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COVID-19
(Coronavirus)
Impact Update

IBISWorld's analysts constantly monitor the industry impacts of current events in real-time – here is an update of
how this industry is likely to be impacted as a result of the global COVID-19 pandemic:

· Revenue for the Canadian Wheat Farming industry is forecast to decline 0.5% in 2022 alone due to a decline in
demand from domestic downstream markets and subsidies. For more detail, please see the Current Performance
chapter.

· The spread of COVID-19 (coronavirus) is expected to result in various supply chain challenges, increasing industry
expenses. Still, growing downstream demand and the world price of wheat are expected to fuel industry profit
growth. For more detail, please see the Cost Structure Benchmarks chapter.

· The popularity of wheat for various downstream uses is expected to mitigate losses in industry revenue. For more
detail, please see the Demand Determinants chapter.
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About IBISWorld
IBISWorld specializes in industry research with coverage on thousands of global industries. Our comprehensive data and in-depth analysis help
businesses of all types gain quick and actionable insights on industries around the world. Busy professionals can spend less time researching
and preparing for meetings, and more time focused on making strategic business decisions that benefit you, your company and your clients. We
offer research on industries in the US, Canada, Australia, New Zealand, Germany, the UK, Ireland, China and Mexico, as well as industries that
are truly global in nature.
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About This Industry
Industry Definition The Wheat Farming industry in Canada comprises establishments primarily engaged in growing one or more

varieties of wheat.

Major Players There are no major players in this industry

Main Activities The primary activities of this industry are:

Growing spring wheat

Growing winter wheat

Growing durum wheat

The major products and services in this industry are:

Spring wheat

Winter wheat

Durum wheat
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Supply Chain

SIMILAR INDUSTRIES

Soybean Farming in Canada Corn Farming in Canada Vegetable Farming in Canada Fruit & Nut Farming in Canada

       

       

RELATED INTERNATIONAL INDUSTRIES

Wheat, Barley & Sorghum
Farming in the US

Grain Growing in Australia Cereals, Leguminous Crops &
Oilseed Growing in the UK

Grain Growing in New Zealand
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Industry at a Glance
Key Statistics

$12.2bn
Revenue

Annual Growth

2017–2022

1.7%

Annual Growth

2022–2027

-2.4%

Annual Growth

2017–2027

 

$1.8bn
Profit

Annual Growth

2017–2022

6.9%

  Annual Growth

2017–2022

 

14.5%
Profit Margin

Annual Growth

2017–2022

3.2pp

  Annual Growth

2017–2022

 

9,237
Businesses

Annual Growth

2017–2022

-1.9%

Annual Growth

2022–2027

-2.5%

Annual Growth

2017–2027

 

44,602
Employment

Annual Growth

2017–2022

-0.6%

Annual Growth

2022–2027

-2.4%

Annual Growth

2017–2027

 

$576.1m
Wages

Annual Growth

2017–2022

-0.2%

Annual Growth

2022–2027

-2.4%

Annual Growth

2017–2027

Key External Drivers % = 2017–22 Annual Growth

0.7%
Demand from flour milling

11.0%
World price of wheat

1.0%
Canadian effective exchange rate
index

1.9%
Price of fertilizer

 
Industry Structure

POSITIVE IMPACT

  Concentration
Low

MIXED IMPACT

  Life Cycle
Mature   Revenue Volatility

Medium

  Industry Assistance
Medium / Increasing   Regulation & Policy

Medium / Steady

  Technology Change
Medium   Competition

Medium / Steady

NEGATIVE IMPACT

  Capital Intensity
High   Barriers to Entry

Low / Steady

  Industry Globalization
High / Steady

 

Key Trends

 Revenue will likely fall due to less demand from export
markets

 Growing disposable incomes have enabled consumers to
increasingly afford high-quality wheat

 Industry profit has increased amid strong price growth

 High-quality Canadian wheat is expected endure increased
competition

 Potentially declining soy and corn prices could negatively
influence demand for wheat

 Demand for flour milling is expected to benefit industry
operators

 Favourable prices have improved trade values and profit for
farms
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Products & Services Segmentation

 
Major Players

There are no major players in this industry
SWOT

STRENGTHS

  Medium & Increasing Level of Assistance

  Low Imports

  High Revenue per Employee

   

WEAKNESSES

  Low & Steady Barriers to Entry

  Low Profit vs. Sector Average

  High Customer Class Concentration

  High Product/Service Concentration

  High Capital Requirements

   

OPPORTUNITIES

  High Performance Drivers

  Canadian effective exchange rate index

   

THREATS

  Low Revenue Growth (2005-2022)

  Low Revenue Growth (2017-2022)

  Low Outlier Growth

  Low Revenue Growth (2022-2027)

  World price of wheat
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Executive Summary Low yield: Industry exports are expected to decline as external
competition increases

The Wheat Farming industry in Canada has grown despite considerable economic volatility over the five years to
2022. The industry is highly globalized and therefore heavily reliant on trade, which has improved since the
dismantling of the Canadian Wheat Board in 2012, as it restricted the marketing freedom of farms. There has been
growing demand for Canadian wheat abroad, due to its high quality. Additionally, the favourable growth in prices,
driven by the direction of the global price of wheat, have improved trade values and profitability for farms. Improved
trade ties with emerging economies have aided growth in industry revenue to a degree by improving overall
demand. Industry revenue is still expected to grow an annualized 1.7% to $12.2 billion over the five years to 2022,
despite a forecast decline of 0.5% in 2022 due to an expected decline in exports.

The strong growth in industry prices has been the primary driver of growth in industry revenue during the period. For
example, the world price of wheat grew considerably in 2018 as demand improved and global supply levels
contracted with US production dropping significantly. Stronger prices resulted in industry revenue growth in both
2018 and 2019, illustrating the relationship between the price of wheat and industry revenue. In 2020, growth of
13.6% in the world price of wheat is expected to fuel industry revenue growth of 12.2% alongside strong consumer
demand. Also, strong prices are expected to aid growth in profit.

Over the five years to 2027, a forecast decline in the world price of wheat alongside stagnate demand is expected to
result in a decline in revenue. Also, exports are expected to decline as external competition increases with other
grains and other countries. Also, uncertainty regarding global wheat yields will pose a threat to the industry
alongside an expected appreciation of the loonie. The susceptibility of wheat to various weather changes means that
industry performance can be drastically disrupted at any time. Overall, industry revenue is expected to fall an
annualized 2.4% to $10.8 billion over the five years to 2027.
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Industry Performance

Key External
Drivers

World price of wheat

The world price of wheat heavily influences the price farmers can charge for their product and is the primary driver of
industry revenue. When the world price of wheat increases, farmers tend to receive higher prices for their product,
which increases revenue. The world price of wheat has been volatile during the period, which has translated to
volatility in the industry's revenue. The world price of wheat is expected to increase in 2022, representing a potential
opportunity for the industry.

 

Canadian effective exchange rate index

The Canadian effective exchange rate (CEER) index measures the value of the Canadian currency in relation to its
major trading partners. When the CEER index increases, it signifies an appreciation of the Canadian dollar, which
makes Canadian products more expensive relative to other currencies. As a result, when the CEER index increases,
wheat becomes less competitive in the global market, which can hurt demand for products and therefore revenue.
The CEER index is expected to decline in 2022, but has been volatile in recent years, posing a potential threat to
this industry.

 

Demand from flour milling

Wheat is the primary input for the production of flour. Therefore, the performance of the flour mill industry is
important for demand. As flour mills increase revenue and production, demand for wheat tends to increase. Demand
from flour milling in Canada is expected to increase in 2022.

 

Price of fertilizer

The price of fertilizer in Canada has a strong influence on purchase costs, which is the largest expense of the
industry. When the price of fertilizer increases, the production costs of wheat farming increase, placing downward
pressure on profit. The price of fertilizer is expected to grow in 2022.
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Current
Performance

The Wheat Farming industry in Canada has grown over the five years to
2022, despite economic volatility as a result of price growth and strong
demand for downstream products.

Canada is one of the world's largest wheat producers and is deeply inserted in the global trade of wheat. Farmers in
the industry harvest a variety of wheat such as spring wheat, winter wheat and durum, which can be further
segmented by hardness and colour. In 2022, IBISWorld expects spring wheat to account for 72.8% of wheat
production in Canada and it is primarily processed into flour for the production of bread and other related products.
Durum wheat is expected to account for 20.0% of production in 2022 and it is generally used for pasta production.

The Canadian Wheat Farming industry has historically been tied to the Canadian Wheat Board (CWB), which was
the sole buyer of Canadian wheat west of Manitoba, where more than 90.0% of all wheat in Canada was produced.
The goal of this government entity was to market, negotiate prices and deliver products for farmers. During this time,
the resulting profit was given to farmers, while industry losses were absorbed by the government. To liberalize the
wheat market and reduce the burden on the state, the CWB was privatized in 2012 and the monopsony was
dismantled, creating new opportunities with private grain handlers such as Cargill Incorporated, Bunge Limited and
Richardson International Limited. This led to increased production and improved trade since 2012, which has
enabled many farms to withstand volatile prices in the global market during the period. In recent years, growth in
exports has fuelled industry growth after exports fell 25.5% in 2016 due to low prices and demand. Overall, industry
revenue is expected to grow an annualized 1.7% to $12.2 billion over the five years to 2022, despite a forecast
decline of 0.5% in 2022 alone due to less demand from export markets and a decline in per capita wheat flour
consumption.

GLOBAL MARKET TRENDS

The industry is highly globalized with exports accounting for an estimated
74.9% of revenue in 2022.

As a result, the world price of wheat and supply and demand conditions in global markets have a strong influence on
the performance of the industry. Since the dismantling of the CWB, the industry has increased its global presence.
According to the latest figures from Statistics Canada, domestic production reached peak levels as more markets
opened up to Canadian farmers. However, global prices fell considerably between 2011 and 2016 due to high yields
and increased supply from Russia, India, the United States, Canada and other major producers, which was not
followed with significant growth in demand. Prices fell enough for wheat farmers to shift their marketing efforts
toward domestic downstream industries, particularly animal feed manufacturing where demand for wheat increased
as it became a more affordable input in comparison with soy and corn. As a result, exports and imports fell
drastically in 2016.

The world price of wheat has remained volatile, but has grown considerably since 2017, benefiting industry
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operators. Exports began growing as Canadian farms redirected most production to exports as the high quality of
domestic wheat and a depreciating Canadian dollar made industry products especially attractive abroad. Low-cost
producers of wheat in Pakistan, Russia and Ukraine make it hard for Canadian wheat to compete on price.
However, Canadian wheat is of a comparably higher quality, thus, Canadian wheat competes on quality and
reputation, which enables farmers to price at a premium. Growing disposable incomes in emerging economies have
enabled consumers to increasingly afford high-quality wheat, which is Canada's focus. Russia and Ukraine have
increasingly focused on low-cost wheat production rather than high quality grain over the five years to 2022, to the
benefit of domestic producers. Overall, industry exports are expected to grow an annualized 3.8% to $9.1 billion
over the five years to 2022. Imports are relatively insignificant since most domestic demand is satisfied by domestic
production. Imports are expected to grow an annualized 9.5% to $78.0 million over the five years to 2022.

INDUSTRY STRUCTURE

The number of wheat farms in Canada is forecast to decline as yields have
significantly improved amid consolidation.

Production per farm has also improved as the number of grain elevators has increased. The dismantling of the CWB
spurred significant investment in grain handling facilities and distribution networks by major grain marketers such as
Cargill Incorporated and Richardson International Limited, as these companies aim to capture lucrative opportunities
in the wheat industry. This has increased the size of the supply pipelines, which incentivized farms to increase the
total amount of seeded area. Industry profit has increased, amid strong price growth and continued growth in
demand from downstream markets. Industry profit, defined as earnings before interest and taxes, is forecast to
reach 14.5% of revenue in 2022, up from 11.3% in 2017. Consequently, the number of enterprises is expected to
decline an annualized 1.9% to 9,237 operators over the five years to 2022. Many farmers simply wait to sell their
wheat until prices improve since it can be costly to shift from one crop to another. The decline in revenue and growth
in the use of technology have driven down industry employment, which is expected to fall an annualized 0.6% to
44,602 workers over the five years to 2022.

Historical Performance Data

Year
Revenue

($m)
IVA

($m)
Establishments

(Units)
Enterprises

(Units)
Employment

(Units)
Exports

($m)
Imports

($m)
Wages

($m)

Domestic
Demand

($m)

World Price
of Wheat

($ per ton)
2013 12,348 4,213 12,720 12,096 49,494 7,998 32.7 630 4,384 266
2014 13,137 4,474 12,597 11,653 53,533 9,339 49.0 696 3,848 243
2015 13,019 4,051 13,151 11,852 56,902 9,415 63.5 638 3,668 186
2016 11,744 3,473 11,534 11,384 50,445 7,019 60.6 587 4,786 143
2017 11,186 3,416 10,434 10,142 46,001 7,569 49.6 582 3,667 145
2018 11,427 3,740 10,998 9,932 48,439 8,333 50.2 629 3,144 186
2019 11,706 3,746 10,401 9,931 45,907 7,920 72.6 503 3,859 163
2020 13,132 4,219 10,147 9,540 44,927 9,320 54.0 620 3,866 186
2021 12,223 4,149 10,151 9,426 45,107 9,136 79.1 582 3,166 233
2022 12,163 4,190 9,958 9,237 44,602 9,113 78.0 576 3,127 245
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Industry Outlook
Outlook The Wheat Farming industry in Canada is expected to decline amid a

decrease in the world price of wheat and exports.

The industry will continue to be driven heavily by the direction of the world price of wheat and global market
conditions, so revenue and profit volatility are expected to persist. Nevertheless, prices are projected to fall after
considerable growth over the five years to 2022. Also, high-quality Canadian wheat is expected endure increased
competition from foreign producers and other grains in trade markets. Competition from close substitutes is
expected to be a primary reason for the decline in revenue and will promote further volatility in the market. Overall,
industry revenue is expected to decline an annualized 2.4% to $10.8 billion over the five years to 2027.

GLOBAL TRENDS AND THREAT

Uncertainty in crop yields stemming from the inability to forecast weather
conditions will continue to pose a threat to the industry, even though
yields are expected to remain at a relatively high level and potentially
grow as technological advancements improve operational efficiency.

However, the world price of wheat is forecast to decline an annualized 1.6% over the next five years as global
supply increases. As emerging economies increase in population and infrastructure, supply of wheat products,
particularly low-quality affordable wheat, is projected to increase. It is likely that domestic operators will endure
increased competition from producers in Asia and other emerging markets over the next five years. This is also
expected to negatively influence industry exports, as operators will need to contend with a higher number of low-cost
producers. Exports are expected to decline an at an annualized rate of 2.2% to $8.1 billion over the five years to
2027. Moreover, imports are expected to decrease an annualized 3.3% to $66.0 million over the next five years, as
domestic demand continues to be satisfied almost entirely by domestic production.

Geopolitical tensions pose a threat to the industry and have the potential to disrupt crucial trade networks and world
prices. Trade tensions between Canada and China could negatively affect the trade of wheat with a crucial partner
and mitigate growth in the Asian market. Additionally, trade tensions between the United States and China have the
potential to influence soy prices as it has in recent years. The potential for declines in the price of soy and corn could
negatively influence demand for wheat from animal feed manufacturers, since these are close substitutes for wheat.

DOWNSTREAM DEMAND

Demand for Canadian wheat is expected to fall as competition from
substitute products is expected to increase.

The flour mill industry in Canada is expected to benefit from growth in disposable incomes and product innovations
that will focus on marketing healthier products in the pasta and bread categories. Similarly, the United States' Flour
Milling industry is forecast to grow and increase demand for wheat, where Canada already has strong trade
relations. Some of the growth in demand for flour milling is expected to benefit industry operators over the next five
years. Some demand growth is also expected to originate from industrial use, which feel significantly in 2020 as
crude oil prices declined, making it a less attractive source for biofuel. However, demand from this market is
expected to recover as crude oil prices improve. This is expected to benefit industry profit, defined as earnings
before interest and taxes, which is expected to grow to 15.1% of industry revenue in 2027. Still, the number of
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industry participants is forecast to decrease, while yields will slightly improve alongside technological advances.
Consequently, the number of establishments is expected to fall an annualized 2.5% to 8,790 farms over the five
years to 2027. Similarly, industry employment is expected to decrease an annualized 2.4% to 39,531 workers over
the five years to 2027 to cope with higher demand.

The industry is still adapting to the changes that stem from the dismantling of the Canadian Wheat Board and the
effect that had on industry operations. Farmers are still learning the marketing strategies required to succeed in the
wheat market, which was previously handled by the board. Export ties are still to be developed and the industry is
expected to strengthen those ties with European countries and emerging economies that regard Canadian wheat as
high quality. Additionally, downstream grain handlers, such as Cargill Incorporated, Richardson International Limited
and Archer-Daniels Midland Company, are expected to continue investing in the expansion of their grain elevator
network to increase the pipeline capacity for wheat farmers. This is expected to aid farmers as they can increasingly
market their products abroad and increase the amount of wheat sold.

Performance Outlook Data

Year
Revenue

($m)
IVA

($m)
Establishments

(Units)
Enterprises

(Units)
Employment

(Units)
Exports

($m)
Imports

($m)
Wages

($m)

Domestic
Demand

($m)

World Price
of Wheat  ($

per ton)
2022 12,163 4,190 9,958 9,237 44,602 9,113 78.0 576 3,127 245
2023 11,576 4,023 9,543 8,859 42,648 8,697 73.4 550 2,953 237
2024 11,423 4,010 9,345 8,662 41,936 8,599 71.9 542 2,896 229
2025 11,105 3,891 9,156 8,486 40,962 8,376 69.3 528 2,798 228
2026 10,987 3,850 8,976 8,317 40,346 8,303 68.0 521 2,751 227
2027 10,759 3,745 8,790 8,141 39,531 8,148 66.0 510 2,677 227
2028 10,708 3,729 8,666 8,019 39,164 8,125 65.2 506 2,648 226



Wheat Farming in Canada February 2022

15 IBISWorld.com

Industry Life Cycle The life cycle stage of this industry is    Mature

LIFE CYCLE REASONS

There is a wholehearted market acceptance of industry products

Wheat is a staple product in markets across the world

The level of technological change is low

The Wheat Farming industry in Canada is in the mature stage of its life cycle. Industry value added (IVA), which
measures an industry's contribution to the overall economy, is expected to grow an annualized 0.9% over the 10
years to 2027. Meanwhile, Canadian GDP is expected to grow at an annualized rate of 1.7% during the same
period. Although this discrepancy between IVA and GDP growth is often characteristic of an industry in decline, this
is simply the result of the poor forecast performance of the industry over the five years to 2027 due to declining
wheat prices and an uncertain economic landscape. The industry exhibits other traits that characterize it as a mature
industry.

Wheat has been a staple of Canadian domestic consumption and exports for a long time. There is clear
wholehearted market acceptance of industry products and all products are clearly established. Additionally, there
has been a low level of technological innovation and there have been no major breakthroughs that have disrupted
the traditional operations of farms. Most innovation stems from seed genetics and planting procedures, but this has
been minimal. These factors indicate that this is a mature industry, growing relatively alongside the overall domestic
economy.
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Products & Markets
Supply Chain Key Buying Industries

1st Tier

Flour Milling in Canada

Animal Feed Production in Canada

Corn, Wheat & Soybean Wholesaling in Canada

2nd Tier

Beef Cattle Production in Canada

Dairy Farms in Canada

Hog & Pig Farming in Canada

Chicken Egg Production in Canada

Chicken & Turkey Meat Production in Canada

Food Manufacturing In Canada

Grocery Wholesaling in Canada

Key Selling Industries
1st Tier

Water Supply & Irrigation Systems in Canada

Fertilizer Manufacturing in Canada

Pesticide Manufacturing in Canada

Tractors & Agricultural Machinery Manufacturing in
Canada

Farm, Lawn & Garden Equipment Wholesaling in Canada

2nd Tier

Organic Chemical Manufacturing in Canada

Mineral & Phosphate Mining in Canada

Iron & Steel Manufacturing in Canada

Products & Services

  The Wheat Farming industry in Canada produces several primary wheat
products, such as durum wheat, spring wheat and winter wheat.

The main differences between the three are related to when each is planted and their ultimate end use, as each
strain is slightly different and optimally used in different types of goods.

SPRING WHEAT

The vast majority of domestic production is spring wheat, which is
typically planted in the spring and harvested during the summer.

There are several different varieties of spring wheat, including extra strong, hard red and prairie spring, each of
which varies slightly in terms of their overall end uses. Domestic spring wheats are of high quality and are used for a
variety of baked goods, including pastries, cakes, cereal, crackers, biscuits and pasta. Spring wheat is expected to
account for 72.8% of total production in 2022, down from 74.3% in 2017. Production of spring wheat has expanded
quickly over the five years to 2022, though it has contracted as a share of revenue due to stronger growth in durum
wheat production. According to 2021 figures from Statistics Canada (latest data available), the volume of spring
wheat produced domestically expanded an annualized 4.0% between 2010 and 2020.

DURUM WHEAT

Durum wheat is another major domestic product.
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It is produced in the spring and it is primarily used to make pasta due to its high gluten content and colour. Durum
wheat is more drought resistant than other forms of wheat and as a result, it can more readily be used in semi-arid
regions and is primarily produced in the prairie provinces. Domestic durum wheat is considered to be of particularly
high quality and is a common export. Durum wheat is expected to account for 20.0% of domestic production in 2022,
up from 16.3% in 2017. In fact, domestic production of durum wheat increased an annualized 8.1% between 2010
and 2020, according to the latest data available from Statistics Canada.

However, durum wheat has been at the centre of trade tensions with Italy in recent years. Italy had previously been
a key destination for domestic durum exports, amounting to about one-quarter of the total. However, in 2017, Italy
instituted country-of-origin labelling requirements on pasta and since that time, durum exports to Italy have been
significantly cut.

WINTER WHEAT

The final major strain of wheat produced domestically is winter wheat,
which is planted in the autumn and harvested in the summer or early
autumn of the following year.

Similar to spring wheat, there are various strains of winter wheat, including Canada eastern hard red, eastern hard
white winter and eastern soft red winter. Winter wheat is also used for a variety of different products, including
bread, cakes, pastries, cereal, crackers, biscuits and noodles. Notably, winter wheat typically has higher average
yields than other types of wheat. According to the latest data available from Statistics Canada, winter wheat yielded
4568.0 kilograms per hectare, compared with 3,478.0 kilograms per hectare for spring wheat and 2,617.0 for durum
wheat. According to the Western Winter Wheat Initiative, a winter wheat advocacy group, the wintering dormancy
stage helps to protect the crop from a variety of diseases, pests and other difficulties. Winter wheat is expected to
account for 7.2% of total production in 2022, down from 9.4% in 2017. According to Statistics Canada, production
volumes of winter wheat grew an annualized 0.1% between 2010 and 2020 (latest data available).

Demand
Determinants

A variety of factors play into demand for wheat products in the Canadian
Wheat Farming industry.

Wheat is used in numerous markets, as it is used in a variety of consumer food products in addition to animal feed
production. There are several strains of different wheat products and while some of them are used for specific
products, spring and winter wheat are often used to manufacture similar goods. Price and quality are the two largest
determinants of demand, although the relative quality between two similar strains is often related to differences in
growing conditions in a given year.

One of the primary markets for domestic wheat is food production, as wheat is purchased by industries that mill flour
for human foods. Many grains are used in products such as bread and pasta that are staples of the domestic diet, so
demand tends not to exhibit significant fluctuations. Meanwhile, demand for wheat products for animal feed
purposes is primarily determined by the price of wheat relative to potential substitutes such as corn and soybeans.
Due to the price volatility of these goods, this segment tends to be more volatile than other products as animal feed
manufacturers pay close attention to these prices to manufacture the most affordable goods.

In addition, wheat is an internationally traded good and domestic prices tend to closely align with global prices,
which are a function of global supply and demand for wheat. Exports have consistently accounted for more than
65.0% of revenue over the five years to 2022. As a result, the relative value of the domestic currency helps to play a
part in international demand, as a weakening or strengthening domestic dollar makes products more or less
competitive in global markets. Notably, Canadian wheat is considered to be of a particularly high quality, which helps
the product when it comes to international trade.

The popularity of various downstream wheat products mitigated losses in demand due to the spread of COVID-19
(coronavirus). Since many consumers consider products such as pasta, bread and cereal to be staple goods,
consumer spending on these products is often fairly steady. Also, demand from downstream animal feed markets
improved and contributed to revenue growth in 2020.
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Major Markets

  EXPORTS

Exports make up the largest market for the Canadian Wheat Farming
industry in 2022, accounting for an estimated 74.9% of total revenue, up
from 67.7% in 2017.

Exports have historically accounted for a similar range of total revenue, due to the popularity of domestic wheat
products in international markets. Over the five years to 2022, the value of exports is forecast to grow an annualized
3.8% to $9.1 billion. This growth is partially a result of the low value of exports to begin the period, as low prices and
a poor market resulted in exports falling considerably prior to the period.

ANIMAL FEED

The largest share of domestic demand for wheat comes from animal feed
manufacturers, which are estimated to account for 15.2% of industry
revenue in 2022, down from 20.5% in 2017.

This decline is a result of strong growth in exports and other domestic downstream markets, as the value of this
downstream market has increased over the five years to 2022.

FOOD PROCESSING INDUSTRIES

In 2022, an estimated 9.9% of industry revenue is derived from domestic
sales to downstream food processing industries, down from 11.9% in
2017.

Much of this demand comes from the Flour Milling industry (31121CA), which produces products that are then used
as inputs into other food products such as bread. However, given the scale of food processing industries in other
countries, a significant quantity of domestic wheat sent abroad is likely used for this purpose.
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International Trade Exports in this industry are    High and Increasing

Imports in this industry are    Low and Increasing

Exports

Exports are the primary source of income for the Wheat Farming industry in Canada, which is why industry
performance is heavily reliant on global supply and demand for wheat. Exports have exhibited a high level of
volatility over the five years to 2022 due to fluctuations in the price of wheat and the loonie. At the start of the period,
poor pricing conditions resulted in a fairly low value of exports. Throughout the period, the world price of wheat has
recovered, which has improved the value of industry exports. Overall, exports are expected to grow an annualized
3.8% to $9.1 billion over the five years to 2022.

China is expected to be the destination for the largest share of exports in 2022, at an estimated 11.0%. This is
representative of the diversity of markets for Canadian wheat exports, with the popularity of domestic wheat in Asia
expected to grow over the five years to 2027. Another major consumer of Canadian wheat is the United States. The
proximity between domestic producers and downstream consumers in the United States helps to promote a
significant amount of trade between the two countries, something that is expected to continue over the five years to
2027.

Imports

Imports are relatively low in the industry, with only 2.5% of domestic demand expected to be satisfied by imports in
2022. Canada is one of the largest wheat producers in the world, which enables farmers to supply a large portion of
domestic demand. The United States accounts for an estimated 98.7% of all imported wheat in 2022. Overall,
imports are expected to grow an annualized 9.5% to $78.0 million over the five years to 2022, as a result of strong
growth in both 2019 and 2021 due to rising domestic demand.
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Business
Locations

  Wheat products grown by operators in the Canadian Wheat Farming industry have strict growing requirements. As a result, the
geographic spread of wheat farming by province is closely tied to the suitability of each region's terrain. The primary farming
regions domestically are located in prairie land, with Alberta, Saskatchewan and Manitoba being the three provinces with the most
industry establishments.

As a result, these three regions account for the largest share of domestic production. Saskatchewan has the largest share of
industry establishments, at an estimated 43.6% in 2022. Alberta accounts for the second-largest share of industry establishments,
at an estimated 32.7%, followed by Manitoba with 11.5% of locations in 2022. These three provinces account for the vast majority
of domestic wheat production. The only other province with more than 2.0% of industry establishments in 2022 is Ontario, with an
estimated 9.8%. Over the five years to 2027, the distribution of industry establishments is forecast to remain largely the same, as
farmers will continue to seek prairie land suitable for farming.
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Competitive Landscape
Market Share
Concentration

Concentration in this industry is    Low

The Wheat Farming industry in Canada is heavily fragmented, as it is primarily composed of small farms and there
are more than 9,000 establishments operating in this industry. These farms are generally family owned and
operated, although there are also larger commercial farms that tend to employ greater numbers of workers.
According to the 2016 Census of Agriculture (latest data available), average farm yields of industry products have
risen over the past decade and the average area per farm across the country for all products increased to 820.0
hectares in 2016. However, given the volume of industry production and the sheer number of establishments, the
industry features no operators that are able to capture a significant share of industry production on their own. This is
likely to remain the case over the five years to 2027. Notably, while some farming industries feature cooperatives,
there are very few in this industry. While Canada did previously feature cooperatives, such as the Saskatchewan
Wheat Pool, western Canada has lost all of its grain cooperatives over the past 20 years.

Key Success
Factors

IBISWorld identifies 250 Key Success Factors for a business. The most important for this industry are:

Ability to alter goods and services produced in favour of market conditions:
Operators with the ability to diversify their output between wheat and other types of crops will be more profitable and
better able to withstand periods of poor market conditions for any single type of product.

Establishment of export markets:
Export markets account for more than half of demand for domestic products and provide a far wider range of
opportunities than the domestic market.

Appropriate physical growing conditions:
Farmers must carefully choose what products to produce on their land to maximize yields and profitability.

Ability to take advantage of government subsidies and other grants:
There is a variety of government programs that help to financially assist farmers and operators must be adept at
managing this ecosystem to take full advantage of all available resources.

Output is sold under contract - incorporate long-term sales contracts:
Most operators have long-term contracts that enable them to withstand fluctuations in the prices of industry products
and other crops.

Specialize in a product that is considered essential by legislators:
As an integral part of the domestic food supply, wheat farming is considered essential by legislators. This has
enabled operators to continue industry operations largely uninhibited.
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Cost Structure
Benchmarks

  Profit

Industry profit, measured as earnings before interest and taxes, exhibits
limited volatility, typically rising and falling as a result of individual
events such as unfavourable weather conditions or changes the world
price of wheat. In 2022, IBISWorld expects industry profit to account for
14.5% of revenue, up from 11.3% in 2017. This expected increase in
industry profit is largely a result of growth in wheat prices alongside
growth in demand.

 

  Wages

Wages are expected to represent 4.7% of industry revenue in 2022,
down from 5.2% in 2017. This includes the opportunity cost of labour,
which represents the wages foregone by farm owners to work on their
farms as opposed to earning wages from another job. Moreover, a
majority of industry employment is seasonal, which contributes to the
low share of wages compared with total revenue. Over the five years to
2022, an increase in capital use, as measured by rising depreciation
costs, indicates that the industry is relying slightly less on labour as an
input.
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  Purchases

Purchases typically represent the single-largest cost for Canadian
wheat farmers and are expected to account for 28.9% of industry
revenue in 2022, up from 27.9% in 2017. Within this category, fertilizer
and seed are the largest contributors to purchase costs. Other
purchases include chemicals and repairs and maintenance for industry
machines and equipment.

 

  Marketing

Marketing expenses are insignificant and are forecast to account for
just 0.2% of industry revenue in 2022, remaining steady over the five
years to 2022.

 

  Depreciation

Depreciation is a significant cost for operators and is expected to
account for 15.2% of industry revenue in 2022, up from 14.0% in 2017.
Growing depreciation costs are indicative of the industry's shift toward a
greater reliance on capital goods for production. Machines and
buildings play an important role in the planting and harvesting of wheat,
barley and sorghum. As farms become increasingly automated and
reliant on capital to complete tasks, depreciation costs will continue to
grow as a share of industry revenue.

 

  Rent

Industry operators do not endure significant rent costs because the land
being worked is usually owned, not rented. Since most farmers own
their farms, this cost represents the opportunity cost of using the land
for agricultural purposes, plus other equipment rental costs and rental
of storage facilities for excess harvest product. Overall, rent costs are
forecast to account for 10.8% of industry revenue in 2022, up from
10.4% in 2017. Rent costs also include the cost of rented machinery,
which can be leased on an as-needed basis to keep depreciation
charges low.
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  Utilities

Utility costs for wheat farmers include water, electricity and fuel. These
combined costs account for an estimated 5.3% of industry revenue in
2022, up from 5.1% in 2017.

 

  Other Costs

Other costs, including insurance expenses, account for the remaining
20.5% of industry revenue in 2022, down from 25.9% in 2017.

 

Basis of
Competition

Competition in this industry is    Medium and the trend is Steady

  INTERNAL COMPETITION

The Wheat Farming industry in Canada exhibits a steady level of
competition, with the primary competitive factors being price and product
mix.

There are several different strains of wheat, including durum wheat, winter wheat and spring wheat, with spring
wheat having more than half a dozen different varieties, each of which has different optimal uses.

While quality is certainly a basis of competition, the overall quality of a given operators production in a given year is
often based on uncontrollable factors such as growing conditions, weather, pests and crop moisture levels. As a
result, depending on the year, farms in certain areas will invariably benefit from stronger growing conditions than
those in other areas. Farm profitability is closely tied to the ability of farmers to maximize yields while controlling
costs.

EXTERNAL COMPETITION

Wheat competes with external products in a variety of ways.

In particular, price competition is strong when comparing wheat with potential substitutes. For example, a significant
quantity of wheat goes toward livestock producers for use as feed, so wheat competes with other grains that can be
used for this purpose on the basis of price, in addition to nutritional content and quality.

Domestic wheat is also subject to strong competition in international markets, as wheat is an internationally traded
good. In international markets, domestic wheat also competes on price and quality, with prices being influenced by
exchange rates and global supply and demand conditions. Canadian wheat benefits in international markets due to
its high quality, as it is considered a premium wheat variety.
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Barriers to
Entry

Barriers to Entry in this industry are    Low and the trend is Steady

  The Wheat Farming industry in Canada has low barriers
to entry. Wheat inputs are readily available and many
farms shift between the production of wheat and other
farm products with ease, as outside of land and seeds,
grain farming requires no other significant inputs. The
primary barrier to entry is access to land and there is
often a range of farms of all sizes across the country for
sale that prospective industry entrants could acquire.
Other barriers to entry are related to capital as operators
must have access to initial capital and financing to acquire
farms and keep them running. Notably, the value and size
of an average farm has risen consistently in recent years,
raising the cost of entering the industry.

Establishing a farming operation does require significant
work. Operators need to purchase or lease land and
tractor combines to harvest wheat and grain silos for
storage. Due to the variability of weather conditions in
addition to the seasonal nature of the industry, farmers
must be able to take advantage of various government
financing incentives to ensure a steady supply of cash on
hand for operating activities. The industry is somewhat
volatile, as wheat is a globally traded commodity and
prices are often subject to global supply and demand
conditions. As a result, profitability can be highly volatile
depending on global conditions which are outside of any
operators control.

Barriers to Entry Checklist

Competition Medium  

Concentration Low  

Life Cycle Stage Mature  

Technology Change Medium  

Regulation & Policy Medium  

Industry Assistance Medium  

Industry
Globalization

Globalization in this industry is    High and the trend is Steady

  The Wheat Farming industry in Canada is highly globalized and the commodity is traded across the world, with Canada
being one of the largest producers of wheat globally. Historically, exports have accounted for about 70.0% of total
revenue, although imports are a much smaller share of domestic demand, at less than 5.0%, due to the scale of domestic
production. Due to the industry's global nature, domestic prices are closely tied to the prevailing price of wheat in
international markets, which itself is a function of global supply and demand. As a result, industry revenue and profitability
are highly sensitive to overall global conditions.

The industry benefits globally from Canada's free trade agreements and new agreements have helped increase the level
of globalization in recent years. The European Union-Canada Comprehensive Economic and Trade Agreement (CETA)
came into force provisionally in September 2017. This removed EU tariffs on industry products, as durum wheat had
previously been subject to tariffs up to $190.00 per tonne.

While wheat is traded internationally, domestic production tends to be very local. The majority of industry farms are
operated by the families that live and work there and there is minimal international ownership of domestic farm assets.
However, the downstream wheat handling industries are more globalized. For example, after the Canadian Wheat
Board's monopoly power was ended in 2012, it was subsequently privatized and in 2015, it was acquired by G3 Canada
Limited, a joint venture between US-owned Bunge Limited and the Saudi Agricultural and Livestock Investment Co.
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Major Companies
There are no major players in this industry

Other Companies The Wheat Farming industry in Canada is highly fragmented, with the industry consisting of a large number of
individual farms, the majority of which are operated as family farms. While farm sizes and yields have steadily
expanded in recent decades, there are no establishments of sufficient size to capture a significant share of the
industry. Notably, while some commodity industries feature cooperatives in which farmers pool resources to
maximize their performance, there are no longer any significant wheat farming cooperatives located domestically.
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Operating Conditions

Capital
Intensity

The level of capital intensity is    High

  The Wheat Farming industry in Canada is characterized by
a high level of capital intensity. The farming of wheat
requires the maintenance of tractors, storage mills, tilling
tools and other capital for harvesting and seeding. As a
result of the industry's mechanization and improved yields
from technological developments, farms do not require
much labour for the production of wheat. Overall, industry
operators are expected to allocate an estimated $3.21 on
capital for every $1.00 spent on wages in 2022. The level
of capital intensity is expected to remain high and stable as
depreciation rates remain high. As technology improves
yields and revenue grows, both labour and capital
expenses are expected to decline.
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Technology &
Systems

Potential Disruptive Innovation: Factors Driving Threat of Change

Level Factor Disruptive
Effect

Description

Very Low Rate of
Innovation

Very
Unlikely

A ranked measure for the number of patents
assigned to an industry. A faster rate of new
patent additions to the industry increases the
likelihood of a disruptive innovation occurring.

Low Innovation
Concentration

Unlikely A measure for the mix of patent classes
assigned to the industry. A greater
concentration of patents in one area increases
the likelihood of technological disruption of
incumbent operators.

High Ease of Entry Likely A qualitative measure of barriers to entry. Fewer
barriers to entry increases the likelihood that
new entrants can disrupt incumbents by putting
new technologies to use.

Low Rate of Entry Unlikely Annualized growth in the number of enterprises
in the industry, ranked against all other
industries. A greater intensity of companies
entering an industry increases the pool of
potential disruptors.

Very High Market
Concentration

Very Likely A ranked measure of the largest core market for
the industry. Concentrated core markets
present a low-end market or new market entry
point for disruptive technologies to capture
market share.

  The industry is experiencing a low level of both the rate of new patents and the concentration of patents in the industry.
This creates an environment where the threat of new technologies driving disruption is low.

The technological factors supporting the disruptive innovation potential are connected to an industry structure that is
accommodative to new entrants. The relative ease of entry into the industry magnifies the threat of disruption regardless of
other factors as one-off occurrences are more likely to succeed. However, the current rate of new entrants is low,
suggesting that there is a limited number of new companies that are potential innovators within the industry.

The major markets for this industry are highly concentrated, which implies that the market has a focus on key customer
segments. This presents an opportunity for strategic entrance into lower-end markets or unserved markets for innovations
to take on a disruptive trajectory.

The Wheat Farming industry in Canada encounters a degree of technological
disruption via the introduction of genetically modified (GM) seeds.

Crucially, this technology is not the most recent advancement affecting the industry, but the effects of efficient GM seeds
are being felt across agricultural industries. GM seeds serve as a form of technological disruption because they cause
untenable stock expansion by rapidly increasing efficiency and yields per acre. As a result, even though farmers are scaling
back acres planted in an attempt to encourage much-needed price appreciation, output keeps growing. As a result, even
though GM seeds are an innovation meant to help the industry, they are currently harming industry farmers. However, GM
wheat seeds have not yet become popular in Canada, as many farmers have displayed resistance to planting these seeds.

The level of technology change is    Medium

  In the Wheat Farming industry in Canada, wheat is typically harvested using
large combine harvesters that can cost hundreds of thousands of dollars.

Combine harvesters come with various types of removable equipment so that operators can customize them for particular
crops. These machines are operated by workers, although there have been some advancements in autonomous combine
technology in recent years. Major equipment manufacturers are constantly working to refine these machines to enhance
production, but the nature of the overall technology has changed little in recent years.
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Grain farming has been a staple of economies across the world for thousands of years and the nature of farming remains
largely the same, although new technologies have enhanced production and yields significantly in recent centuries. Outside
of mechanical tools, there are a range of other technical considerations that farmers must account for, including irrigation
systems, crop rotation and insect pesticides. Each of these fields is also subject to technological change. For instance,
irrigation technology is constantly evolving, with recent advancements in tools including automated moisture sensors,
touchscreen displays that enable farmers to manage their systems and apps that can monitor weather and field conditions
to help maximize water use and efficiency.

In recent years, one popular agricultural topic has been genetic modification. There have been some advancements in
genetically modified crops such as corn, soybeans and cotton. These modifications have helped to enhance productivity
while improving resistance to certain pests and diseases. However, the wheat industry has made no significant movement
on this front and as of yet there are no commercially produced genetically modified strains of wheat. Farmers have
displayed reluctance to use genetically modified seeds for wheat since it is directly consumed by people, unlike soybeans
and most corn products. As long as consumers continue to be hesitant about consuming genetically modified products, this
trend will likely continue.

Revenue
Volatility

The level of volatility is    Medium

  The Wheat Farming industry in Canada has exhibited a moderate level of
volatility over the five years to 2022.

The industry's revenue is primarily driven by the global price of wheat since demand for wheat is relatively stable in
comparison. The price of wheat is highly influenced by global supply levels, which depend on seasonal yields throughout
the world. As a result, the volatility in the industry stems from volatile supply levels that fluctuate with weather patterns and
farming conditions. Strong yields across the world in 2016 elevated the supply of wheat significantly, which drove down the
price of wheat to the detriment of industry revenue. In 2018, a bad year for wheat in the United States constricted supply
and improved prices, which Canadian farms were able to take advantage of to improve revenue. Revenue volatility is
expected to continue at a similar level over the five years to 2027 as yields remain subject to unpredictable weather
conditions. Volatility can also be generated from changes in the loonie's value relative to major trading partners, which can
improve or worsen the relative price of Canadian wheat.

Regulation &
Policy

The level of regulation is    Medium and the trend is Steady

The Wheat Farming industry in Canada is subject to a variety of regulations
that are administered at the federal and provincial levels.

The two largest regulatory agencies are the Canadian Grain Commission and the Canadian Food Inspection Agency. The
industry was also regulated by the Canadian Wheat Board, although that body was dissolved in 2016.

CANADIAN GRAIN COMMISSION
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The Canadian Grain Commission (CGC) operates at the federal level and helps
to regulate the grain handling industry.

The Commission helps to protect domestic grain producers and also handles licensing for grain dealers. Under the Canada
Grain Act, the CGC sets and maintains the quality standards for 21 types of grain, including wheat. It also gives producers
the right to order railway cars through the CGC to ship any designated grain, in addition to providing payment safeguards in
the case of disputes between producers and licensed grain companies.

The Canadian Grain Commission also provides a variety of research services. It collects information about Canadian grains
throughout the year and publishes information including weekly deliveries and exports, in addition to collecting crop
samples through its annual harvest program to assess quality.

CANADIAN FOOD INSPECTION AGENCY

The industry is also subject to regulations issued by the Canadian Food
Inspection Agency (CFIA), which manages the safety of the domestic food
supply.

It also helps to administer and enforce the Food and Drugs Act, which governs the safety and quality of all food products
sold in Canada to protect the public from health hazards.

The Food and Drugs Act also regulates a wide range of food types such as genetically modified goods and organic
products. For example, organic products must be certified and have certification present on the label. Only products that
meet an organic content threshold greater than or equal to 95.0% may be labelled as “organic.”

CANADIAN WHEAT BOARD

The Canadian Wheat Board (CWB) was established in 1935 and was the sole
buyer and seller of wheat and barley in the prairie region of Canada.

It was illegal for producers to sell grain to any operation other than the CWB. Government policy changed in 2012, making it
no longer mandatory for producers to work through the CWB. In 2015, a majority stake in the CWB was purchased by G3
Global Grain Group and it turned the organization into a new company called G3 Canada Limited. The business is owned
by Bunge Limited and SALIC Canada Ltd., a subsidiary of the Saudi Agricultural and Livestock Investment Co.

Industry
Assistance

The level of industry assistance is    Medium and the trend is Increasing

The government administers programs designed to help promote the
Canadian Wheat Farming industry, including export programs that help to
facilitate the purchase of industry products.Agriculture and Agri-Food CanadaThe
government directly provides benefits to the farm sector through the
agricultural department, which has a range of programs and services designed
to benefit operators across the farm sector.

ector. In 2018, the department launched several federal programs under the Canadian Agricultural Partnership, which is an
agreement between federal, provincial and territorial governments to help direct government programs. For example, the
AgriStability program provides support to farm operators that experience steep profit loss, with the possibility of payments
when profit falls below 70.0% of the previous year.

The organization also governs other programs that help to benefit farmers, such as the Advance Payments Program, which
helps to facilitate cash advances up to $400,000 to producers. This enables producers to meet financial obligations and
better withstand poor market conditions, rather than selling goods at what could be an inopportune time.

Canadian Federation of Agriculture

The Canadian Federation of Agriculture (CFA) is one of the largest domestic farmer organizations. It represents more than
200,000 Canadian farm families across the entire nation and represents farms of all sizes producing all farm products. The
company helps to promote the interests of the domestic agricultural industry and its members include provincial general
farm organizations, national or interprovincial commodity organizations and national or interprovincial producer-owned and
controlled cooperatives. The organization also works with a range of other associations, think tanks and private companies
on projects that influence the agricultural sector.

Canada Grains Council
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The Canadian Grains Council was formed in 1969 to assist the Canadian grain industry by increasing the sale and use of
Canadian grain in domestic and world markets. The organization is composed of numerous types of companies throughout
the sector, including producers, grain processors, end users, financial institutions and regulatory agencies.

Industry Associations

The Western Canadian Wheat Growers Association was chartered in 1970 and is headquartered in Saskatchewan. It is an
organization that is run by farmers with the goal of developing policy to benefit wheat farmers and the overall agricultural
association. The association has worked on a range of issues since being established, including the elimination of inter-
provincial boundaries on feed grains, reform of the overall grain market and transportation infrastructure, in addition to
pursuing free trade initiatives. Other national organizations that work to benefit the domestic wheat farming industry include
Grain Growers of Canada. There are also regional associations that benefit industry operators, such as Grain Farmers of
Ontario and the Agricultural producers Association of Saskatchewan.

COVID-19

Additionally, industry operators likely qualified for a variety of assistance programs that were offered by the Canadian
government to help alleviate difficulties due to the spread of COVID-19 (coronavirus). For example, the government
announced it would add $125.0 million to the AgriRecovery fund, a program aimed at helping farmers during disasters.
Additionally, Farm Credit Canada provided an additional $5.0 billion in lending to agribusinesses and other members of the
food supply chain. The previously mentioned AgriStability program also provided operators with increased interim payments
of 75.0%, up from 50.0%, for those with significant revenue declines. These programs, in addition to programs accessible
to all Canadian businesses, such as the Canada Emergency Business Account, which provided interest-free loans of up to
$40,000 for qualifying small businesses, helped Canadian wheat farmers endure difficulties caused by the spread of
coronavirus.
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Key Statistics
Industry Data

Year
Revenue

($m)
IVA

($m)
Establishments

(Units)
Enterprises

(Units)
Employment

(Units)
Exports

($m)
Imports

($m)
Wages

($m)

Domestic
Demand

($m)

World Price
of Wheat ($

per ton)
2013 12,348 4,213 12,720 12,096 49,494 7,998 32.7 630 4,384 266
2014 13,137 4,474 12,597 11,653 53,533 9,339 49.0 696 3,848 243
2015 13,019 4,051 13,151 11,852 56,902 9,415 63.5 638 3,668 186
2016 11,744 3,473 11,534 11,384 50,445 7,019 60.6 587 4,786 143
2017 11,186 3,416 10,434 10,142 46,001 7,569 49.6 582 3,667 145
2018 11,427 3,740 10,998 9,932 48,439 8,333 50.2 629 3,144 186
2019 11,706 3,746 10,401 9,931 45,907 7,920 72.6 503 3,859 163
2020 13,132 4,219 10,147 9,540 44,927 9,320 54.0 620 3,866 186
2021 12,223 4,149 10,151 9,426 45,107 9,136 79.1 582 3,166 233
2022 12,163 4,190 9,958 9,237 44,602 9,113 78.0 576 3,127 245
2023 11,576 4,023 9,543 8,859 42,648 8,697 73.4 550 2,953 237
2024 11,423 4,010 9,345 8,662 41,936 8,599 71.9 542 2,896 229
2025 11,105 3,891 9,156 8,486 40,962 8,376 69.3 528 2,798 228
2026 10,987 3,850 8,976 8,317 40,346 8,303 68.0 521 2,751 227
2027 10,759 3,745 8,790 8,141 39,531 8,148 66.0 510 2,677 227

Annual Change

Year
Revenue

(%)
IVA
(%)

Establishments
(%)

Enterprises
(%)

Employment
(%)

Exports
(%)

Imports
(%)

Wages
(%)

Domestic
Demand

(%)

World Price
of Wheat

(%)
2013 8.30 9.42 -6.37 -2.14 3.55 7.01 -34.1 4.21 10.2 -3.86
2014 6.39 6.18 -0.97 -3.67 8.16 16.8 49.8 10.6 -12.2 -8.58
2015 -0.90 -9.45 4.39 1.70 6.29 0.81 29.6 -8.39 -4.67 -23.5
2016 -9.80 -14.3 -12.3 -3.95 -11.4 -25.5 -4.57 -7.95 30.5 -23.0
2017 -4.76 -1.64 -9.54 -10.9 -8.81 7.84 -18.2 -0.94 -23.4 1.45
2018 2.15 9.48 5.40 -2.08 5.29 10.1 1.20 8.04 -14.2 28.1
2019 2.44 0.18 -5.43 -0.02 -5.23 -4.96 44.6 -19.9 22.7 -12.3
2020 12.2 12.6 -2.45 -3.94 -2.14 17.7 -25.6 23.2 0.19 13.6
2021 -6.93 -1.68 0.03 -1.20 0.40 -1.98 46.5 -6.23 -18.1 25.7
2022 -0.50 1.01 -1.91 -2.01 -1.12 -0.25 -1.40 -0.98 -1.23 5.17
2023 -4.82 -4.00 -4.17 -4.10 -4.39 -4.58 -5.90 -4.48 -5.57 -3.48
2024 -1.33 -0.31 -2.08 -2.23 -1.67 -1.14 -2.05 -1.60 -1.92 -3.34
2025 -2.78 -2.98 -2.03 -2.04 -2.33 -2.59 -3.62 -2.42 -3.37 -0.36
2026 -1.07 -1.05 -1.97 -2.00 -1.51 -0.88 -1.88 -1.41 -1.68 -0.29
2027 -2.07 -2.75 -2.08 -2.12 -2.03 -1.88 -2.95 -2.04 -2.69 -0.30

Key Ratios

Year
IVA/Revenue

(%)

Imports/
Demand

(%)

Exports/
Revenue

(%)

Revenue per
Employee

($'000)

Wages/
Revenue

(%)

Employees per
estab.
(Units) Average Wage  ($)

2013 34.1 0.75 64.8 249 5.10 3.89 12,725
2014 34.1 1.27 71.1 245 5.30 4.25 13,007
2015 31.1 1.73 72.3 229 4.90 4.33 11,211
2016 29.6 1.27 59.8 233 5.00 4.37 11,640
2017 30.5 1.35 67.7 243 5.20 4.41 12,645
2018 32.7 1.60 72.9 236 5.50 4.40 12,975
2019 32.0 1.88 67.7 255 4.30 4.41 10,966
2020 32.1 1.40 71.0 292 4.72 4.43 13,809
2021 33.9 2.50 74.7 271 4.76 4.44 12,898
2022 34.5 2.49 74.9 273 4.74 4.48 12,916
2023 34.8 2.49 75.1 271 4.75 4.47 12,903
2024 35.1 2.48 75.3 272 4.74 4.49 12,913
2025 35.0 2.48 75.4 271 4.76 4.47 12,900
2026 35.0 2.47 75.6 272 4.74 4.49 12,913
2027 34.8 2.47 75.7 272 4.74 4.50 12,911

Figures are inflation adjusted to 2022
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Additional Resources
Additional
Resources

Western Canadian Wheat Growers Association
http://www.wheatgrowers.ca

Agriculture and Agri-Food Canada
http://www.agr.gc.ca

Grain Growers of Canada
http://www.ggc-pgc.ca

Canadian Federation of Agriculture
http://www.cfa-fca.ca

Industry Jargon BIOFUEL
Any fuel produced from biomass or organic materials including biodiesel and ethanol.

GENETICALLY MODIFIED (GM)
Organisms that have had their DNA altered through genetic engineering to exhibit desired traits.

YIELD
The amount of a crop produced per acre of land, measured in bushels per acre for grains.

Glossary BARRIERS TO ENTRY
High barriers to entry mean that new companies struggle to enter an industry, while low barriers mean it is easy for
new companies to enter an industry.

CAPITAL INTENSITY
Compares the amount of money spent on capital (plant, machinery and equipment) with that spent on labour.
IBISWorld uses the ratio of depreciation to wages as a proxy for capital intensity. High capital intensity is more than
$0.333 of capital to $1 of labour; medium is $0.125 to $0.333 of capital to $1 of labour; low is less than $0.125 of
capital for every $1 of labour.

CONSTANT PRICES
The dollar figures in the Key Statistics table, including forecasts, are adjusted for inflation using the current year (i.e.
year published) as the base year. This removes the impact of changes in the purchasing power of the dollar, leaving
only the "real" growth or decline in industry metrics. The inflation adjustments in IBISWorld’s reports are made using
Statistics Canada's implicit GDP price deflator.

DOMESTIC DEMAND
Spending on industry goods and services within Canada, regardless of their country of origin. It is derived by adding
imports to industry revenue, and then subtracting exports.

EMPLOYMENT
The number of permanent, part-time, temporary and casual employees, working proprietors, partners, managers
and executives within the industry.

ENTERPRISE
A division that is separately managed and keeps management accounts. Each enterprise consists of one or more
establishments that are under common ownership or control.

ESTABLISHMENT
The smallest type of accounting unit within an enterprise, an establishment is a single physical location where
business is conducted or where services or industrial operations are performed. Multiple establishments under
common control make up an enterprise.

EXPORTS
Total value of industry goods and services sold by Canadian companies to customers abroad.

IMPORTS
Total value of industry goods and services brought in from foreign countries to be sold in Canada.

INDUSTRY CONCENTRATION
An indicator of the dominance of the top four players in an industry. Concentration is considered high if the top
players account for more than 70% of industry revenue. Medium is 40% to 70% of industry revenue. Low is less
than 40%.
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INDUSTRY REVENUE
The total sales of industry goods and services (exclusive of excise and sales tax); subsidies on production; all other
operating income from outside the firm (such as commission income, repair and service income, and rent, leasing
and hiring income); and capital work done by rental or lease. Receipts from interest royalties, dividends and the sale
of fixed tangible assets are excluded.

INDUSTRY VALUE ADDED
The market value of goods and services produced by the industry minus the cost of goods and services used in
production. IVA is also described as the industry's contribution to GDP, or profit plus wages and depreciation.

INTERNATIONAL TRADE
The level of international trade is determined by ratios of exports to revenue and imports to domestic demand. For
exports/revenue: low is less than 5%; medium is 5% to 20%; and high is more than 20%. Imports/domestic demand:
low is less than 5%; medium is 5% to 35%; and high is more than 35%.

LIFE CYCLE
All industries go through periods of growth, maturity and decline. IBISWorld determines an industry's life cycle by
considering its growth rate (measured by IVA) compared with GDP; the growth rate of the number of establishments;
the amount of change the industry's products are undergoing; the rate of technological change; and the level of
customer acceptance of industry products and services.

NONEMPLOYING ESTABLISHMENT
Businesses with no paid employment or payroll, also known as nonemployers. These are mostly set up by self-
employed individuals.

PROFIT
IBISWorld uses earnings before interest and tax (EBIT) as an indicator of a company’s profitability. It is calculated as
revenue minus expenses, excluding interest and tax.

REGIONS
Prairies | AB, SK, MB
Atlantic | NB, NS, PE, NL
Territories | YT, NT, NU

VOLATILITY
The level of volatility is determined by averaging the absolute change in revenue in each of the past five years.
Volatility levels: very high is more than ±20%; high volatility is ±10% to ±20%; moderate volatility is ±3% to ±10%;
and low volatility is less than ±3%.

WAGES
The gross total wages and salaries of all employees in the industry.



IBISWorld helps you find the industry
information you need – fast.

With our trusted research covering thousands of global industries, you’ll get a quick and intelligent
overview of any industry so you can get up to speed in minutes. In every report, you’ll find
actionable insights, comprehensive data and in-depth analysis to help you make smarter, faster
business decisions. If you’re not yet a member of IBISWorld, contact us at 1-800-330-3772 or
info@ibisworld.com to learn more.

DISCLAIMER
This product has been supplied by IBISWorld Inc. (‘IBISWorld’) solely for use by its authorized licenses strictly in
accordance with their license agreements with IBISWorld. IBISWorld makes no representation to any other person
with regard to the completeness or accuracy of the data or information contained herein, and it accepts no
responsibility and disclaims all liability (save for liability which cannot be lawfully disclaimed) for loss or damage
whatsoever suffered or incurred by any other person resulting from the use of, or reliance upon, the data or
information contained herein. Copyright in this publication is owned by IBISWorld Inc. The publication is sold on
the basis that the purchaser agrees not to copy the material contained within it for other than the purchasers own
purposes. In the event that the purchaser uses or quotes from the material in this publication – in papers, reports,
or opinions prepared for any other person – it is agreed that it will be sourced to: IBISWorld Inc.

Copyright 2022 IBISWorld Inc.


	 
	 
	Contents

	COVID-19 (Coronavirus) Impact Update
	About IBISWorld


	About This Industry
	Industry Definition
	Major Players
	Main Activities
	The primary activities of this industry are:
	The major products and services in this industry are:

	Supply Chain
	SIMILAR INDUSTRIES
	RELATED INTERNATIONAL INDUSTRIES


	Industry at a Glance
	Executive Summary

	Industry Performance
	Key External Drivers
	World price of wheat
	Canadian effective exchange rate index
	Demand from flour milling
	Price of fertilizer

	Current Performance

	Industry Outlook
	Outlook
	Industry Life Cycle

	Products & Markets
	Supply Chain
	Products & Services
	Demand Determinants
	Major Markets
	International Trade
	Business Locations

	Competitive Landscape
	Market Share Concentration
	Key Success Factors
	Cost Structure Benchmarks
	Basis of Competition
	Barriers to Entry
	Industry Globalization

	Major Companies
	 
	There are no major players in this industry

	Other Companies

	Operating Conditions
	Capital Intensity
	Technology & Systems
	Revenue Volatility
	Regulation & Policy
	Industry Assistance

	Key Statistics
	Industry Data
	Annual Change
	Key Ratios

	Additional Resources
	Additional Resources
	Industry Jargon
	Glossary


