also provided operators with increased interim payments of
75.0%, up from 50.0%, for those that experienced significant revenue declines. These programs, in addition to programs
accessible to all Canadian businesses, such as the Canada Emergency Business Account, which provided interest-free
loans of up to $40,000 for qualifying small businesses, helped Canadian plant and flower growers endure the difficulties
caused by the spread of coronavirus.

Canadian Renewable Fuels Association

Founded in 1984, the Canadian Renewable Fuels Association (CRFA) promotes and advances the use of renewable fuels
for transportation. The CRFA is made up of representatives from renewable fuel producing companies, industry technology
and equipment suppliers, car manufacturers, fuel technology providers, petroleum producers and industry feedstock
suppliers.

Canadian Federation of Agriculture

Founded in 1935, the Canadian Federation of Agriculture (CFA) is the country's largest farmers' organization representing
more than 200,000 farmers and farm families. Among its members are provincial general farm organizations and inter-
provincial commodity organizations from every province. The CFA promotes the interests of Canadian agriculture and food
producers and assists members in forming and promoting national agricultural policies to meet changing domestic and
international economic conditions.

Canada Grains Council

Formed in 1969 to increase the sale and use of Canadian grain in domestic and world markets, the Canada Grains Council
is an organization of grain industry interests representing producers, crop input companies, grain companies, processors,
end users, government departments, financial institutions, regulatory agencies and others. The council's mission is to
advance the interests of grains, oilseeds, pulses and special crops sector in Canada.
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Key Statistics
Industry Data

Year
Revenue

($m)
IVA

($m)
Establishments

(Units)
Enterprises

(Units)
Employment

(Units)
Exports

($m)
Imports

($m)
Wages

($m)

Domestic
Demand

($m)

Price of
Feed Index

(Index)
2012 3,147 1,038 5,339 4,523 11,207 333 362 211 3,176 100.0
2013 2,943 971 5,321 4,508 11,333 666 356 211 2,633 103
2014 2,393 762 5,303 4,460 9,283 539 499 178 2,352 98.0
2015 1,775 584 5,208 4,229 6,518 207 526 132 2,094 97.7
2016 1,988 636 4,762 4,631 6,761 480 447 143 1,955 96.5
2017 1,941 629 6,076 5,909 6,048 430 443 131 1,954 94.6
2018 2,408 763 6,119 5,782 7,189 557 685 161 2,536 102
2019 2,331 738 5,813 5,571 5,093 332 722 118 2,721 103
2020 1,988 666 5,679 5,367 5,998 344 626 145 2,270 105
2021 2,318 840 6,106 5,748 6,605 631 758 162 2,445 116
2022 2,348 874 6,233 5,879 6,647 397 764 163 2,715 118
2023 2,367 881 6,370 6,027 6,730 402 767 165 2,733 119
2024 2,375 888 6,558 6,212 6,800 404 767 166 2,738 120
2025 2,389 892 6,620 6,270 6,878 407 770 168 2,752 121
2026 2,404 900 6,684 6,332 6,922 410 772 169 2,765 122

Annual Change

Year
Revenue

(%)
IVA
(%)

Establishments
(%)

Enterprises
(%)

Employment
(%)

Exports
(%)

Imports
(%)

Wages
(%)

Domestic
Demand

(%)

Price of
Feed Index

(%)
2012 18.0 20.0 4.39 2.03 4.34 -18.5 -6.99 11.0 20.0 12.6
2013 -6.50 -6.48 -0.34 -0.34 1.12 99.8 -1.74 0.19 -17.1 3.22
2014 -18.7 -21.5 -0.34 -1.07 -18.1 -19.0 40.1 -15.7 -10.7 -5.07
2015 -25.8 -23.4 -1.80 -5.18 -29.8 -61.6 5.49 -25.6 -11.0 -0.31
2016 12.1 8.95 -8.57 9.50 3.72 132 -15.1 8.23 -6.62 -1.26
2017 -2.40 -1.12 27.6 27.6 -10.6 -10.5 -0.90 -8.38 -0.06 -1.97
2018 24.1 21.3 0.70 -2.15 18.9 29.5 54.7 22.8 29.8 8.24
2019 -3.19 -3.32 -5.01 -3.65 -29.2 -40.3 5.43 -26.8 7.29 0.92
2020 -14.7 -9.68 -2.31 -3.67 17.8 3.49 -13.3 23.0 -16.6 2.00
2021 16.6 26.0 7.51 7.09 10.1 83.5 21.0 11.4 7.70 10.2
2022 1.26 4.02 2.07 2.27 0.63 -37.0 0.87 0.74 11.0 1.67
2023 0.81 0.88 2.19 2.51 1.24 1.08 0.39 1.16 0.66 0.98
2024 0.32 0.78 2.95 3.06 1.04 0.52 0.01 0.91 0.21 0.87
2025 0.60 0.46 0.94 0.93 1.14 0.81 0.28 1.02 0.49 0.96
2026 0.61 0.80 0.96 0.98 0.63 0.81 0.29 0.65 0.50 0.76

Key Ratios

Year
IVA/Revenue

(%)

Imports/
Demand

(%)

Exports/
Revenue

(%)

Revenue per
Employee

($'000)

Wages/
Revenue

(%)

Employees per
estab.
(Units) Average Wage  ($)

2012 33.0 11.4 10.6 281 6.69 2.10 18,783
2013 33.0 13.5 22.6 260 7.17 2.13 18,609
2014 31.9 21.2 22.5 258 7.43 1.75 19,153
2015 32.9 25.1 11.7 272 7.46 1.25 20,298
2016 32.0 22.9 24.2 294 7.20 1.42 21,180
2017 32.4 22.7 22.1 321 6.76 1.00 21,693
2018 31.7 27.0 23.1 335 6.69 1.17 22,409
2019 31.6 26.5 14.2 458 5.06 0.88 23,149
2020 33.5 27.6 17.3 331 7.29 1.06 24,175
2021 36.2 31.0 27.2 351 6.97 1.08 24,451
2022 37.2 28.2 16.9 353 6.93 1.07 24,477
2023 37.2 28.1 17.0 352 6.95 1.06 24,458
2024 37.4 28.0 17.0 349 6.99 1.04 24,426
2025 37.4 28.0 17.0 347 7.02 1.04 24,397
2026 37.4 27.9 17.1 347 7.03 1.04 24,400

Figures are inflation adjusted to 2021
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Additional Resources
Additional
Resources

Statistics Canada
http://www.statcan.gc.ca

Canadian Federation of Agriculture
http://www.cfa-fca.ca

Agriculture and Agri-Food Canada
http://www.agr.gc.ca

Industry Jargon BIOFUEL
Also called agri-fuel or biodiesel. A fuel consisting of or derived from dead biological material, usually plants.

ETHANOL
A form of alcohol used as a fuel. It is considered a renewable fuel with fewer pollutants.

GENETICALLY MODIFIED (GM)
A technique whereby specific changes are introduced into a plant's or animal's DNA by genetic engineering
techniques. The most common modified foods include soybean, corn and canola.

Glossary BARRIERS TO ENTRY
High barriers to entry mean that new companies struggle to enter an industry, while low barriers mean it is easy for
new companies to enter an industry.

CAPITAL INTENSITY
Compares the amount of money spent on capital (plant, machinery and equipment) with that spent on labour.
IBISWorld uses the ratio of depreciation to wages as a proxy for capital intensity. High capital intensity is more than
$0.333 of capital to $1 of labour; medium is $0.125 to $0.333 of capital to $1 of labour; low is less than $0.125 of
capital for every $1 of labour.

CONSTANT PRICES
The dollar figures in the Key Statistics table, including forecasts, are adjusted for inflation using the current year (i.e.
year published) as the base year. This removes the impact of changes in the purchasing power of the dollar, leaving
only the "real" growth or decline in industry metrics. The inflation adjustments in IBISWorld’s reports are made using
Statistics Canada's implicit GDP price deflator.

DOMESTIC DEMAND
Spending on industry goods and services within Canada, regardless of their country of origin. It is derived by adding
imports to industry revenue, and then subtracting exports.

EMPLOYMENT
The number of permanent, part-time, temporary and casual employees, working proprietors, partners, managers
and executives within the industry.

ENTERPRISE
A division that is separately managed and keeps management accounts. Each enterprise consists of one or more
establishments that are under common ownership or control.

ESTABLISHMENT
The smallest type of accounting unit within an enterprise, an establishment is a single physical location where
business is conducted or where services or industrial operations are performed. Multiple establishments under
common control make up an enterprise.

EXPORTS
Total value of industry goods and services sold by Canadian companies to customers abroad.

IMPORTS
Total value of industry goods and services brought in from foreign countries to be sold in Canada.

INDUSTRY CONCENTRATION
An indicator of the dominance of the top four players in an industry. Concentration is considered high if the top
players account for more than 70% of industry revenue. Medium is 40% to 70% of industry revenue. Low is less
than 40%.

INDUSTRY REVENUE
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The total sales of industry goods and services (exclusive of excise and sales tax); subsidies on production; all other
operating income from outside the firm (such as commission income, repair and service income, and rent, leasing
and hiring income); and capital work done by rental or lease. Receipts from interest royalties, dividends and the sale
of fixed tangible assets are excluded.

INDUSTRY VALUE ADDED
The market value of goods and services produced by the industry minus the cost of goods and services used in
production. IVA is also described as the industry's contribution to GDP, or profit plus wages and depreciation.

INTERNATIONAL TRADE
The level of international trade is determined by ratios of exports to revenue and imports to domestic demand. For
exports/revenue: low is less than 5%; medium is 5% to 20%; and high is more than 20%. Imports/domestic demand:
low is less than 5%; medium is 5% to 35%; and high is more than 35%.

LIFE CYCLE
All industries go through periods of growth, maturity and decline. IBISWorld determines an industry's life cycle by
considering its growth rate (measured by IVA) compared with GDP; the growth rate of the number of establishments;
the amount of change the industry's products are undergoing; the rate of technological change; and the level of
customer acceptance of industry products and services.

NONEMPLOYING ESTABLISHMENT
Businesses with no paid employment or payroll, also known as nonemployers. These are mostly set up by self-
employed individuals.

PROFIT
IBISWorld uses earnings before interest and tax (EBIT) as an indicator of a company’s profitability. It is calculated as
revenue minus expenses, excluding interest and tax.

REGIONS
Prairies | AB, SK, MB
Atlantic | NB, NS, PE, NL
Territories | YT, NT, NU

VOLATILITY
The level of volatility is determined by averaging the absolute change in revenue in each of the past five years.
Volatility levels: very high is more than ±20%; high volatility is ±10% to ±20%; moderate volatility is ±3% to ±10%;
and low volatility is less than ±3%.

WAGES
The gross total wages and salaries of all employees in the industry.



IBISWorld helps you find the industry
information you need – fast.

With our trusted research covering thousands of global industries, you’ll get a quick and intelligent
overview of any industry so you can get up to speed in minutes. In every report, you’ll find
actionable insights, comprehensive data and in-depth analysis to help you make smarter, faster
business decisions. If you’re not yet a member of IBISWorld, contact us at 1-800-330-3772 or
info@ibisworld.com to learn more.

DISCLAIMER
This product has been supplied by IBISWorld Inc. (‘IBISWorld’) solely for use by its authorized licenses strictly in
accordance with their license agreements with IBISWorld. IBISWorld makes no representation to any other person
with regard to the completeness or accuracy of the data or information contained herein, and it accepts no
responsibility and disclaims all liability (save for liability which cannot be lawfully disclaimed) for loss or damage
whatsoever suffered or incurred by any other person resulting from the use of, or reliance upon, the data or
information contained herein. Copyright in this publication is owned by IBISWorld Inc. The publication is sold on
the basis that the purchaser agrees not to copy the material contained within it for other than the purchasers own
purposes. In the event that the purchaser uses or quotes from the material in this publication – in papers, reports,
or opinions prepared for any other person – it is agreed that it will be sourced to: IBISWorld Inc.

Copyright 2021 IBISWorld Inc.
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